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THE CITY OF NEW YORK
OFFICE OF THE COMPTROLLER

WILLIAM C. THOMPSON, JR.
COMPTROLLER

October 29, 2004
TO THE PEOPLE OF THE CITY OF NEW YORK

I am pleased to present the City of New York’s Comprehensive Annual Financial Report for the fiscal year which ended June 30,
2004. This report, the third issued under my administration, illustrates that the City of New York completed its fiscal year with a
General Fund surplus, as determined by Generally Accepted Accounting Principles (GAAP), for the 24th consecutive year.

The General Fund remains a primary indicator of the financial activity and legal compliance for the City within the financial reporting
model promulgated by the Governmental Accounting Standards Board. The General Fund had revenues and other financing sources
in fiscal year 2004 of $47.297 billion and expenditures and other financing uses of $47.292 billion, resulting in a surplus of $5
million. These expenditures and other financing uses include transfers and subsidy payments of $1.923 billion to help eliminate
the projected budget gap for fiscal year 2005. Fiscal year expenditures and other financing uses were $2.952 billion more than in
fiscal year 2003, an increase of 6.7%. Excluding the transfers and subsidy payments to eliminate future fiscal year projected gaps,
expenditures and other financing uses increased by $2.446 billion, or 5.7%. A detailed analysis of the City’s fund and government-
wide financial statements is provided in Management’s Discussion and Analysis (MD&A) which immediately precedes the basic
financial statements contained in this report.

ECONOMIC CONDITIONS IN FISCAL YEAR 2004 AND OUTLOOK FOR FISCAL YEAR 2005

The Nation’s Economy and Outlook

The U.S. economy, as measured by real Gross Domestic Product (GDP), grew 4.2% in fiscal year 2004. GDP represents the total
dollars spent on goods and services produced in the United States. The fiscal year 2004 GDP growth was the most rapid since
fiscal year 2000 at 4.5%.

The four main components of GDP are consumption, investment, government and net exports. Personal consumption expenditure
grew 3.8%, the highest increase since fiscal year 2000 at five percent. Gross private domestic investment increased 11.1% in fiscal
year 2004, the highest growth since fiscal year 1998 at 11.7%. Government expenditure increased 2.4%, the lowest since fiscal year
2001 at 1.9%. The trade deficit (negative net exports) was $544 billion, about ten percent of GDP and the highest level on record.

While GDP growth was strong, payroll jobs grew by only 226,000 in fiscal year 2004. This was an unexpected poor recovery from
a loss of 782,000 jobs in fiscal year 2003 and a loss of 1,363,000 jobs in fiscal year 2002.

Average unemployment and inflation rates were low in fiscal year 2004 by historic standards. The unemployment rate fell to 5.8%
in fiscal year 2004 from 5.9% in fiscal year 2003. The inflation rate was a low 2.2% in fiscal year 2004, unchanged from fiscal
year 2003; however, energy prices rose 8.9% in fiscal year 2004 on top of an increase of 8.3% in fiscal year 2003.

Market interest rates rose in fiscal year 2004, anticipating the two 25-basis-point Federal Reserve increases in the Federal Funds
target rate from the 40-year low of one percent to 1.5% in August 2004.

Despite projected growth in the economy, there are warning signs that could result in a weaker economic performance in fiscal
year 2005. The Federal Reserve is expected to continue raising the target rate in subsequent Federal Open Market Committee meetings.
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U.S. economic weaknesses include higher energy costs, persistently weak job growth and unsustainably high half-trillion-dollar
U.S. trade and budget deficits. These factors are reflected in a loss of consumer and business confidence.

The Conference Board consumer confidence index fell back to 98 in August 2004 after rising to 103 in June 2004 from 77 in July
2003. Similarly, the Institute for Supply Management (ISM) business sentiment index fell back to 59 in August 2004 after
increasing to 61 in June 2004 from 53 in July 2003.

The City’s Economy and Outlook

The City’s economy, as measured by the Comptroller’s Gross City Product (GCP), improved in the last three quarters of fiscal
year 2004, but grew at sluggish rate of .1% for the full year of fiscal year 2004. Nonetheless, the fact that GCP grew at all in fiscal
year 2004 was very good news after it had fallen 3.8% in fiscal year 2003 and 3.4 % in fiscal year 2002.

Despite the strong GCP growth, the City shared with the nation a vexing inability to create jobs. The City’s payrolls lost 27,100
jobs in fiscal year 2004 after losing 62,500 jobs in fiscal year 2003 and 116,200 jobs in fiscal year 2002. Considering private sector
payrolls alone, the City lost 16,600 jobs in fiscal year 2004 after losing 57,300 jobs in fiscal year 2003 and 121,600 jobs in fiscal
year 2002.

The City’s unemployment rate fell to 8.1% in fiscal year 2004, from 8.3% in fiscal year 2003. The New York metro inflation rate
rose to 3.3% in fiscal year 2004, from 2.9% in fiscal year 2003 as energy prices soared 10.2% in fiscal year 2004 after increasing
nine percent in fiscal year 2003. The City’s combined unemployment and inflation rate on balance increased to 11.4% in fiscal
year 2004 from 11.2% in fiscal year 2003.

In a modest sign of recovery from its severe drop in fiscal year 2000, the Comptroller’s Silicon Alley Index (derived from the total
market capitalization of the 15 largest New York City-based information-technology companies) rose 68% to 45.6 in fiscal year
2004 from 27.1 in fiscal year 2003.

The Comptroller’s Office reports monthly on seasonally adjusted jobs numbers and summarizes quarterly data in its Economic
Notes. The following are highlights of the fiscal year 2004 quarterly reports:

* First fiscal quarter (July-September, 3Q2003): The City’s GCP declined for the 11" consecutive quarter. Part of the
economic loss could be attributed to the City’s blackout in August 2003, which closed businesses at the end of the day on
a Thursday and the entire following day. The Comptroller’s Office estimated the economic impact at $1.1 billion, from lost
business and spoiled perishables.

* Second fiscal quarter (October-December, 4Q2003): GCP posted a 2.5% growth rate, the best performance in 14 quarters
and the first positive growth in 12 quarters. However, the City’s payrolls added only 4,300 jobs, seasonally adjusted.
Inflation rose and unemployment fell. Commercial real estate vacancies fell and rents rose.

* Third fiscal quarter (January-March, 1Q2004): For the first time in more than four years, the City’s GCP showed stronger
growth than GDP, rising more than seven percent. Payrolls added more than 21,000 jobs, seasonally adjusted. Despite the
rapid growth, the City’s inflation rate fell. Unemployment also fell. Commercial real estate vacancies fell but so did rents.

* Fourth fiscal quarter (April-June, 2Q2004): The GCP continued to grow, but less strongly. Payroll jobs rose at about
one-fourth the rate they did in the previous quarter, seasonally adjusted. The City’s inflation rate soared to 4.1% from
2.8% in the previous quarter as energy prices increased by double-digits. The City’s unemployment rate fell but
remained nearly two percentage points above the nation’s unemployment rate.

The City’s outlook for fiscal year 2005 is positive, but not very strong. Fiscal year 2005 opened with positive growth in payroll
jobs in July and August, but the addition was only 3,000 jobs each month, despite a decline in the unemployment rate to 6.7% in
August from 7.8% in June. The City’s inflation rate was 3.9% in July, as local energy prices increased 17.8%.

Several leading indicators for the City on balance promise some economic improvement. The NYC Business Conditions Index
rose slightly to 251.8 in fiscal year 2004 from 247.3 in fiscal year 2003 and its outlook rose to 69.2 from 56.6. The number of
building permits authorized in fiscal year 2004 was nearly eight percent higher than the number authorized in fiscal year 2003.
The City’s help-wanted-advertising index fell to 16.9 in fiscal year 2004 from 18.8 in fiscal year 2003, but this may in part reflect
migration of advertising to the Internet.

September 11—Three Years Later

Immediately after the September 11t attack on the World Trade Center (WTC), President Bush pledged $21 billion in Federal aid
to help New York City recover. Each year following the President’s pledge, the Comptroller’s Office has issued reports on the status
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of the Federal aid package. This year, the Comptroller’s Office released a report, “9/11: Three Years Later, Securing the Federal
Pledge” The report identifies continuing shortfalls in the aid package and recommends steps to address these deficits.

In the three years since September 11th, New York City has received $11.3 billion in Federal aid to assist with clean-up, recovery
and rebuilding efforts. To date, most of the aid the City has received has been through the Federal Emergency Management Agency
(FEMA), which has now released a total of $7.8 billion. An additional $2.5 billion has reached the City through the Community
Development Block Grant (CDBG) program, administered by the Empire State Development Corporation (ESDC) and the Lower
Manhattan Development Corporation (LMDC). Tax benefits from the tax-exempt bond programs and funding for transportation
projects, along with other Federal funding, account for the remaining $1 billion received by the City.

This year’s report broadly classifies tax benefits that are either undefined, pending legislative approval, or not being tracked by
the Federal government along with Federal funds that have not been committed to specific programs. The Comptroller’s Office
estimates that as high as $5.2 billion in aid is at risk.

The Liberty Zone package represents $3.587 billion of the risk. The report called for any unused benefits associated with the tax-
benefit portion of the Liberty Zone program to be reprogrammed, and for the Liberty Bond deadline to be extended. In a recent
development, the President has proposed a “swap” of $2 billion in Liberty Zone tax incentives for a corresponding amount in tax
incentives associated with transportation initiatives. This change, if adopted by Congress and fully utilized, would alleviate a significant
portion of the potential shortfall in the Liberty Zone program.

The total risk also includes $870 million in unprogrammed CDBG funding that has been committed to the Department of
Housing Urban Development (HUD) but for which no plans for action have been developed by LMDC, and $797 million of
unspecified other Federal funding.

As a result of the report’s findings, the Comptroller made the following recommendations:
» The LMDC must act swiftly to develop plans for $870 million of unprogrammed funds.

* The President’s proposed swap should be increased from $2 billion to $2.864 billion, so that the proposed transportation
initiatives fully compensate the City for Liberty Zone tax incentives that have gone largely unused. Transportation initiatives
should also be carefully analyzed to ensure the greatest possible benefit to Lower Manhattan and to New York City as
a whole.

* The Federal government must address the Liberty Bond program’s projected shortfall of $352 million, which results
from the slower than expected issuance of these bonds.

* The Federal government should establish a mechanism to clearly track the flow of all programmatic funding and the
benefits of Liberty Zone initiatives.

The Federal aid that has reached New York City to date has been essential in helping the City to recover and rebuild. It is vital,
therefore, that the Federal government adhere to its commitment and that all government entities work together to ensure that the
entire aid package of $20.8 billion is realized.

THE COMPTROLLER’S OFFICE
BUREAU OF FISCAL AND BUDGET STUDIES

The Comptroller’s Bureau of Fiscal and Budget Studies monitors the City’s finances, debt- incurring power, and the National and
City economies, and informs the public and the City Council of the results of that monitoring.

The annual budget review process begins in November when the Mayor presents a modification in the current year budget and a
Financial Plan for the following three years. In January, the Mayor presents a preliminary budget for the following year and a
modification to the current four year plan. In April, the Mayor presents the Executive Budget for the next fiscal year. The City
Council reviews and amends the plan and adopts the budget in June.

The fiscal year 2004 budget process began with the City in the midst of difficult economic times. The recession, the impact of the
destruction of the WTC, and a weak stock market were clearly reflected in the City’s budget projections. The Mayor’s Executive
Budget, released April 15, 2003, projected a $3.8 billion deficit in fiscal year 2004 prior to gap-closing programs. However, by the
time the City released its First Quarter Financial Plan Modification on November 18, 2003, the City’s economy had begun to show
signs of recovery. As a result, the First Quarter Financial Plan Modification showed a budget stabilization account of $413 million
to be used towards balancing the fiscal year 2005 budget. The budget stabilization account was funded by a projected fiscal year
2004 surplus resulting from increased revenue forecasts as well as additional gap-closing programs. The City’s economy turned
around in the second quarter of fiscal year 2004, posting a gain for the first time after 11 quarters of decline, and continued to improve
in the second half of fiscal year 2004. Consequently, the fiscal year 2005 Executive Budget that was released on April 26, 2004,
increased the projected fiscal year 2004 budget stabilization account to $1.3 billion, driven primarily by higher revenue projections.
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The Comptroller’s Office issues the following financial reports that are required by the City Charter:

* An annual report on the state of the City’s economy and finances, including evaluations of the City’s Financial Plan
which is due on December 15.

* An annual report on the City’s capital debt and obligations including the maximum amount of debt the City may soundly
incur in subsequent fiscal years and the indebtedness against the General Obligation debt limit in the current and subsequent
three fiscal years as stipulated in the State Constitution.

* A certified statement of debt service submitted to the Mayor and the City Council by March 1. This statement, which
is published in the City Record, contains a schedule of the appropriations for debt service for the subsequent fiscal year.

* An analysis necessary for the Comptroller’s certification of the adopted budget, in collaboration with the Mayor and
the City Council.

In addition, a representative of the Comptroller’s Office sits on the comprehensive monitoring task force for the Department of
Education (DOE), the New York City Health and Hospitals Corporation (HHC) and the City-wide task force to monitor the Pro-
gram to Eliminate the Gap (PEG).

GENERAL COUNSEL

The General Counsel’s Office serves as the advisor to the Comptroller on all legal matters. In the Comptroller’s capacity as trustee
on four of the five New York City pension systems (Funds) and as investment advisor to all of the New York City pension funds,
the General Counsel’s Office provides legal advice and support on various investment issues, proxy solicitation issues, shareholder
resolutions and other pension fund-related issues. In the Comptroller’s mandated role of registering all contracts and agreements
executed by City agencies pursuant to the New York City Charter, the General Counsel’s Office also works closely with the
Comptroller’s Office of Contract Administration (OCA) in reviewing the solicitation and award of those contracts for legal compliance.

In addition, attorneys in the General Counsel’s Office assist the Comptroller’s Bureau of Public Finance in structuring and
negotiating City bond and note sales. Similarly, legal issues that arise in the context of the Office’s audit responsibilities are reviewed
by the General Counsel’s Office.

In performing its various responsibilities, the General Counsel’s Office works with all departments within the Comptroller’s Office
and with the legal staffs of many City agencies, most notably, the Law Department, the Office of Management and Budget (OMB)
and the Office of Labor Relations (OLR). The General Counsel’s staff also works closely with their counterparts at various public
pension funds throughout the United States, with the State Comptroller’s Office and with various Federal, State and local agencies.

Litigation

On March 18, 2004, the Comptroller’s Office objected, pursuant to the Comptroller’s authority under Sections 328 (b) and (c) of
the City Charter, to the registration of a contract between the Department of Citywide Administrative Services (DCAS) and Snapple
Beverage Corp. (Snapple), which granted Snapple the sole right to place its iced-tea and other assorted drinks in vending
machines to be located in City-owned facilities. The vending machine contract was part of a broader contract between Snapple
and the New York City Marketing Development Corporation (MDC), permitting Snapple to use the City’s name in marketing efforts.
The basis of the Comptroller’s objection was the compromised awards process by the MDC and the failure to submit the entire
contract between the MDC and Snapple to the City’s Franchise and Concession Review Committee (FCRC). On April 12, 2004
the Mayor chose to override the objection. The Comptroller’s Office brought an action in New York State Supreme Court and on
July 25, 2004, although declining to invalidate the vending machine contract, the Court upheld the Comptroller’s position that contracts
for the use of the City’s name and other intellectual property are "concessions" within the meaning of Charter Section 362(a), and
thus all such future contracts are subject to FCRC approval. Both the Mayor and the Comptroller have appealed aspects of the
Court’s ruling.

Pension Fund Litigation

Adelphia Communications Corporation

On June 14, 2002, the Funds filed an individual action in New York State court against Adelphia Communications Corporation
(Adelphia), the nation’s sixth largest cable television company, certain of its officers and other third parties, including Adelphia’s
external auditors and certain of its securities underwriters. The complaint alleged various securities law violations as well as State
law claims of fraud and negligent misrepresentation as a result of certain undisclosed co-borrowing arrangements, false financial
statements and other self-dealing transactions between the named officers and Adelphia. The Funds’ action and other related cases
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were transferred to Federal court in New York for pretrial proceedings. Defendants’ motions to dismiss those actions are now pending
before that court.

WorldCom, Inc.

On October 29, 2002, the Funds filed a complaint in New York State court against officers and directors of WorldCom, Inc.,
(WorldCom) and WorldCom’s external auditors and securities underwriters. The complaint alleged various securities law violations
as well as State law claims of fraud with respect to false and misleading prospectuses and financial reports of WorldCom. On May
11, 2004, a Federal appeals court upheld a Federal judge’s March 3, 2003 ruling that the State court action and other individual
actions related to WorldCom were properly removed to Federal court.

The individual actions are consolidated with pending class actions in the Southern District of New York for pretrial proceedings,
with the Funds’ counsel serving as liaison counsel on behalf of all individual plaintiffs. Discovery in the consolidated cases is
continuing. On May 10, 2004, the class action plaintiffs settled their claims against Citibank, although not against the non-Citibank
corporate defendants.

National Century Financial Enterprises, Inc.

On December 18, 2003, the Funds filed a complaint in New York Federal court against officers and directors of National Century
Financial Enterprises, Inc. (NCFE), and other third-parties, including NCFE’s external auditors and securities underwriters. The
complaint alleged various securities law violations as well as State law claims of fraud and breach of fiduciary duty with respect
to fraudulent receivables and false financial reporting of NCFE. The Funds’ action, together with other lawsuits relating to
NCEFE, has been consolidated for pretrial purposes in Federal court in Ohio. Defendants’ motions to dismiss those actions are now
pending before that court.

Other Matters

Citibank

On July 1, 2004, the Funds entered into a settlement agreement with Citibank, with respect to a portion of an $80 million loss the
Funds sustained from their investment in NCFE. Citibank had served as the Funds’ custodian bank and made the NCFE investment
on their behalf.

At issue was the question of whether Citibank should have sold the NCFE securities once the securities were downgraded. Citibank
has made an initial payment to the Funds of $15 million and possible additional payments will be made, dependent on amounts
recovered from other parties.

WTC Captive Insurance Company

The City of New York has created a not-for-profit corporation, the WTC Captive Insurance Company, Inc. (the Captive) as a captive
insurance company pursuant to the New York State Insurance law. The Captive is expected to receive slightly less than $1 billion
from the Federal Emergency Management Agency (FEMA) as premium for a single liability policy by which the Captive will insure
the City of New York and its 150 plus contractors and subcontractors with respect to the City’s FEMA-funded debris removal project
at and near the WTC site (post—collapse of the buildings).

PUBLIC FINANCE

In fiscal year 2004, the City and its related issuing entities issued $8.55 billion of long-term bonds to finance its capital plan and
to refinance certain outstanding bonds and $1.5 billion of notes to manage its cash position. The City also entered into several
interest rate exchange agreements with the goal of lowering its overall cost of long term borrowing over the life of its bonds and
diversifying its existing portfolio.

General Obligation

* As of June 30, 2004, the City’s outstanding General Obligation variable and fixed rate debt totaled $5.57 billion and
$25.81 billion, respectively.

* Of the $6.46 billion in General Obligation bonds issued by the City in fiscal year 2004, four transactions totaling $3.42
billion were issued to refund certain outstanding bonds and five transactions totaling $3.04 billion were issued for new
money capital purposes. The proceeds of the refunding issues were placed in irrevocable escrow accounts in amounts
sufficient to pay when due all principal, interest, and applicable redemption premium, if any, on the refunded bonds.
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 Approximately $1.17 billion of second advance refunding capacity was used in the refundings completed during fiscal
year 2004. The refundings produced debt service savings of $32.4 million, $96.5 million and $109.8 million to be realized
in fiscal year 2004, fiscal year 2005 and fiscal year 2006, respectively and will generate $198.5 million in net present
value savings throughout the life of the bonds.

* A total of $423.52 million of the $6.46 billion issued during fiscal year 2004, was issued as taxable debt. The taxable
issuance was comprised of $351.26 million, which was issued competitively and $72.26 million of Qualified Zone Academy
Bonds (QZABs), which were issued on a negotiated basis. These QZABs will provide for internet connectivity to public
schools in designated zones.

* During fiscal year 2004, the City executed four escrow restructurings in connection with the 2003CDE, 2003FGH, 2004AB,
2004G and 2004I refundings, which achieved $68.9 million in savings. Based on movements in the Treasury market,
the City liquidated a portion of the securities in the escrows and replaced them with State and Local Government Series
(SLGS) securities, which provided sufficient cashflows to satisfy the escrow requirements.

* On October 16, 2003, the City sold on a competitive basis $1.25 billion of Revenue Anticipation Notes (RANs)
secured by State aid and $250 million of Tax Anticipation Notes (TANs) secured by real estate taxes for its seasonal
borrowing requirements. The RANs and TANs matured on April 15, 2004.

¢ In fiscal year 2004, Moody’s Investors Service (Moody’s), Standard & Poor’s (S&P) and Fitch Ratings (“Fitch””) maintained
their ratings at A2, A and A+, respectively. Moody’s and Fitch’s negative outlooks on New York City General Obligation
Bonds were upgraded to stable in fiscal year 2004.

During fiscal year 2004, New York City variable rate debt traded at the following average interest rates:

Tax-Exempt Taxable
Dailies . .......oouiii 921% —
WeeKlies . ..o .959% 1.068%
Auction Rate Securities-7Day .................... .897% 1.087%
Auction Rate Securities-28 Day ................... 1.134% —
Commercial Paper .......... .. ... ... .. .. .... .948% 1.113%

Transitional Finance Authority

In order to ease the constraints imposed by the City's debt limit in 1997, the New York State Legislature created the New York
City Transitional Finance Authority (TFA), a separate legal entity. The TFA was initially authorized to issue up to $7.5 billion of
debt secured by the City’s collections of Personal Income Tax and, if necessary, sales tax. In fiscal year 2000, this authorization
was increased by $4 billion, allowing the TFA a total debt incurring capacity of $11.5 billion. The use of TFA bond proceeds has
enabled the City to continue its planned capital improvement program. As of June 30, 2004 the TFA does not have any remaining
debt issuance capacity.

* The TFA issued $1.94 billion in bonds during fiscal year 2004. Of the $1.94 billion in bonds issued by the TFA in fiscal
year 2004, of which $1.09 billion redeemed previously issued Bond Anticipation Notes (BANs), $709 million refinanced
outstanding bonds, and $145 million were issued for capital purposes. The refinancing TFA completed in March 2004
produced debt service savings of $33.8 million from fiscal year 2004 to fiscal year 2006. This refunding included $261.9
million of subordinate bonds, which are included in the bonds outstanding for the TFA.

* In September 2001, the New York State Legislature approved a special TFA authorization of $2.5 billion to fund capital
and operating costs relating to or arising from the events of September 11, 2001. The Legislature also authorized the
TFA to issue debt, without limit as to principal amount, secured solely by State or Federal aid received as a result of
the disaster. To date, the TFA has issued $2 billion in Recovery Bonds.

* In fiscal year 2004, Moody’s, S&P and Fitch maintained their ratings for TFA’s bonds at Aa2, AA+ and AA+,
respectively. The TFA’s bond anticipation notes were rated MIG-1, SP-1+ and F1+ by Moody’s, S&P and Fitch,
respectively. Recovery Bonds and Recovery Notes, though secured by a lien junior to that of the TFA’s senior bonds,
maintained ratings identical to those of senior lien bonds and notes. As a result of such strong ratings, TFA issued debt
with relatively low interest costs.

* As of June 30, 2004, the TFA’s outstanding variable rate debt, which included $1.88 billion of TFA Recovery Bonds,
was $2.96 billion. During fiscal year 2004, the TFA’s tax-exempt dailies and tax-exempt weeklies traded at an average
of .924% and .958%, respectively.
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* As of June 30, 2004, long-term outstanding TFA debt, including recovery and subordinate bonds, was approximately
$13.36 billion.

TSASC, Inc.

TSASC, Inc. (TSASC) is a special purpose, bankruptcy-remote local development corporation created pursuant to the Not-for-
Profit Corporation Law of the State of New York. TSASC is authorized to issue bonds to purchase from the City its future right,
title and interest under a Master Settlement Agreement (MSA) between participating cigarette manufacturers and 46 states, including
the State of New York

* As of June 30, 2004, TSASC had approximately $1.26 billion of bonds outstanding.

* In June 2003, Moody's downgraded R.J. Reynolds Tobacco Holdings to Bal, which resulted in a Downgrade Trapping
Event, as defined in the indenture, in connection with TSASC's outstanding bonds.

* The trapping event requires a portion of Tobacco Settlement Revenues (TSRs), not needed for debt service and that would
otherwise flow to the City, be deposited in a trapping account for the benefit of bondholders. These excess TSRs must
flow into the trapping account until an amount equal to 25% of the outstanding TSASC bonds has been reserved. As
of June 30, 2004, $60.3 million had been trapped towards a requirement totaling $314 million.

* On March 23, 2004 Moody’s downgraded its rating on most TSASC bonds to BBB. The Moody’s downgrade followed
a decision by the U.S. Court of Appeals — Second Circuit in the ‘Freedom Holdings v. Spitzer’ lawsuit involving tobacco
manufacturers. The decision reversed a lower court’s dismissal of a challenge to the New York Contraband Statutes,
leaving issuers in states belonging to the Second Circuit particularly vulnerable to a reduction in MSA payments should
the model statute requiring the payments be found invalid.

* The majority of TSASC’s bonds are now rated BBB by S&P and Baa2 by Moody’s. All TSASC bonds are rated BBB
by Fitch.

* TSASC does not intend to issue any additional bonds under its indenture and is reviewing restructuring alternatives for
its outstanding bonds and trapping requirements.

Water Finance Authority

The New York City Municipal Water Finance Authority (Water Authority), a separate legal entity established in fiscal year 1986,
has the power to issue bonds to finance the renovation and improvement of the City’s water and sewer facilities.

* As of June 30, 2004, long-term outstanding Water Authority debt, including special resolution, was $12.5 billion.

* In fiscal year 2004, Moody’s, S&P and Fitch maintained their ratings for the Water Authority’s bonds at Aa2, AA and
AA, respectively.

¢ Of the $1.71 billion in revenue bonds issued by the Water Authority during fiscal year 2004, $649 million were issued
to refund certain outstanding bonds and $1.06 billion was issued for new money capital purposes. The proceeds of the
refunding issues were placed in irrevocable escrow accounts in amounts sufficient to pay when due all principal, interest,
and applicable redemption premium, if any, on the refunded bonds. The refundings will provide approximately $60 million
in net present value debt service savings throughout the life of the bonds.

* During fiscal year 2004, the Water Authority’s tax-exempt dailies and tax-exempt weeklies trading averaged .920% and
.948%, respectively. As of June 30, 2004, outstanding Water Authority variable rate debt was $1.5 billion, not including
commercial paper.

* The Water Authority also maintained its tax-exempt commercial paper program, enabling it to access the short-term
market at more aggressive rates. The Water Authority’s commercial paper authorization is $925 million. At the end of
fiscal year 2004, $800 million of commercial paper was outstanding.

Interest Rate Exchange Agreements

In an effort to lower its borrowing costs over the life of its bonds and to diversify its existing portfolio, the City has entered into
interest rate exchange agreements (swaps) and sold options related to these swaps. The City received specific authorization to enter
into these agreements, or swaps, under Section 54.90 of the New York State Local Finance Law.
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* In fiscal year 2004, the City entered into one synthetic fixed rate swap with a notional amount of $350 million, one total return
swap with a notional amount of $500 million, and two swaption agreements with a total notional amount of $350 million.

* In fiscal year 2004, the Water Authority entered into an interest rate exchange agreement with BNP Paribas with a notional
amount of $200 million.

Sales Tax Asset Receivable Corporation

In May 2003, New York State statutorily committed $170 million of the New York State Sales Tax to the City for each fiscal year
from 2004 through 2034. The City formed the Sales Tax Asset Receivable Corporation (STARC) to securitize the payments and
to use the proceeds to retire existing Municipal Assistance Corporation for the City of New York (MAC) debt, thereby expecting
to save the City approximately $500 million per year for fiscal years 2004 through 2008.

The New York State Local Government Assistance Corporation and the Division of the Budget of the State of New York
(collectively, the “Plaintiffs”) filed court papers challenging the constitutionality of the statutory amendments that had authorized
the transaction. On September 17, 2003, the State Supreme Court, on March 4, 2004, the State Appellate Division and on May
13, 2004, the State Court of Appeals all upheld the constitutionality of the statutory amendments that had authorized the
transaction. In August 2004, the $170 million was appropriated by the State.

BUREAU OF ASSET MANAGEMENT
Investment Policy

City Treasury

The Comptroller’s Office invests New York City’s cash reserves subject to conservative investment guidelines. City Treasury Assets
were invested in obligations of the U.S. Treasury, Agency securities, high-grade commercial paper, medium term notes, and repurchase
agreements. The maturities of the investments range from one day to five years with an average of 91 days. The City earned an
average of one percent, which compares with the average return of .98% on three month Treasury bills and 1.02% for a
representative institutional money market fund. The City earned $67 million in its short-term accounts during fiscal year 2004.

Pension Funds

The Comptroller’s Office serves as the financial advisor to the Funds. The City’s primary funds are the New York City Employees’
Retirement Systems (NYCERS), the Teachers Retirement System for The City of New York (TRS), the New York City Police
Department (NYPD) Pension Plan Subchapter 2, the New York City Fire Department (FDNY) Pension Plan Subchapter 2, and
the Board of Education Retirement System (BERS). The Funds paid benefits totaling $8.676 billion during fiscal year 2004. As
of June 30, 2004, these funds had aggregate assets of $83.037 billion.

The Funds’ assets are invested for the benefit of the plan participants and their beneficiaries. All Funds are managed by registered
investment advisors, pursuant to applicable law and to guidelines issued by the Comptroller’s Office.

Collectively, the Funds utilize 41 domestic equity managers, 26 domestic fixed income managers, 13 international equity
managers and 31 private equity partnerships. Assets are managed in accordance with asset allocation policies adopted periodically
by each plan’s board of trustees. The percentage in each category is determined based on a study indicating the expected rates of
return and levels of risk for various asset allocations. The actual asset allocation may vary from this policy mix as market values
shift and as investments are added or terminated.

The chart below shows the pension systems’ asset allocation as of June 30, 2004

City of New York
Pension Systems—Asset 17%
Allocation

I IntlEq

530/0 I cash
O REITs/PvtEq
Il Us Fixed
B us Equity
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As of June 30, 2004
Summary (in billions)

ULS. BQUILY « . oottt e e e e e e e e e e e e e e $43.521
US.Fixed Income . . ... ..o 22.580
International EqUity . .. ... ... . 14.492
REITs/Private EQUILY . . .. ..ot e e e e e e e 1.833
CaS Lo 611
TOtaAl . oot e $83.037

Due to the long term nature of their liabilities, the Funds’ assets are invested with a long term investment horizon. For the ten-
year period ending June 30, 2004, the plans had annualized returns of 9.9%. Investments in assets that are expected to produce
higher returns are also subject to greater volatility—i.e. large deviations from average returns—in the short run. During fiscal year
2004, the Russell 3000 Index (a broad measure of the U.S. stock market) returned 20.5%, and the MSCI Europe, Australia and
Far East (EAFE) index, the most common measure of performance in developed international equity markets, returned 32.4%.
Less developed international equity markets increased 33.5%. The index used by the funds for their core fixed income investments
returned .4% for the year while the index for their high yield bond investments returned 9.2%. The returns of the Funds have been
consistent with broad market trends. The asset allocation followed by the funds produced a combined return of 16.4% during fiscal
year 2004. The one year median public fund return was 16.2%. For the three year period ending June 30, 2004 the combined return
for the funds was 3.5% and for the five year period it was 2.1%. An independent consultant has determined that the Funds’ investment
costs were generally substantially below the fee typically paid for similar accounts.

For short term investments managed under conservative guidelines by the Comptroller’s Office, the average return on investments
was 1.05%. This is slightly higher than the return earned on City Treasury, due to the use of commercial paper as a short term
investment vehicle.

During the course of fiscal year 2003 each of the Funds conducted a review of its assets allocation, assisted by a number of third
party consultants and coordinated by the Comptroller’s Office. As a result of these new asset allocation studies, the Funds have
decided to increase their level of investment in longer term, less liquid securities — in particular, real estate and private equity. In
addition, they have decided to invest a portion of their fixed-income securities in inflation-linked treasury securities. The new policies
are designed to increase the diversification of the assets by reducing the Funds’ concentration of assets in U.S. equity securities.
The funding of these new asset classes continued during fiscal year 2004.

Private Equity and Real Estate

In fiscal year 2004, the Funds significantly increased their activity in the Private Equity and Real Estate asset classes, having increased
their allocations to these asset classes from two percent to a weighted average of 8.7% at the end of fiscal year 2003. Toward this
end, the Funds more than doubled the investment activity of any previous year, authorizing commitments totaling over $1.1 billion
to 13 funds, three of which pursue real estate investment strategies. In addition, each of the Funds adopted a new Alternative Investment
Policy Statement which, among other things, permits NYCERS to make international investments in the asset class for the first
time. Finally, the Funds authorized the creation of a $175 million emerging private equity managers program, targeting smaller
first-time funds, particularly those managed and owned by women and members of minority groups.

Economically Targeted Investments

During 2004, the Funds continued their commitment to Economically Targeted Investments (ETIs). ETIs are prudent investments
in New York City that provide risk-adjusted rates-of-return to the Funds while filling capital gaps and providing collateral
benefits, such as affordable housing. Investments and commitments for individual multi-family projects made through existing
ETI programs totaled $101 million in fiscal year 2004 for 1,944 units of affordable housing. The ten-year performance of this program
was 8.21% as of June 30, 2004, as compared to the benchmark performance of 7.4% (Lehman U.S. Aggregate Bond Index).

The Funds’ investments in ETIs included a $12.5 million investment in the Community Preservation Corporation’s (CPC)
Revolving Line of Credit. CPC is an institution which provides construction loans for multi-family housing in low- and moderate-
income neighborhoods. The Funds recently made a commitment to invest an additional $12.5 million for a total of $25 million.
The Funds also issued a $35 million commitment to finance the rehabilitation of Cathedral Parkway Towers, a Mitchell-Lama
apartment complex in Manhattan in serious need of repair. The loan commitment is contingent on the complex’s remaining in the
Mitchell-Lama program, thereby preserving the affordability of the 309 units.

The Funds continually seek proposals for new debt-based ETI investments via an RFP posted on the Comptroller’s website.
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Corporate Governance

In fiscal year 2004, the Comptroller’s Office, with the authorization of the boards of trustees of the Funds, launched an extensive
shareholder proposal campaign to advance corporate governance reforms and sustainable business practices. The campaign was
effective, achieving significant outcomes of proposal adoptions and majority votes at a number of companies. Proposals seeking
five specific corporate governance and 11 corporate social responsibility reforms were submitted to a total of 65 companies.

The corporate governance reforms included a proposal to repeal the classified structure of corporate boards in order to
improve director accountability to shareholders, and to remove the structure’s impeding effect on unsolicited mergers
and acquisitions and potential value enhancement. The proposal was submitted to four companies. The boards of two
agreed to adopt and present to the shareholders proposals to repeal the classified board. Separately, at two companies,
the Funds’ proposal won majority votes of 52.95% and 79.3%, respectively.

One proposal asked five companies to establish an office of the board of directors to enable direct communications between
non-management directors and shareholders. Three of the five companies wrote to the Security and Exchange
Commission’s Division of Corporate Finance (SEC) requesting approval to omit the proposal from their proxy
statements. They argued that the proposal related to ordinary business operations and was already substantially
implemented. Two argued further that the proposal contained false and misleading statements. The SEC did not grant
the companies’ requests. The shareholders at four companies subsequently supported the proposal by votes of a
respectable 29.7%, 20.5%, 21.9%, and 46.4%. The board of directors of one company committed to adopt additional
measures to existing arrangements, thus fully satisfying the standards set by the Funds’ proposal.

A proposal requested the boards of five companies to establish an engagement process between the boards of directors
and proponents of shareholders’ proposals that win majority votes. Four companies adopted the measure. One company
sought SEC approval to omit the proposal from its proxy statement. The SEC denied that request. The proposal was
subsequently presented for a vote of the shareholders. A proposal seeking the adoption of a policy requiring shareholder
ratification of the appointment of the independent auditor was submitted to two companies. Both adopted the proposal.

The corporate social responsibility initiatives included proposals seeking improvements globally in workplace conditions,
protection of labor and human rights, and the protection of the environment. A proposal requesting sustainability reporting
in accordance with the Sustainability Reporting Guidelines of the Global Reporting Initiative was submitted to five
companies. It was presented for a shareholder vote at two companies, and was supported by a respectable 19.8% and
20.7% of the shares voted. A proposal seeking disclosure on business response to rising regulatory, competitive, and
public pressure to significantly reduce carbon dioxide emissions was submitted to one company. It requested the
board of directors to prepare a report explaining how the company is responding to rising regulatory, competitive, and
public pressure to significantly reduce carbon dioxide emissions. In response, the board committed to the following:
to disclose in the company’s Annual Report its actions to reduce carbon dioxide emissions; to develop an environmental
section on the company’s website to provide comprehensive information on environmental and emissions matters, including
policies and principles, initiatives, and performance; and to amend the charter of its Audit Committee to include a
requirement that the Committee conduct an annual, formal review of the company’s environmental policies and
initiatives, including responses to existing and potential legislation.

One proposal asked a company to halt payments to the Indonesian military and security forces until Indonesia’s
government and military take effective measures, including cooperation with the U.S. Federal Bureau of Investigation,
to investigate and prosecute the persons responsible for the August 2002 attacks against employees in Indonesia. Arguing
that the proposal was related to ordinary business operations and that it contained false and misleading statements, the
company asked the SEC to approve its intent to omit the proposal from its proxy statement. The SEC denied the request.
The proposal was subsequently presented for a vote of the shareholders. The shareholders supported the proposal with
a respectable 7.9% vote.

A proposal called on the board of one company to prepare a report on the circumstances that led the U.S. government
to impose penalties against the company in connection with illegal transfers and exports of technology, and on the steps
taken to prevent future illegal export of technology. At the direction of the board of directors, management issued the
report detailing the actions taken by the board and management to address the issue of illegal transfers and exports of
technology.

A proposal that requested companies to make all possible lawful efforts to implement and/or increase activity on each
of the nine MacBride Principles was submitted to 12 companies. Three companies adopted the measure. A proposal
asking companies to commit to full implementation of the International Labor Organization human rights standards in
their international production facilities, and to independently monitor compliance with the standards was also submitted
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to 11 companies. The average shareholder vote for the initiative, based on voting results at eight companies, was a
respectable 15.4 %.

* A proposal seeking the adoption of an explicit prohibition against discrimination based on sexual orientation was very
effective. Nine of 18 companies receiving the proposal agreed to include the prohibition in their Equal Employment
Opportunity (EEO) policies.

* Finally, a proposal urging companies to reassess their business operations in countries designated by the U.S. State
Department as “state sponsors of terrorism” was submitted to two companies. Specifically, the boards of directors were
asked to establish board committees to review the companies’ operations in countries designated as “state sponsors of
terrorism” by the U.S. State Department, with particular reference to potential risks posed to the companies’ finances
and reputation. The board of one company complied with the proposal.

COMMERCIAL BANKING

Banking Development Districts

As a member of the New York City Banking Commission, the Comptroller promoted an initiative to authorize the deposits of City
funds at bank branches located in Banking Development Districts (BDD). A BDD is an area that the State has designated as being
served by too few banks.

Neighborhood banks can encourage and help to sustain economic development in the communities that they serve. Unfortunately,
there are communities in the City that either do not have a local bank or do not have a local bank with a sufficient deposit base
to further the area’s economic development activity. Since the announcement of the New York City BDD program last November,
the City has deposited $40 million in BDD branches. This program permitted the City to leverage its funds in a responsible manner
to promote community development and enhance the availability of community banking services. As with all City deposits, deposits
at BDD branches have been fully collateralized to ensure their safety.

LAW & ADJUSTMENT

The Bureau of Law & Adjustment (BLA) is responsible for carrying out the Comptroller’s Charter mandated responsibility of adjusting
claims for and against the City of New York.

Claims against the City arise out of the vast undertakings of City agencies and HHC. The City is self-insured with respect to risks,
including, but not limited to, property damage, personal injury and workers’ compensation. Generally, the cost of claims is paid
out of the City’s General Fund.

In fiscal year 2004, the City paid $594.4 million in settlements and judgments (tort and non-tort). These cases ranged from trip
and fall cases to medical malpractice, police action, property damage and contract claims.

The amount paid represented a 13% increase from the prior year, and a 140% increase from 1993. A record 100 cases were resolved
for $1 million or more, with 54 of those cases involving medical malpractice.

HHC, NYPD and the Department of Transportation (DOT) are the three entities routinely responsible for the highest judgment and claims
expenditures annually accounting for approximately 71% of the total claims dollars paid.

Property Damage Affirmative Claims Efforts

The Comptroller’s Office continues to expand efforts to collect compensation from those who have damaged City property. In fiscal
year 2004, the Office collected $1,057,479 in property damage affirmative claims, an increase from the previous fiscal year of
$570,000.

Early Settlement of Medical Malpractice and Police Action Cases

The Comptroller’s Office early settlement initiative coordinated with the Law Department and HHC has resulted in $28 million
savings in fiscal year 2004. These initiatives were designed to negotiate reasonable and fair settlements prior to conducting extensive
discovery and before accumulating expensive legal and expert witness fees. An added benefit of this initiative is the collection of
risk management and loss prevention data at an early stage to aid in analyzing cost reduction strategies.

Risk Management Division

The Risk Management Division provides risk management advocacy, training and programs to City agencies. This year the division
will be presenting the Comptroller’s Risk Management Award to the Department of Design and Construction (DDC). DDC’s winning
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proposal was for two initiatives that have significantly minimized risk on its construction projects: the Site Safety Review and
Audits Program and the Insurance and Risk Management Unit.

Cybersettle

In February of 2004, the Comptroller’s Office entered into a demonstration project with Cybersettle, an internet-based settlement
program that employs patent protected technology to support a double-blind negotiation process. This pilot will be observed and
analyzed for its effectiveness and efficiency in settling claims. These claims, approximately 9,000 a year, will involve sidewalk,
school, roadway, City property, traffic device, motor vehicle, recreation and personal injury cases. As of September 2004, the
Comptroller’s Office settled over 400 claims using this technology with an average settlement of $11,690.

In fiscal year 2004, the Comptroller’s Office settled 1,624 pre-litigation settlements; 179 more than the previous year. Of the 1,624
pre-litigation settlements, 289 were settled using Cybersettle.

Bronx Sidewalk Calendar with Chief Administrative Judge

In March of fiscal year 2004, the Comptroller’s Office and staff of the Law Department began settlement conferences with Chief
Administrative Judge Gerald Esposito with the goal of addressing the backlog of Bronx cases. In four months 76 cases were settled.

Medical Malpractice Mediation Program

In conjunction with Columbia University, the Law Department, and HHC, the Comptroller’s Office participated in a medical malpractice
mediation program. This program is part of a study of the effectiveness of using mediation to resolve medical malpractice claims.
While mediation has long been used to resolve many types of claims, it has not been commonly used in the area of medical malpractice.

Fraud Division

The Fraud Division, created in fiscal year 2003, established a Fraud Hotline number (212) 669-4747 to encourage New Yorkers
to report fraudulent claims filed against the City. This effort has resulted in savings of over $250,000 in fiscal year 2004. The
Comptroller’s Office was able to disallow or mitigate settlements in nine cases based on fraud investigation.

LABOR LAW

The Bureau of Labor Law (BLL) enforces the Prevailing Wage Laws for public work in New York City and outside the City when
City funded. BLL’s statutory authority is contained in sections of the New York State Labor Law which provides that the fiscal
officer, the Comptroller of the City of New York, shall be chief enforcer of the laws.

Since January 1, 2002 BLL has assessed over $4.5 million in back pay and interest for workers on City-funded projects and $500,000
in penalties and liens. The office has received over 400 new cases and resolved 417 cases over the past three years.

In fiscal year 2004, BLL assessed over $2 million in back pay and interest, collecting nearly $1.5 million. During this same period,
BLL assessed over $250,000 in civil penalties, collecting $145,000. During this same fiscal year, BLL opened 180 new cases and
resolved 179.

BLL continues to build upon the successes realized during the first three years of the Comptroller’s tenure in areas such as: enhanced
field investigations; greater intra-and inter-agency cooperation; increased communication with leaders in the construction industry;
and the incorporation of new technologies into its operations.

BLL continues to work closely with the Brooklyn District Attorney’s Office through their joint Task Force on Prevailing Wage,
and continues to pursue opportunities in working more closely with other law enforcement agencies as well.

INTERGOVERNMENTAL RELATIONS

The Bureau of Intergovernmental Relations (IGR) monitors, reviews, analyzes, and helps draft legislative proposals in areas such
as municipal finance, asset management, contracts, claims, and labor law. IGR also drafts testimony and prepares summaries on
legislation for the City Comptroller and senior staff.

During fiscal year 2004, IGR has:

* Developed a legislative proposal (A.10084) to add a definition of “public works” to the State Labor Law. This definition
would encompass all public projects initiated, requested or undertaken by a government entity. The purpose of this bill
is to ensure that government agency lease contracts that include construction are subject to State prevailing wage laws.
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* Proposed a package of bills, entitled the “Public Works Security and Accountability Act” (A.8704/S.5469), which would:

— Require contractors to establish an incident management system to ensure that information, materials, employees
and the work site itself are secure and accounted for in the event of an attack or major disaster.

— Require companies to keep accurate track and count of those who legally belong on the work site.
— Require that all subcontracts are in writing.
— Make it easier to debar companies that continually and knowingly use subcontractors who violate labor laws.

* Reviewed and identified serious flaws in DOE’s procurement process. To ensure that the procurement process remains
open, accountable, and subject to public scrutiny, IGR developed and proposed legislation (A.11315) that would
subject contracts entered into by DOE to the City procurement laws and rules.

COMMUNITY RELATIONS

The Office of Community Relation’s (OCR) acts as the Comptroller’s liaison to New York City’s diverse communities. The
Comptroller’s Office sponsors and participates in many programs in order to cultivate existing relationships as well as develop
new ones.

* Each year the Comptroller hosts a series of ethnic celebrations honoring the different cultures that make up the City
of New York. These events celebrate the City’s ethnic diversity as well as acknowledge the many contributions that New
Yorkers of all backgrounds have made and continue to make to better our City.

* In June 2004 the Comptroller’s Office sponsored its first Clergy Conference aimed at providing New York City’s faith
based community with important information on Financial Literacy and Economic Development. The conference was
made up of two panels, each comprised of three experts. Over 100 religious leaders, representing many denominations,
participated in this conference. As a result of the conference, OCR is in the process of developing a program that will
provide smaller training sessions for each borough where more detailed information will be made available.

COMMUNITY ACTION CENTER

The Community Action Center (CAC) is the first point of contact in the Office of the Comptroller for individuals with complaints
or concerns regarding municipal services or allegations of waste, fraud or mismanagement of City funds. The data that the unit
gathers from concerned citizens on a daily basis assist the Comptroller to fulfill his obligations under the City Charter. In
addition, through its relationship with Mayoral agencies and local authorities, CAC has helped to increase responsiveness and resolve
problems that impact the City.

During fiscal year 2004, CAC responded to 21,752 telephone calls, received 120 walk-in visits, 195 referrals from elected
officials, 250 emails and 989 letters from New York City residents describing problems with roads, homeless shelters, public housing,
water and sewer charge disputes, real estate taxes and assessments, health benefits, pension funds, claims against the City,
prevailing wages, City contracts and other essential services. CAC’s efforts in these cases have resulted in the resolution of problems
for City residents. In some instances, resolving these problems avoids future claims against the City.

POLICY MANAGEMENT

The Office of Policy Management (OPM) researches and analyzes matters affecting New York City policy. OPM is staffed by
individuals with academic backgrounds in specific areas of public policy. The analyst in each area of expertise acts as the
primary resource person in that field, typically acting as both a source of information and a liaison to professional units within
the Comptroller’s Office, Mayoral agencies and the public interest community.

Major Projects undertaken in fiscal year 2004 include:

Public Housing

On July 16, 2003, the Comptroller’s representative testified before the New York City Housing Authority (NYCHA) concerning
its Draft Annual Plan for 2004. In this testimony, the Comptroller raised questions about reductions to NYCHA’s budget and its
plans to redevelop some of its properties as affordable housing. The Comptroller also made recommendations regarding its proposal
to use construction management companies instead of hiring contractors directly in order to improve work quality.
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Rent Regulation

On August 28, 2003, the Comptroller submitted written comments to the State Department of Housing and Community Renewal
(DHCR) regarding its proposal to amend the Emergency Tenant Protection Regulations, the Rent Stabilization Code, and the New
York State and City Rent and Eviction Regulations in connection with electrical conversions from master to individual metering.
The Comptroller urged DHCR to ensure that tenant rent reductions are adequate and recommended that DHCR require landlords
to apply for New York State Energy Research and Development Authority (NYSERDA) and other subsidies to keep the costs of
conversion and the associated rent increases to a minimum.

Department of Health and Mental Hygiene Liens

On October 1, 2003, the Comptroller issued a report entitled “After the Rats are Gone: Substantial Delays in Processing Rodent
Abatement Liens” which analyzed the amount of time it takes the City to process bills and post liens on the Department of Finance’s
(DOF) database that result from the Department of Health and Mental Hygiene’s (DOHMH) rodent abatement initiatives. The report
demonstrated that processing delays are extensive and chronic, and are mostly attributable to DOHMH and not DOF.

Equal Benefits

On November 13, 2003, the Comptroller’s representative testified before the New York City Council’s Contracts Committee in
support of Intro. 271, the Equal Benefits bill, which would require contractors doing business with the City to extend benefits to
the domestic partners of their employees.

Limited Dividend and Mitchell-Lama Housing

On February 18, 2004, the Comptroller released a report entitled “Affordable No More: New York City’s Looming Crisis in Mitchell-
Lama and Limited Dividend Housing,” which analyzed the profound impact of previous and proposed buyouts from these
programs on the availability of affordable housing in New York City. The Comptroller testified regarding his findings before the
State Assembly’s Standing Committee on Housing on March 26, 2004.

Recycling

On March 3, 2004, the Comptroller’s representative testified before the New York City Council Committee on Sanitation and Solid
Waste Management regarding questions raised by the Comptroller about the Department of Sanitation’s (DOS) management of
the City’s recycling program. The Comptroller demonstrated that contrary to DOS’s assertions the reduction to the recycling program
had yielded little or no budgetary savings.

Energy Conference

On April 14, 2004, the Comptroller sponsored a conference, “The High Performance City,” that addressed the future of sustainable
energy in New York City. In addition to the Comptroller, two panels of speakers explored the opportunities and challenges of bringing
renewable energy to the City and how to foster the development of resource efficient and marketable high performance buildings.
Stakeholders from the worlds of business, finance, engineering, real estate, environmental advocacy, labor, academia and
communities attended the conference. Ashok Gupta, Director of Air and Energy Programs at the Natural Resources Defense Council
was the keynote speaker.

Prohibiting Harassment in Schools

On April 26, 2004, the Comptroller’s representative testified before the City Council Education Committee in support of Intro. 188,
which proposed amending the City’s Administrative Code to prohibit harassment of students, teachers and school administrators
on the basis of race, color, national origin, ethnic group, religion, religious practice, disability, sexual orientation, gender, family
composition or circumstance, economic circumstance, physical characteristics, medical condition or school performance.

Section 8 Program

On May 24, 2004, the Comptroller wrote to the Secretary of HUD, protesting reductions to reimbursements for rental assistance
vouchers under the Section 8 program that would have left NYCHA with an estimated budget shortfall of as much as $55
million.
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Home-Delivered Meals for Senior Citizens

On November 25, 2003, the Comptroller’s representative testified before the City Council Committees on Contracts and Aging
regarding proposed changes to the “Meals on Wheels” program in the Bronx. These changes would require seniors to accept weekly
delivery of frozen meals instead of daily delivery of hot meals. The Comptroller wrote to the Department for the Aging (DFTA)
Commissioner on March 22, 2004, raising concerns about the financial basis for DFTA’s plan. On April 29, 2004, the Comptroller
testified before the NYS Joint Democratic Task Force on Senior Citizens’ Issues regarding his analysis of this issue and the potential
impact of the proposed changes on the program’s elderly clients. Subsequently, the Comptroller met with the Commissioner of
DFTA to discuss the financial underpinnings of the plan and to emphasize that clients in the program must be given the option to
continue to receive hot meals.

New York City Comptroller’s Task Force on Adolescent Pregnancy, Parenting and Prevention

The Comptroller is Chairman of the Task Force, which was founded in 1981 and which consists of more than 200 government and
private agencies serving New York City youth and their families. The mission of this group is to reduce the number of adolescent
pregnancies in the City and improve services to pregnant and parenting teens by providing a forum for stakeholders to share
information, identify trends and undertake common initiatives. On June 9, 2004, the Task Force presented “FACING FACTS: The
Truth About Teen Pregnancy in New York City and What Adults Can Do About It.” This citywide conference aimed at caregivers,
providers and policymakers was attended by over 300 individuals, including representatives from more than 100 organizations
that care for New York City’s 820,000 adolescents aged 12 to 19. Joan Malin, President and CEO of Planned Parenthood of New
York City, was the keynote speaker.

Children’s Vision

The Comptroller advocated in support of State legislation requiring eye examinations for all children entering kindergarten or first
grade and continued his service as honorary co-chairman of the New York Children’s Vision Coalition.

CONTRACT ADMINISTRATION

The Office of Contract Administration (OCA) carries out the Comptroller’s registration process as mandated in the City Charter
and the Procurement Policy Board (PPB) rules.

The City Charter requires that before a contract agreement (including contract modifications, concessions and franchises) between
the City and a vendor can be legally implemented, it must be submitted to the Comptroller’s Office and registered in accordance
with the City Charter and the PPB. The Comptroller’s Office has 30 calendar days in which it must register, reject or object to
the registration of a contract.

The registration of contracts and agreements is the process by which the Comptroller’s Office encumbers funds to ensure that monies
are available to pay contractors upon the satisfactory completion of contract work. The process creates a registry of City contracts
and agreements input by agencies into the City of New York’s databases.

Through the registration process, the Comptroller’s Office uncovered the following issues:

* On July 1, 2003 The City University of New York (CUNY) withdrew the registration of a $343,000 contract with Olympos
Contracting, Inc. due to an apparent conflict of interest. The Comptroller’s Office had learned that a principal of Olympos
was employed by the Dormitory Authority of the State of New York (DASNY), a CUNY oversight and funding agency,
at the time of the award.

* On July 15, 2003, the Comptroller’s Office rejected a $737,000 contract to The Project for Psychiatric Outreach, Inc.
for mental health services to homeless individuals. The rejection was based upon DOHMH’s failure to monitor this vendor
to ensure the quality of services being rendered.

* On August 8, 2003, the Comptroller’s Office returned two contracts awarded to DYNAX Solutions by the Department
of Homeless Services (DHS). The Comptroller’s Office had previously determined that DHS had awarded 23 small
purchase transactions to DYNAX totaling $760,000, thereby circumventing City procurement regulations. Several months
later, this same vendor was awarded a contract by DHS, although DYNAX was not the highest scored vendor, contrary
to DHS’ documentation. At the request of the Comptroller’s Office, DHS awarded the contract to the highest scoring
vendor, saving the City $328,640.

* On October 17, 2003, the Comptroller’s Office rejected two contracts between 4U Services, Inc. and DDC. The
amounts of the contracts were $98,740 and $96,655. DDC had arbitrarily divided its acquisition of desktop computers
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on behalf of the NY Public Library in order to circumvent the City’s competitive procurement rules and statutes. In addition,
DDC is not authorized to award small purchases for goods over $25,000.

On October 24, 2003 the Comptroller’s Office returned a contract awarded by DOHMH to Stevens Communications
for the installation of a telephone system. The Comptroller’s Office had determined that DOHMH had exhausted its
allotted funding for this project and attempted to draw funds from a bio-terrorism project.

On December 23, 2003, the Comptroller’s Office rejected a contract from the New York City Chief Medical Examiner
(CME) for the services of a General Counsel. The basis for the Comptroller’s rejection was that the CME was
attempting to circumvent the City’s residency requirements for its employees by making it appear that the hired
employee was contracted for consultant services.

On December 30, 2003, DOT withdrew the assignment of a $2 million bus contract to Safety Line Transit, Inc. The
Comptroller’s Office raised concerns over Gala Bus Lines, in effect, changing its name to Safety Line. Gala had a history
of substandard services, which caused its removal as a potential vendor by DOT.

The Comptroller wrote to DOE on a number of occasions regarding its lack of oversight in its contracts for the
privatization of repair work in City schools. The Comptroller found that there was an ongoing lack of appropriate internal
controls of the contractors, this was corroborated by a report from the Special Commission on Investigation for the New
York City School District which found that the program was overburdened.

On February 3, 2004, the Comptroller’s Office rejected two DOE facilities management service contracts for Johnson
Controls World Services Inc. and Temco Service Industries. The amounts of the contracts were $12,370,756 and
$21,855,561 respectively. DOE sought to amend existing full-value contracts and transform them into requirements
contracts that would allow DOE to add or subtract schools as needed. The contracts were rejected because theses changes
were material alterations in scope, and as such should have been subjected to new competitive processes.

On March 2, 2004, the Comptroller’s Office rejected a $239,000 Department of Corrections (DOC) contract to
Information Applications and Solutions, Inc. The contract was for maintenance and upgrades on DOC’s central
database. The Comptroller’s rejection was based upon DOC’s false assertion that Information Applications was the lowest-
cost bidder for the contract.

On March 18, 2004, the Comptroller’s Office objected, pursuant to the Comptroller’s authority under Section 328(c)
of the City Charter, to the registration of a contract between DCAS and Snapple. The contract allowed Snapple the sole
right to place its iced-tea and other assorted drinks in vending machines in City owned facilities. The basis of the
Comptroller’s objection was the corruption of the awards process by the MDC and their involvement in a related DOE
vending-machine agreement with Snapple. On April 12th, the Mayor chose to overrule the objection, and on April 22nd,
the New York State Supreme court upheld the Comptroller’s position that the City’s name is a property and as such future
concessions using the City’s brand would be subject to review and approval by the FCRC.

On April 7, 2004, the Comptroller’s Office rejected two $50 million DDC contracts to LiRo Engineering & Construction
Management and Hill International Inc. The contracts were requirement contracts for CM/Build services for DDC’s
Health/Human Services/Transportation triad and their Cultural and Library Unit. The contracts were returned because
of issues regarding State and local law requiring open competition and public bidding. The contracts were subsequently
registered with the understanding that the contract work would only be allowed in the case of prior defaults, emergency
declarations or special case determinations as required by the City Charter.

On April 19, 2004, the Comptroller’s Office notified EDC that Tishman Construction Company, an EDC contractor,
had improperly awarded a $10 million subcontract to ICS Builders, Inc. ICS was not a participant in the Request for
Proposal process to award a contract to perform rehabilitation work at the Battery Maritime Building. Quality Steel
Contracting, the vendor which submitted the lowest bid for this phase of the work, could not obtain the payment and
performance bonds required because of financial resource issues. To circumvent this issue, Quality Steel requested that
the contract be issued to ICS, which would in turn, subcontract the iron work back to Quality Steel.

On May 27th, the Comptroller’s Office informed EDC about another improper subcontract award. Turner Construction
Company, an EDC consultant, improperly manipulated the awards process to ensure that an ineligible Turner subsidiary,
Turner Logistics, received a subcontract to provide two industrial-sized air-conditioning units for $126,000. This
registration request was rejected and to date has not been re-submitted for registration.

* As a condition of registering the assignment of school-bus contracts presented to the Comptroller’s Office for
registration, DOE was required to obtain documents from its Pre-K school bus contractors attesting to the records of
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its drivers and history of its vehicles. Roughly 20 such contracts, worth nearly $1 billion over their term, were pending
registration.

* On June 3, 2004, the Comptroller found that the Department of Parks and Recreation (DPR) was having vendors pay
for DPR’s use of vehicles and cell phones via their DPR contracts. When the contracts expire, the ownership of the vehicles
reverts to the vendors. The Comptroller’s Office discovered that the City could save $673,000 per year if it purchased
these items directly.

* On June 9, 2004, the Comptroller’s Office returned a questionable award by NYPD to Milad Contracting. The
Comptroller’s review found that Milad had been given preferential treatment not afforded other bidders and was
charging twice that offered by other contractors.

* On June 14, 2004, the Comptroller’s Office returned a contract awarded by DOT to Apollo Transportation. The
Comptroller found that Apollo Transportation had filed for bankruptcy and was subsequently dissolved as a corporation.
Apollo’s current contracts with DOT were either sold by the bankruptcy trustee or rebid by DOT.

* On June 28, 2004, the Comptroller’s Office returned a Traffic Moving Systems, Inc. (TMS) contract to FDNY due to
a long history of integrity problems surrounding the vendor. A DCAS contract with TMS worth $1.8 million was also
withdrawn.

AUDITS

The City Charter requires that the Comptroller’s audit activities be conducted in accordance with Generally Accepted Government
Auditing Standards, issued by the Comptroller General of the United States. The Comptroller General issued revised standards
that became effective on January 1, 2004. The audit bureaus revised their policies and procedures accordingly to ensure compliance
with the new standards well before the effective date.

In fiscal year 2004, the audit bureaus issued 101 audits and special reports. Many of these reports focused on program effectiveness
and service quality. Others identified approximately $20.2 million in actual revenues and savings and $21 million in potential revenue
and savings. Audits of claims filed against the City identified another $1.4 million in cost avoidance.

In addition to finding tens of millions of dollars in revenue and savings, the audits identified unsafe conditions at City-funded scatter
site housing units for the homeless; questionable financial practices by EDC; ineffective monitoring of concessionaires by DPR
concerning capital improvement provisions of their concession agreements; flawed procurement practices of DOE in the award
of a vending machine license to Snapple; millions of dollars in uncollected fines at the Taxi and Limousine Commission (TLC);
and inadequate controls over City assets.

Below is a brief synopsis of certain audits completed in fiscal year 2004 that had a significant impact on City finances and service
delivery.

Procurement Practices

* An audit of the procurement process by which DOE awarded a vending machine license to Snapple disclosed that the
process was fundamentally flawed. The agreement provided Snapple an exclusive vending machine opportunity for
approximately 1,200 City schools and guaranteed that Snapple would pay a minimum of $40.2 million to DOE between
September 1, 2003 and August 31, 2008. The auditors discovered that during the process there were minimal solicitation
efforts, an inadequate request for proposals package, and a defective bid evaluation and selection process. In addition,
the auditors discovered that Octagon, the agent subsequently authorized to handle the marketing of the vending
machine opportunity, stands to realize exorbitant compensation for its services.

Revenue/Cost Savings

* An audit of DOT identified $18,063,487 in a fiduciary account—“Urban Account Payments to Franchised Private Bus
Operators”—that was transferred to the City’s General Fund after the findings.

* An audit of the Department of Consumer Affairs identified $2.1 million on deposit in one of its six fiduciary
accounts—the Home Improvement Contractors Fund—that could be used to satisfy contractor fines due the City.

* An audit of the compliance of Viacom Outdoor with its franchise agreement with the City disclosed that it did not ensure
that all bus-stop shelter advertising contracts were sequentially numbered to ensure proper tracking and accountability.
Consequently, the auditors were unable to determine whether all of Viacom’s bus-stop shelter advertising contracts were
accounted for in its books and records; whether all appropriate revenue was reported; and whether all fees were paid to
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the City. Based on the available records, the auditors determined that Viacom underreported gross revenue and took
questionable deductions, which resulted in as much as $1,195,789 in additional franchise fees and interest owed the City.

* Audits of three foster care providers under contract with the Administration for Children’s Services (ACS) disclosed
that they owed the City approximately $1.4 million because advances from the City exceeded allowable program costs.

* An audit of the payments of commercial rent taxes by EDC concessionaires found that concessionaires and subtenants
of concessionaires owe the City $268,392 in Commercial Rent Tax (CRT), interest, and penalties. The audit also disclosed
that had EDC effectively coordinated with DOF in identifying concessionaires who are required to pay CRT, it is likely
that the CRT due from these entities would have been collected.

* An audit of DPR revealed that DPR does not effectively monitor its concessionaires to ensure that they comply with
the capital improvement provisions of their concession agreements. The audit found that: improvements totaling nearly
ten million were not completed at 37 of the 58 concessions inspected by the auditors; the City lost at least $290,000
in concessionaire fees that had the improvements been made would have enabled concession operations to generate revenue;
and ten of the 37 concessionaires who had not completed their capital improvements claimed that DPR had authorized
them to modify or cancel the improvements specified in their agreements. However, neither the concessionaires nor DPR
could provide evidence of requests or approvals for such changes.

* An audit of FDNY found that the City could save approximately $1.7 million annually by civilianizing 47 positions
currently held by uniformed employees.

* An audit of TLC found that TLC allowed $97.3 million in fines to remain uncollected. Based on these findings, the audit
estimated that TLC could collect between $3.89 million and $7.79 million of the outstanding fines if it made the collection
of unpaid fines a priority and implemented rigorous collection efforts.

Asset Management and Internal Controls

* An audit of EDC disclosed instances in which EDC did not: maintain appropriate documentation to support expenses;
justify that the expenses were business-related; follow its guidelines for awarding sole source contracts; obtain bids for
procurements; and ensure that all payments to consultants were documented. Specifically, the auditors questioned $288,405,
or 38% of the $761,422 in expenses reviewed, because EDC was unable to provide documentation showing that the
items or services paid for were reasonable, justified, and supported with adequate documentation. These questionable
expenses included $154,451 in purchases on behalf of the Mayor’s Office and OMB, which were for: three Chevy Tahoes
and related accessories ($129,879); 100 engraved “keys to the City” ($6,000); an alarm for the Mayor’s Office ($5,200);
and hotel accommodations and meals in New York City for an official of OMB ($13,372).

* An audit of the controls over the processing and collection of permit fees by the Department of Environmental
Protection (DEP) disclosed that DEP controls over the processing of permit applications and the collection of permit
fees at the Bureaus of Customer Service and Water and Sewer were inadequate, ineffective, and, in some cases,
nonexistent. The audit revealed that controls over permits issued and fees collected were so deficient that the auditors
were unable to determine with reasonable assurance the actual amount of revenue that should have been collected for
fiscal year 2003. Based on their review, the auditors concluded that there was scant oversight by management to ensure
that the controls were adequate or that they even exist.

* Audits of the inventory controls of DOC over its food and non-food items at the Rikers Island storehouses disclosed
that DOC has inadequate controls over its inventory. The auditors concluded that personnel at the storehouses have
insufficient knowledge of the internal controls required to: manage an efficient warehouse operation; record and
maintain accurate computerized perpetual inventory records; and properly store and account for inventory items. In addition,
the auditors found that DOC has failed to establish adequate oversight and procedures for managing its inventories.

* Two follow-up audits of the Human Resources Administration’s (HRA) computer inventory revealed that HRA’s
inventory procedures still had major deficiencies and that HRA did not implement seven of the nine prior report’s
recommendations, including that it account for approximately $2.5 million in missing computer equipment.

Service Delivery/Program Performance

* An audit of DHS disclosed that it did not comply with the City Charter and PPB rules when entering into informal
agreements with operators of conditional housing facilities. The auditors visited 20 units in six hotels and 56 apartments
in 17 apartment buildings in which homeless families reside. The hotels, as well as ten of the apartment buildings inspected,
generally were in satisfactory condition. However, the remaining seven apartment buildings, all operated by Gin
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Realty, had conditions that could pose a threat to the health and safety of the occupants placed there by DHS. Specifically,
30 of 41 apartments visited in these seven buildings had unsafe and unsanitary conditions, which included roach infestation,
peeling paint, leaking faucets, water damage and mold on ceilings and walls, missing or broken tiles, and holes in walls
and ceilings.

An audit of the DOE school safety plans for ten elementary schools revealed that the 2003 and 2004 school safety plans
reviewed did not meet DOE deadlines for completion and approval. Moreover, since the schools were unable to access
the online system to update their 2003 plans until November 21, 2003, the 2004 school safety plans for the ten schools
had not been submitted to DOE Regional Safety Administrators for initial review, as required.

An audit of the effectiveness of the complaint inspection program for food establishments by DOHMH disclosed that
the Complaint Inspection Program of the Bureau of Food Safety and Community Sanitation was ineffective in following
up on complaints against food establishments. Specifically, the auditors found that of the 186 complaints sampled that
took place during fiscal year 2003, 74 (40%) received no follow-up by inspectors either by telephone calls or physical
visits; that the time it took to conduct inspections of the 112 sampled fiscal year 2003 complaints ranged from the same
day to 344 days later; and that of the 774 food-borne illness complaints recorded during fiscal year 2003, 342 (44%)
were never forwarded to the Office of Environmental Investigations to be investigated, as required.

An audit of the Workforce Investment Act (WIA) Program administered by the Department of Small Business Services
(DSBS) found that DSBS had not ensured that the City was allocated all of the Federal WIA funds to which it was entitled
for its adult and dislocated worker job training and placement programs. The auditors discovered that DSBS did not
verify the accuracy of its WIA allocations, so it had not ensured that it received its fair share of the State’s WIA allocations
in years prior to fiscal year 2003. In addition, until June 14, 2004, New York City was the only one of the 33 local workforce
investment areas in the State lacking a certification for its one-stop career center system. The auditors concluded that
the lack of such a certification had limited the ability of local organizations and businesses, as well as of DSBS, to qualify
for various grants.

An audit of the administration of the Resident Employment Program (REP) by NYCHA disclosed that NYCHA
generally did not have effective controls to ensure that REP is operating as intended. Accordingly, NYCHA management
had not developed formal procedures for the program and had not coordinated the efforts of Resident Employment Services
(RES) and the administering departments in monitoring contractor compliance with REP. As a result, personnel
delegated the task of monitoring contractor compliance did not have a clear understanding of their responsibilities. In
that regard, the auditors determined that no one was held accountable for ensuring that contractors provided accurate
information regarding resident hiring.

An audit of the internal controls of NYPD over handgun licensing disclosed that the License Division’s internal
controls were maintained without written policies and procedures. As a result, the auditors concluded that some tasks
may not have been properly communicated and consistently followed and that there was no assurance that new
personnel would have adequate guidance in carrying out their assigned tasks. Moreover, there was a lack of segregation
of duties in the Cashier’s Unit of the License Division that needed to be addressed to prevent the possibility of
misappropriation of collected fees. In addition, the controls over the cancellation of those licenses were inadequate and
inconsistent. The auditors also found 160 individuals on the Social Security Administration deceased list who remained
listed in the Automated License Processing System as having an active handgun license.

Information Technology

* An audit on the development and implementation of the Client Tracking System (CTS) by DHS disclosed that DHS
did not comply with the provisions in the Intergovernmental Procurement Transactions—Interim Process memorandum
when procuring consulting services from the companies that assisted in the development of CTS. This memorandum
outlined an interim process for making such purchases, which was agreed to by the Mayor’s Office of Contracts, the
Law Department, and the Comptroller’s Office. Further, DHS did not develop CTS according to a formal system
development methodology, and it did not engage an independent quality-assurance consultant as recommended by
Comptroller’s Directive #18. Finally, CTS operations were not included in the DHS disaster recovery plan.

* An audit of the development and implementation of the Omniform system by NYPD disclosed that NYPD has not resolved
certain critical issues that it identified when developing the system in 2001. In addition, NYPD did not have acceptance
certificates for each deliverable in its files, even though it approved the final project. Further, certain system users surveyed
by the auditors indicated that they would like to see changes made to the system. Also, NYPD did not hire a quality-
assurance consultant when developing the system and it had no formal disaster recovery plan to enable the timely
resumption of agency operations in the event of a disaster, as required by Comptroller’s Directive #18.
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* An audit of the development and implementation of the Department of Investigation (DOI) Livescan Fingerprint system
disclosed that DOI could not demonstrate that the Cardscan subsystem is operational, even though it stated that it had
implemented all of the four system components included in the original contract. Moreover, DOI did not have an
independent quality-assurance test of the system, nor did it follow a system-development life-cycle methodology.
Therefore, the auditors could not determine whether Livescan as a finished product would meet the overall goals as stated
in the system justification. Also, although DOI had included Livescan in its disaster recovery plan, the plan was not complete.

BUREAU OF INFORMATION SYSTEMS

The Bureau of Information Systems (BIS) provides a full range of technology services to the Office of the Comptroller. These
services include: systems planning, business continuity planning, application development, communications and network support,
end user computing, business process reengineering, change management, and program management.

BIS provides systems and technology support for key business functions and Charter-mandated responsibilities of the Comptroller’s
Office. A primary focus of BIS is deploying technology solutions that enhance the services provided by the Comptroller’s Office
to the people living, working, visiting and doing business with New York City.

The Comptroller’s Website

BIS maintains the official website for the New York City Comptroller’s Office (www.comptroller.nyc.gov). The website, which
averages approximately 36,000 visits each month, contains important information about City government, including the City’s
annual financial statements, audits of agencies, reports on the budget and economy, data on bond and note sales, and policy reports
issued by the Comptroller’s Office. The public can also instantly contact the Comptroller’s Community Action Center via the website
to obtain assistance. There are dozens of useful links to connect users with other government agencies. One can also obtain information
regarding the purchase of City bonds, report City-related fraud, find job openings at the Comptroller’s Office or obtain copies of
forms to file claims against the City. Each department in the Comptroller’s Office is included on the website with descriptions
and contact information. In addition, there are links to the City Hall Library for specific information on the website.

Technology Transformation

BIS is staffed by technology professionals with expertise in various disciplines including: network administration, application
architecture and development, help desk administration, computer operations, and telecommunications.

BIS has completed several technology initiatives in the past year which have assisted in the reengineering and optimization of key
Comptroller’s Office business functions:

* The network supporting the Office was upgraded to Fast Ethernet and included a wireless solution for the Audit
Bureau; this will enable the auditors to conduct their field work, analyses, and develop reports with full laptop PC support
in a wireless environment;

* The processing of personal injury claims filed against the City is now supported with Cybersettle, an online claim settlement
system which utilizes the internet. Cybersettle was originally deployed as a demonstration project;

* Data mining of the claims database is now being utilized, employing predictive analytical tools, to identify claims that
are candidates for early settlement without the necessity of litigation, as well as dollar ranges of potential settlements.

* The Bureau of Asset Management implemented a new web-based technology platform INFORM in conjunction with
the conversion to a new custody bank (Bank of New York).

* The Omnibus Automated Image Storage and Information System (OAISIS) is undergoing a transformation to the Next
Generation OAISIS (NGO). In addition to Cybersettle and data mining, this transformation includes: Geographic
Information Systems (GIS) capability, access from courtrooms, and enhancements for automated workflow, security,
and reporting.

In conjunction with these significant new technology initiatives within the Comptroller’s Office, BIS has implemented procedures
and methodologies to establish itself as a leading technology organization. These procedures cover numerous areas including:
Technology Planning, IT Governance and Project Management, Training, Metrics, Change Management, System Development
Life Cycle, Business Case Development, and Technology Procurement.
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THE COMPTROLLER’S COMPREHENSIVE ANNUAL FINANCIAL REPORT

The Comprehensive Annual Financial Report is required by Section 93.1 of the New York City Charter. The Comprehensive Annual
Financial Report is presented in three sections. This transmittal letter serves as an introduction and summary. The financial section
includes the basic financial statements, combining fund financial statements and schedules and other supplementary information.
The statistical section includes selected financial and demographic information, generally presented on a multi-year basis.

The City is responsible for both the accuracy of the data and the completeness and fairness of the presentation, including all disclosures.
To the best of our knowledge and belief, the enclosed data are accurate in all material respects and are reported in a manner designed
to present fairly the financial position and results of operations of the City and its various funds. All disclosures necessary to enable
the reader to gain an understanding of the City’s financial activities have been included.

The City is required to undergo an annual Single Audit in conformity with the provisions of the Single Audit Amendments Act
of 1996 and the United States Office of Management and Budget Circular A-133, "Audits of States, Local Governments and Non-
Profit Organizations." Information related to the Single Audit, including the Schedule of Expenditures of Federal Awards, findings
and recommendations, and auditors’ reports on internal controls and compliance with applicable laws and regulations, are issued
as a separate report.

Budgetary and Financial Controls

The City is responsible for establishing and maintaining internal controls designed to ensure that municipal assets are protected
from loss, theft, or misuse and to ensure that adequate accounting data are compiled to allow for the preparation of financial statements
in conformity with GAAP. Internal controls are designed to provide reasonable, but not absolute, assurance that these objectives
are met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be
derived; and (2) the valuation of costs and benefits requires estimates and judgments by management. These internal controls are
subject to continuous evaluation by the City.

Budgetary Controls

The City maintains budgetary controls to ensure compliance with legal provisions embodied in the Annual Appropriated Budget
approved by the City’s governing body. Activities of the General Fund are included in the Annual Appropriated Budget. The City
also makes appropriations in the Capital Budget to authorize the expenditure of funds for various capital projects. A level of budgetary
control, i.e., the level at which expenditures cannot legally exceed the appropriated amount, is established within each individual
fund. As reported in the schedules to the financial statements, several agencies have expended more than legally appropriated amounts.
The City also maintains an encumbrance accounting system as another technique of accomplishing budgetary control. Encumbrances
lapse at the end of each fiscal year.

Financial Controls

The City maintains financial controls through the use of an integrated accounting and budgeting system. The City’s Financial
Management System (FMS) maintains the City’s centralized accounting and budgetary controls. FMS is also used by the City to
maintain information on City contracts as well as capital projects. FMS provides the ability for the Comptroller’s, Mayor’s and
individual agencies’ financial managers to access, analyze, and utilize the City’s financial data. These capabilities are continuously
improved to meet new information needs.

To ensure the adequacy of the City’s internal controls, directives and memoranda that outline appropriate policies and procedures
for all City agencies and component units are issued and periodically updated. These directives and memoranda establish internal
controls and accountability which safeguard City assets. The Comptroller’s Office and agency auditors periodically check City
agencies’ and component units’ adherence to internal control policies and procedures.

Each year, in accordance with the “City Manager Financial Integrity Directive,” every City agency is required to prepare a report on
its internal control. Each agency’s report must include an "Agency Financial Integrity Compliance Statement" signed by the agency
head. The statement must include the agency head’s opinion as to whether the agency’s internal control provides reasonable assurance
that internal control objectives were achieved during the fiscal year and can continue to achieve those objectives in the future.

Should a control weakness prevent any significant control objective from being achieved, the agency head must describe
management’s plans for correcting it. Agencies must also explain and describe planned corrective action for any outstanding weakness
described in audit reports prepared by the City Comptroller’s Office auditors, the City’s independent auditors, the State Comptroller,
or other oversight or audit bodies.
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The Comptroller’s Office Audit Bureau administers the "City Manager Financial Integrity Directive" and collects agency
responses. In addition, the auditors collate these responses and use the results as part of a risk assessment to identify future audits.
This approach helps to ensure that agencies genuinely assess their internal control, rather than just examine them perfunctorily.
The Comptroller’s Office also asks agencies to assess the adequacy of their internal audit functions.

Section 93 of the New York City Charter grants the Comptroller broad powers for establishing the accounting and internal
control policies and procedures for the City. One of the primary mechanisms used to establish these policies and procedures is
the issuance of Comptroller’s Internal Control and Accountability Directives. The Comproller’s Office continues to expand and
modernize these Directives to provide improved guidance accounting and internal guidance to City agencies. A new Directive detailing
the accounting requirements for City agency purchases was issued during fiscal year 2004. In addition, new or revised Directives
regarding several important areas were issued, including controls over bank accounts maintained by City agencies for small purchases,
reporting requirements for the Public Administrators relating to estate activities, as well as guidance to City agencies regarding
calculation of leave balance payments due City employees when they leave City service. The Comptroller’s Office is also
preparing a codification of the Directives that will both enable users to utilize the Directives more easily and enable more timely
updates to be issued.

Independent Audit

The City Charter requires an annual audit by independent certified public accountants. In addition to meeting the requirements
set forth in the City Charter, the audit also is designed to meet the requirements of the Federal Single Audit Amendments Act of
1996 and related OMB Circular A-133. The auditors’ report on the financial statements and other financial information is included
in the financial section of this report. The auditors’ reports which relate specifically to the single audit are included in a separately
issued report.

AWARDS

For the twenty-fourth consecutive year, the City of New York was awarded the prestigious Certificate of Achievement for
Excellence in Financial Reporting by the Government Finance Officers Association (GFOA). The Certificate signifies that the City’s
financial reporting meets the highest standards of governmental financial reporting. Approximately only 2,000 of some 87,000
local governmental units received the Certificate; the City is one of a select group of approximately 100 to have received the award
for twenty four or more consecutive years. To be awarded a Certificate of Achievement for Excellence in Financial Reporting, a
government must publish an easily readable and efficiently organized Comprehensive Annual Financial Report. The report for fiscal
year 2003 again satisfied these requirements.

A Certificate of Achievement for Excellence in Financial Reporting is valid for a period of one year only. I believe that this fiscal
year 2004 Comprehensive Annual Financial Report continues to meet the Certificate of Achievement for Excellence in Financial
Reporting Program’s requirements. I am submitting it to the GFOA to be considered for another certificate.

ACKNOWLEDGEMENTS

I want to thank the hundreds of accounting and financial personnel throughout the City who have cooperated with my office this
past year. [ appreciate your efforts on behalf of the people of the City of New York. I also want to thank my staff who have worked
so diligently in the preparation of these financial statements. Special thanks to Deputy Comptroller Greg Brooks, Assistant Comptroller
Warren Ruppel and Chief Accountant Michael Spitzer. They were ably supported by Deputy Chief Accountant Eileen Moran, Division
Chief Maria Tavares and Special Assistant to the Deputy Comptroller Martha Kiamos. I also want to acknowledge the Mayor and
the Office of Management and Budget and the Financial Information Services Agency. Finally, I want to thank the City’s
independent auditors, Deloitte & Touche LLP, for their efforts throughout this audit engagement.
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Independent Auditors’ Report
The People of The City of New York:

We have audited the accompanying financial statements of the governmental activities, the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of the City of New York, New York, (the "City") as of and for
the years ended June 30, 2004 and 2003, which collectively comprise the City’s basic financial statements as listed in the table of contents.
We also have audited the financial statements of each of the City’s nonmajor governmental and fiduciary funds presented as
supplementary information in the accompanying combining and individual fund financial statements as of and for the years ended June
30, 2004 and 2003, as listed in the table of contents. These financial statements are the responsibility of the City of New York's management.
Our responsibility is to express opinions on these financial statements based on our audits. We did not audit the financial statements
of those entities disclosed in Note E.1 which represent 36 percent and 17 percent and 37 percent and 19 percent, as of and for the years
ended June 30, 2004 and 2003 respectively, of the assets and revenues of the government-wide financial statements and 20 percent
and 17 percent and 20 percent and 26 percent, as of and for the years ended June 30, 2004 and 2003 respectively, of the assets and
revenues of the fund financial statements of the City of New York. Those financial statements were audited by other auditors whose
reports thereon have been furnished to us, and our opinions, insofar as they relate to the amounts included for those entities disclosed
in Note E.1, is based on the report of other auditors.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits and the reports of other auditors provide a reasonable basis for
our opinions.

In our opinion, based on our audits and the reports of other auditors, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the City New York, New York, as of June 30, 2004 and 2003, and the respective
changes in financial position, where applicable, thereof for the years then ended in conformity with accounting principles generally
accepted in the United States of America. In addition, in our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of each nonmajor governmental, and fiduciary fund of the City of New York, New
York, as of June 30, 2004 and 2003, and the respective changes in financial position, where applicable, thereof for the years then ended
in conformity with accounting principles generally accepted in the United States of America.

The Management’s Discussion and Analysis as listed in the table of contents is not a required part of the basic financial statements
but is supplementary information required by the Governmental Accounting Standards Board. We and the other auditors have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required 2004 and 2003 supplementary information. However, we did not audit the information and express no opinion
on 1t.

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of New
York’s basic financial statements. The accompanying financial information listed as Other Supplementary Information, in the foregoing
table of contents, is presented for purposes of additional analysis and is not a required part of the basic financial statements. This
supplementary information is the responsibility of the City of New York’s management. The accompanying financial information listed
as Other Supplementary Information, in the foregoing table of contents, has been subjected to the auditing procedures applied by us
and the other auditors in the audits of the basic financial statements and, in our opinion, based on our audits and the report of other
auditors, are fairly stated in all material respects in relation to the basic financial statements taken as a whole. The Introductory Section
and Statistical Section, in the foregoing table of contents, have not been subjected to the auditing procedures applied by us and the other
auditors in the audit of the basic financial statements and, accordingly, we express no opinion on them.

@&baﬂ&w

October 25, 2004
Member of
Deloitte Touche Tohmatsu
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Overview of the
Financial Statements

Government-wide
financial statements

Fund financial statements

Governmental funds

Fiduciary funds

The following is a narrative overview and analysis of the financial activities of The City of
New York (City) for the fiscal years ended June 30, 2004 and 2003. This discussion and analysis
is intended to serve as an introduction to the City’s basic financial statements, which have
the following components: (1) government-wide financial statements, (2) fund financial
statements, and (3) notes to the financial statements.

The government-wide financial statements are designed to provide readers with a broad
overview of the City’s finances in a manner similar to a private-sector business.

The statement of net assets presents information on all of the City’s assets and liabilities, with
the difference between the two reported as ner assets. Over time, increases or decreases in
net assets may serve as a useful indicator of whether the financial position of the City is
improving or deteriorating.

The statement of activities presents information showing how the City’s net assets changed
during the fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in the statement for some items that will only result in cash flows
in future fiscal periods (for example, uncollected taxes, and earned, but unused vacation leave).

The government-wide financial statements present information about the City as a primary
government, which includes the City’s blended component units. All of the activities of the
primary government are considered to be governmental activities. This information is
presented separately from the City’s discretely presented component units.

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The City uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements, including the
Financial Emergency Act.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Governmental fund
financial statements focus on near-term inflows and outflows of spendable resources, as well
as on balances of spendable resources available at the end of a fiscal year. Such information
may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate the comparison between governmental funds and
governmental activities.

The City adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this
budget.

Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the City’s own programs.
The fiduciary funds include the Pension and Other Employee Benefit Trust Funds and the
Agency Funds.



Notes to the financial statements

Financial Reporting Entity

Blended Component Units

Discretely Presented
Component Units

The notes to the financial statements provide additional information that is essential for a full
understanding of the information provided in the government-wide and fund financial
statements. The notes also present certain required supplementary information concerning the
City’s progress in funding its obligation to provide pension benefits to its employees.

The financial reporting entity consists of the primary government, including the Department
of Education of The City of New York and the community colleges of the City University of
New York, other organizations for which the primary government is financially accountable,
and other organizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial accountability.
A primary government is financially accountable for the organizations that make up its legal
entity. It is also financially accountable for legally separate organizations if its officials
appoint a voting majority of an organization’s governing body and it is able to either impose
its will on that organization or there is a potential for the organization to provide specific
financial benefits to, or to impose specific financial burdens on the primary government. A
primary government may also be financially accountable for governmental organizations that
are fiscally dependent on it.

Certain component units, despite being legally separate from the primary government, are
blended with the primary government. These component units all provide services exclusively
to the City and thus are reported as if they were part of the primary government. The blended
component units, which are all reported as nonmajor governmental funds, comprise the
following:

Municipal Assistance Corporation for The City of New York (MAC)

New York City Transitional Finance Authority (TFA)

New York City Samurai Funding Corporation (SFC) (dissolved in fiscal year
2004)

TSASC, Inc. (TSASC)

New York City Educational Construction Fund (ECF)

New York City School Construction Authority (SCA)

Discretely presented component units are legally separate from the primary government and
are reported as discretely presented component units because the City appoints a majority of
these organizations’ boards, is able to impose its will on them, or a financial benefit/burden
situation exists.

The following entities are presented discretely in the City’s financial statements as major
component units:

New York City Health and Hospitals Corporation (HHC)
New York City Off-Track Betting Corporation (OTB)
New York City Housing Development Corporation (HDC)
New York City Housing Authority (HA)
New York City Economic Development Corporation (EDC)
New York City Water and Sewer System (NYW)
* New York City Water Board (Water Board)
e New York City Municipal Water Finance Authority (Water Authority)

The following entities are presented discretely in the City’s financial statements as nonmajor
component units:

New York City Industrial Development Agency (IDA)
Business Relocation Assistance Corporation (BRAC)
Brooklyn Navy Yard Development Corporation (BNYDC)
Jay Street Development Corporation (JSDC)

New York City Marketing Development Corporation (MDC)



Financial Analysis of the
Government-wide
Financial statements

In the government-wide financial statements, all of the activities of the City, aside from its
discretely presented component units, are considered governmental activities. Governmental
activities increased the City’s net assets by $83.106 million during fiscal year 2004, and
decreased net assets by $3.064 billion during fiscal year 2003 and by $3.837 billion during
fiscal year 2002.

As mentioned previously, the basic financial statements include a reconciliation between the
fiscal year 2004 governmental funds statement of revenues, expenditures, and changes in fund
balances which reports an increase of $1.5 billion in fund balances and the reported increase
in the excess of assets over liabilities reported in the government-wide statement of activities
$83.1 million, a difference of $1.4 billion. A similar reconciliation is provided for fiscal year
2003 amounts.

Key elements of the reconciliation of these two statements are that the government-wide
statement of activities report the issuance of debt as a liability, the purchases of capital
assets as assets which are then charged to expense over their useful lives (depreciated) and
changes in long-term liabilities as adjustments of expenses. Conversely, the governmental funds
statements report the issuance of debt as an other financing source of funds, the repayment
of debt as an expenditure, the purchase of capital assets as an expenditure and do not reflect
changes in long-term liabilities.

Key elements of these changes are as follows:
Governmental Activities
for the fiscal years ended June 30,

2004 2003 2002
(in thousands)

Revenues:
Program revenues:
Charges for services .............. $ 3,286,407 $ 2,790,609 $ 3,001,330
Operating grants and contributions . .. 14,507,980 14,515,404 14,336,509
Capital grants and contributions . . . .. 477,280 455,520 493,798
General revenues:
Taxes . ..o 28,493,546 23,412,848 21,939,595
Investment income ............... 49,677 102,433 155,122
Other Federal and State aid ........ 1,254,101 1,743,466 975,281
Other ......... ..., 348,915 377,613 416,553
Total revenues . .............. 48,417,906 43,397,893 41,318,188
Expenses:
General government . ............... 2,602,630 1,928,755 2,124,613
Public safety and judicial ............ 9,566,889 8,762,321 9,519,218
Education ........................ 14,539,644 14,499,037 13,249,344
City University .................... 668,841 558,417 591,345
Social services ........... ... ... ... 10,283,512 9,785,682 9,567,970
Environmental protection ............ 2,453,205 2,055,835 2,171,605
Transportation services . ............. 1,702,394 2,083,259 1,246,997
Parks, recreation and cultural activities . . 560,670 607,787 705,691
Housing ......... ... ... ... ... ... 745,544 787,584 896,743
Health (including payments to HHC) . . . 2,853,898 2,709,563 2,816,360
Libraries ......................... 263,976 377,647 161,250
Debt service interest . ............... 2,093,597 2,306,469 2,103,685
Total expenses .. ............. 48,334,800 46,462,356 45,154,821
Change innetassets .................. 83,106 (3,064,463) (3,836,633)
Net Deficit—Beginning ............... (26,604,520)  (23,540,057)  (19,703,424)
Net Deficit—Ending . ................. $(26,521,414) $(26,604,520) $(23,540,057)




In fiscal year 2004, government-wide revenues increased from fiscal year 2003 levels by
approximately $5.0 billion, while government-wide expenses grew by approximately $1.9

billion.

The major components of the government-wide revenue increases were:

An increase in real estate tax resulting from full-year impact of the 18.5% tax rate
increase effective January 1, 2003 and a continuing increase in billable assessed values
on the fiscal year 2004 final roll.

An increase in the sales tax resulting from the .125% increase in the sales tax rate
effective June 4, 2003 and the expiration of the exemption on clothing and footwear
purchases under $100 dollars effective June 1, 2003. In addition, an increase in
underlying sales activity resulting from the strength in durable sales spurred by the
booming real estate transaction market as well as the local economic recovery and
the recovery in tourism.

An increase in personal income tax resulting from the temporary upper income tax
increase implementing two new top tax rates effective for calendar years 2003
through 2005, yet implemented through a withholding table increase effective July
1, 2003. In addition, personal income tax payments on underlying liability increased
as a result of the near record Wall Street profits seen in calendar year 2003 and the
consequent high bonus payouts.

An increase in other income taxes (the general corporation, banking corporation and
the unincorporated business tax) resulting from the rebound in Wall Street profits in
calendar year 2003 as well as significant declines in refund payouts as payments on
account from prior year overpayments of tax are liquidated.

An increase in other taxes resulting primarily from the skyrocketing real property
transaction tax revenues (real property transfer tax and mortgage recording tax) as
further declines in interest rates spur real estate transactions and lead to a peak in
mortgage refinancing.

A decrease in other Federal and State Aid as compared to fiscal 2003, when funding
from FEMA was received for previously incurred costs related to the September 11,
2001 World Trade Center (WTC) disaster.

Increases in charges for services primarily resulting from increases in the charges and
enforcement activity for parking violations and the sales of new taxi medallions.

The major components of the government-wide expense increases were:

Increases in pension costs for city workers, especially in the uniform forces, as well
as increase in health insurance costs.

An increase in social service spending reflecting increased number of eligible clients
and inflation of medical services and pharmaceutical costs in the Medicaid program,
as well as increased case loads in the public assistance program.

An increase in education spending offset, in part, by reductions in long-term liabilities
for related employees’ vacation and sick leave.



In fiscal year 2003, government-wide revenues increased from fiscal year 2002 levels by
approximately $2.1 billion, while government-wide expenses grew by approximately $1.3

billion.

The major components of the government-wide revenue increases were:

An increase in real estate tax, resulting from a real estate tax rate increase of 18.5%
for the second half of the fiscal year and the continuing increase in real property
valuation.

An increase in non-property taxes, resulting from the increase in sales taxes driven
by rebounding tourism, a cigarette tax rate increase, and real property transaction taxes
driven by a boom in real estate sales and refinancing. These were partially offset by
declines in income taxes, which reflect the continued weakness of other sectors of
the economy.

An increase in other Federal and State aid, resulting from the funding by FEMA of
additional costs previously incurred by the City as a result of the WTC disaster.

Changes in operating grants composed primarily of decreases in Federal FEMA
reimbursements for costs of the September 11, 2001 WTC disaster and offset in part
by increases from:

— State and Federal aid for the City’s Department of Education;

— receipt from HHC to reimburse the City for a portion of the judgments and
settlement payments made by the City for HHC related claims;

— Medicaid reimbursements for the Department of Health and Mental Hygiene
services that were increased to reflect the expansion of the early intervention
program, and a one-time retroactive claim;

The major components of the government-wide expense increases were:

an increase in education spending primarily as a result of collectively bargained salary
increases;

an increase in transportation spending due to the acceleration of payments
(discretionary transfers) to the NYC Transit Authority in City fiscal year 2001
(which reduced fiscal year 2002 payments) and fiscal year 2003;

an increase in social service spending reflecting increased Medicaid costs and larger
numbers of homeless families and individuals seeking shelter; and

the fiscal year 2002 results included significant spending in general government, public
safety, environmental protection, and health functions related to the recovery and clean-
up efforts following the September 11, 2001 attack on the WTC. Hence, decreased
spending was seen in these areas in fiscal year 2003.

The following two charts compare the expenses for each of the City’s programs with the
revenues that are derived from each program for fiscal years 2004 and 2003. The excess of
program expenses over revenues represents the net cost of each program that must be
financed from the City’s general revenues.
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The following chart compares the amounts of program and general revenues for fiscal years

2004 and 2003:

Revenues by Source — Governmental Activities
for the Years Ended June 30, 2004 and 2003
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As noted earlier, increases and decreases of net assets may over time serve as a useful
indicator of changes in a government’s financial position. In the case of the City, liabilities
exceed assets by $26.5 billion at the close of the most recent fiscal year, a decrease of
$.1 billion from June 30, 2003, which had increased $3.064 billion from June 30, 2002.

Current and other assets ...........
Capital assets ...................
Total assets .................
Long-term liabilities outstanding . . . .
Other liabilities . . ................
Total liabilities ..............
Net assets:
Invested in capital assets,
net of relateddebt . .............
Restricted ......................
Unrestricted ....................

Total net deficit .. ............
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Governmental Activities

2004 2003 2002
(in thousands)

$ 19,691,909 $ 17,635,396 $ 17,520,338
29,958,556 28,894,866 26,659,071
49,650,465 46,530,262 44,179,409
61,288,787 59,455,298 54,684,089
14,883,092 13,679,484 13,035,377
76,171,879 73,134,782 67,719,466
(6,157,298) (4,770,629) (2,372,441)
2,239,532 1,651,595 2,519,338
(22,603,648)  (23,485,486)  (23,686,954)
$(26,521,414)  $(26,604,520)  $(23,540,057)




The excess of liabilities over assets reported on the government-wide statement of net assets
is a result of several factors. The largest component of the net deficit is the result of the City
having long-term debt with no corresponding capital assets. The following summarizes the
main components of the negative net assets value as of June 30, 2004 and 2003:

Components of Negative Net Assets Value

Net Assets Invested in Capital Assets

Some City-owned assets have a depreciable life used
for financial reporting that is different from the period
over which the related debt principal is being repaid.
Schools and related education assets depreciate more
quickly than their related debt is paid, and they

comprise the largest component of this difference . ..........

Net Assets Restricted for:

Debt SErviCe . . ..o

Capital Projects . ...t

Total net assets restricted . ........... .. ... i

Unrestricted Net Assets

MAC issued debt during the 1970’s which funded
some City operating expenses. This is the remaining

MAC debt outstanding as of yearend ....................

TFA issued debt to finance costs related to the recovery
from the September 11, 2001 World Trade Center

disaster, which are operating expenses of the City ..........

The City has issued debt for the acquistion and
construction of public purpose capital assets
which are not reported as City-owned assets on
the Statement of Net Assets. This includes assets
of the New York City Transit Authority, NYW,
HHC, and certain public libraries and cultural
institutions. This is the debt outstanding for non-City

owned assetsatyearend. ........... .. .. ... .. .. ...

Certain long-term obligations do not require current funding:
Judgmentsand claims .......... .. .. ... . ...
Vacation and sickleave ............ .. .. .. ... .. .. ...
Pension liability ......... ... .. .. . . .
Landfill closure and postclosure costs .. ..................
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2004

2003

(in billions)

$6.1) $ (4.8)
2.0 1.0
0.2 0.7
22 1.7

(1.8) 2.2)
@2.1) @2.1)
(11.9) (11.1)
4.4) 4.5)
2.6) 2.6)
0.7) (0.6)
(1.3) (1.3)
22 0.9
(22.6) (23.5)
$(26.5)  $(26.6)




Financial Analysis of the
Governmental Funds

Fund balances (deficit), July 1, 2002

Revenues .........................
Expenditures ......................
Other financing sources (uses) ........

Fund balances (deficit), June 30, 2003

Revenues .........................
Expenditures ......................
Other financing sources (uses) ........

Fund balances (deficit), June 30, 2004

General Fund
Budgetary Highlights

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The table below summarizes the changes in the fund
balances of the City’s governmental funds.

Governmental Funds

New York Nonmajor
City Capital General Debt Governmental Adjustment/
General Fund Projects Fund Service Fund Funds Eliminations Total

(in thousands)

... $ 403,140 $(1,466,231) $ 697,419 $ (530,805) $ (41,561) $ (938,038)

o 42,641,200 1,639,094 75,581 2,680,702 (1,339,793) 45,696,784
o (41,992,043) (5,733,809) (2,390,629) (3,016,628) 1,392,122 (51,740,987)
e (644,219) 4,156,303 2,117,058 989,658 (8,120) 6,610,680
. 408,078 (1,404,643) 499,429 122,927 2,648 (371,561)
S 47,275,666 1,936,966 76,508 1,687,004 (1,059,953) 49,916,191
. (43,252,777) (5,754,507) (2,836,801) (2,365,764) 1,005,764 (53,204,085)
. (4,018,231) 3,569,376 3,454,913 1,831,622 — 4,837,680

... % 412736 $(1,652,808)  $ 1,194,049 $ 1,275,789 $ (51,541) $ 1,178,225

The City’s General Fund is required to adopt an annual budget prepared on a basis consistent
with generally accepted accounting principles. Surpluses from any fiscal year cannot be
appropriated in future fiscal years.

If the City anticipates that the General Fund will have an operating surplus, the City will make
discretionary transfers to the General Debt Service Fund as well as advance payments of certain
subsidies that reduce the amount of the General Fund surplus for financial reporting purposes.
As detailed later, the General Fund had operating surpluses of $1.928 billion and $1.422 billion
before certain expenditures and transfers (discretionary and other) for fiscal years 2004 and
2003, respectively. After these certain expenditures and transfers (discretionary and other), the
General Fund reported an operating surplus of $5 million in both fiscal years 2004 and 2003,
which resulted in an increase in fund balance by this amount.

The General Debt Service Fund receives transfers (discretionary and other) from the General
Fund from which it pays the City’s debt service requirements. Its fund balance at June 30, 2004
can be attributed principally to transfers (discretionary transfer and other, as described above)
from the General Fund totaling $972 million in fiscal year 2004. Similar transfers in fiscal year
2003 of $407 million also primarily account for the General Debt Service Fund fund balance
at June 30, 2003.

The New York City Capital Projects Fund accounts for the financing of the City’s capital
program. The primary resources are obtained from the issuance of City debt as well as
transfers from TFA and TSASC. Capital-related expenditures are first paid from the General
Fund, which is reimbursed for these expenditures by the New York City Capital Projects Fund.
To the extent that capital expenditures exceed proceeds from bond issuances, transfers from
TFA and TSASC and other revenues and financing sources, the Capital Projects Fund will
have a deficit. The deficit fund balances at June 30, 2004 and 2003 are primarily attributed
to amounts that are owed to the General Fund to repay it for advances related to the City’s
capital program.

The following information is presented to assist the reader in comparing the original budget
(Adopted Budget), and the final amended budget (Modified Budget) and the actual results
compared with these budgeted amounts. The Adopted Budget can be modified subsequent
to the end of the fiscal year.
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General Fund Revenues

General Fund Revenues

(in millions)

General Fund Revenues

The following charts and tables summarize actual revenues by category for fiscal years 2004 and
2003 and compare revenues with each fiscal year’s Adopted Budget and Modified Budget.

Fiscal Year 2004
$18,000 H  Adopted Budget
B Modified Budget
$16,000 O  Actual
$14,000
$12,000
$10,000 —
$8,000
$6,000
$4,000
$2,000
$0
Real estate ~ Sales, Use and Personal Income Federal, State ~ Other Than
taxes Other taxes income tax taxes, other  and Other aid Taxes and Aid
Revenue Category
General Fund Revenues
Fiscal Year 2004
(in millions)
Adopted Modified
Budget Budget Actual
Taxes (net of refunds):
Real estate taxes .............oouviininennn.. $11,447 $11,534 $11,582
Salesandusetaxes ...............ciiuiuunn.. 4,470 5,019 5,081
Personal incometax ....................... 5,505 5,934 6,013
Income taxes,other ........................ 2,648 3,125 3,691
Othertaxes . . ...ovv it 1,877 2,288 1,777
Taxes (netof refunds) ...................... 25,947 27,900 28,144
Federal, State and Other aid:
Categorical . ......... ..., 13,622 15,142 14,799
Unrestricted . ............ ... 555 991 963
Federal, State and Otheraid ................. 14,177 16,133 15,762
Other Than Taxes and Aid:
Charges for services ....................... 1,667 1,563 1,603
Otherrevenues . ...............ouiuueenun... 1,526 2,071 1,767
OTB Transfers . ........... ... ... ... ..... 20 20 21
Other Than Taxesand Aid . .................. 3,213 3,654 3,391
Total Revenues ...............c.cccuuin... $43,337 $47,687 $47,297
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General Fund Revenues

(in millions)

General Fund Revenues

Fiscal Year 2003
$18,000
H  Adopted Budget
B Modified Budget
$16,000 m} Actual
$14,000
$12,000
$10,000
$8,000 |
$6,000 |
$4,000 |
$2,000 |
$0
Real estate  Sales, Use and Personal Income Federal, State ~ Other Than
taxes Other taxes income tax taxes, other  and Other aid Taxes and Aid
Revenue Category
General Fund Revenues
Fiscal Year 2003
(in millions)
Adopted Modified
Budget Budget Actual
Taxes (net of refunds):
Real estate taXes . .............couviurnunnn... $ 9,109 $10,061 $10,063
Salesandusetaxes ........................ 4,209 4,298 4,321
Personal incometax ....................... 4,898 4,476 4,493
Income taxes,other ........................ 3,073 2,631 3,138
Othertaxes .. .......ouiiiiiiinann.. 1,595 1,871 1,325
Taxes (netof refunds) ...................... 22,884 23,337 23,340
Federal, State and Other aid:
Categorical .. ......... ..., 13,323 15,150 14,816
Unrestricted . .......... ... ... ... ... ...... 790 1,675 1,443
Federal, State and Otheraid ................. 14,113 16,825 16,259
Other Than Taxes and Aid:
Charges for services ....................... 1,589 1,436 1,481
Otherrevenues . . ........ouueeeennnnn.. 1,774 1,748 1,561
OTB Transfers . ........... ... 31 22 20
Non-Major Governmental Funds Transfers .. ... 1,625 1,612 1,684
Other Than Taxesand Aid . .................. 5,019 4,818 4,746
Total Revenues . ..........c..ouuuuuunin... $42,016 $44,980 $44,345
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General Fund Expenditures

General Fund Expenditures

(in millions)

The following charts and tables summarize actual expenditures by function/program for fiscal
years 2004 and 2003 and compare expenditures with each fiscal year’s Adopted Budget and

Modified Budget.
General Fund Expenditures
Fiscal Year 2004
$14,000
H  Adopted Budget
B Modified Budget
$12,000 m] Actual
$10,000
$8.000 |
$6,000
$4,000
$2.000 |
$0
Public Education Social Health Pensions Other Debt
Safety Services Services
Function / Program
General Fund Expenditures
Fiscal Year 2004
(in millions)
Adopted Modified
Budget Budget Actual
General GOVernment . . . ........ueueueenenon.. $ 1,360 $ 1,416 $ 1,347
Public Safety and Judicial ..................... 5,851 6,221 6,125
Education ......... .. ... . . . ... . . ... 12,472 12,905 13,061
City University ..........c.oooiinininenon .. 467 525 493
Social Services . .......... . 8,678 9,782 9,650
Environmental Protection ..................... 1,654 1,662 1,639
Transportation Services . . ..............c....... 511 884 840
Parks, Recreation, and Cultural Activities ........ 289 323 317
Housing ........ ... i, 434 492 449
Health (including HHC) ...................... 2,153 2,506 2,418
Libraries . ......... 123 242 242
Pensions ........... ... ... 2,495 2,318 2,308
Judgments and Claims ....................... 643 592 591
Fringe Benefits and Other Benefit Payments . ... .. 2,736 2,753 2,755
Other ... .. 675 828 884
Transfers and Other Payments for Debt Service . . . . 2,796 4,238 4,173
Total Expenditures . ........................ $43,337 $47,687 $47,292
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General Fund Expenditures
(in millions)

General Fund Expenditures

Fiscal Year 2003
$14,000
H  Adopted Budget
B Modified Budget
$12,000 O  Actual
$10,000
$8,000 |
$6,000
$4,000
$2,000
$0
Public  Education Social Health Pensions Other Debt
Safety Services Services
Function / Program
General Fund Expenditures
Fiscal Year 2003
(in millions)
Adopted Modified
Budget Budget Actual
General GOvernment . . .. ......ouwueneenenen.. $ 1,172 $ 1,287 $ 1,238
Public Safety and Judicial ..................... 5,898 6,298 6,204
Education ......... .. ... . . . ... . . ... 12,354 12,757 12,673
City University ...........c.ooiiniinenen .. 465 478 444
Social Services . ........ . 9,054 9,499 9,321
Environmental Protection ..................... 1,658 1,687 1,638
Transportation Services . . ......... ..., 763 1,039 1,016
Parks, Recreation, and Cultural Activities ........ 298 297 293
Housing ........ .. .. i, 420 456 437
Health (including HHC) ...................... 2,187 2,309 2,241
Libraries ........... 251 338 338
Pensions ........... ... ... 1,701 1,630 1,631
Judgments and Claims ....................... 419 613 627
Fringe Benefits and Other Benefit Payments ... ... 2,217 2,604 2,607
Other ... .. e 822 1,151 1,097
Transfers and Other Payments for Debt Service . . . . 2,337 2,537 2,535
Total Expenditures . ........................ $42,016 $44,980 $44,340
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General Fund Surplus

The City had General Fund operating surpluses of $1.928 billion, $1.422 billion and $686
million before certain expenditures and transfers (discretionary and other) for fiscal years 2004,
2003 and 2002, respectively. For the fiscal years 2004, 2003 and 2002, the General Fund surplus
was $5 million after expenditures and transfers (discretionary and other).

The expenditures and transfers (discretionary and other) made by the City after the adoption
of its fiscal years 2004, 2003 and 2002 budgets follow:

2004 2003 2002
(in millions)

Transfer, as required by law, to the General Debt
Service Fund of real estate taxes collected in
excess of the amount needed to finance

debt SEIVICE ..\ $ 307 $ 166 $ 509
Discretionary transfers to the General Debt
ServiceFund .......... ... .. .. .. .. ... ... 662 237 154
Net equity contribution in bond refunding that
accrued to future years debt service savings . .. .. 3 4 4
Debt service prepayments for lease purchase
debt service due in the fiscal year ............. 71 73 —
Grantto TFA ... ... 400 624 —
Advance cash subsidies to the Public Library system . . 112 107 —
Advance cash subsidies to the Transit Authority ... 209 206 14
Advance cash subsidies tothe HHC ............. 159 — —
Total expenditures and transfers
(discretionary and other) ................ 1,923 1,417 681
Reported Operating Surplus ................... 5 5 5
Total Operating Surplus .. ................. $ 1,928 $ 1,422 $ 686
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Fiscal Year 2004 Final results for any given fiscal year may differ greatly from that year’s Adopted Budget.
The following table shows the variance between actuals and amounts for the fiscal year ended

2004 Adopted Budget:
2004
Additional Resources: (in millions)
Federal categorical aid (including FEMA reimbursement) ................ $ 793
Higher than expected property tax revenue collections . .................. 135
Higher than expected personal income tax revenue collections ............ 463
Higher than expected major business income tax revenue collections .. ..... 560
Higher than expected mortgage tax revenue collections .................. 438
Higher than expected general sales tax revenue collections ............... 171
Higher than expected net all other tax revenue collections, net of
tax aUdIt TEVENUES . . . ..ottt 432
Unrestricted aid . ......... ... 408
State categorical aid .. ... ... 281
Lower than expected debt service and interest on short-term notes ......... 385
Lower than expected administrative costs for supplies,
equipment and other OTPS . ... ... .. .. .. .. .. ... ... ... .. .... 308
Other miscellaneous revenues, including assetsales ..................... 209
NON-Grant TEVENUE . . .. ..ttt ettt e e et e e 115
General government charges .. .......... ...t 124
Lower than anticipated pension CoStS .. ..............coiuiunenenan .. 170
Lower than anticipated judgment and claims .......................... 49
Licenses, permits, privileges, and franchises . ............... .. ... .... 23
Rental income -other....... ... .. ... .. .. 17
Other charges fOr SETVICES .. ...t n it 18
Higher than expected revenues from fines and forfeitures ................ 15
Lower than anticipated Medicaid funding to the Health and
Hospitals Corporation . ............. ..ot ininnenenennen... 25
General Reserve .. ... 300
Total ... 5,439
Enabled the City to provide for:
Higher than anticipated personal services costs excluding pensions,
health insurance, and OVertime . .. ...........o it 491
Higher than expected other fixed and miscellaneous charges .............. 99
Higher than expected public assistance . ............. ... .. .. .. ...... 116
Increased MAC debt Service Costs .. ...ttt 502
Lower than expected rental income for JFK and LaGuardia Airports . .. .. ... 197
Higher than anticipated overtime costs . ..............coovuirinenena... 345
Higher than anticipated Medicaid costs . .. ..., 536
Increased contractual SErvices COStS . . ... ..ottt 1,147
Prepayment of certain debt service costs and subsidies due in
fiscal year 2005 . . ... o 1,920
Lower than expected collection of water and sewer charges . .............. 27
Increased health insurance costs . ................o i, 15
Disallowance reServe .. ......o. ittt 12
Social Services, excluding public assistance and Medicaid ............... 4
Lower than expected interest income .................c.ciuienenon... 6
Equity contribution in conjunction with bond refundings ................. 3
All other net overspending and revenues below budget .................. 14
Total . .. 5,434
Reported SUrplus . . ..ottt e $ 5
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Fiscal Year 2003 Final results for any given fiscal year may differ greatly from that year’s Adopted Budget.
The following tables show the variance between actuals and amounts for the fiscal year ended

2003 Adopted Budget:
2003
Additional Resources: (in millions)
Federal categorical aid (including FEMA reimbursement) ................ $ 1,199
Higher than anticipated property tax revenue collections, primarily due to a
mid-year rate increase of 18.5percent . ........ ... ... ... ... ... ... 1,039
State revenue Sharing . ... .. .....u ottt 73
Other unrestricted aid . ........ ... .. . 580
State categorical aid ... ... ... 21
Lower than expected debt service and interest on short-term notes ......... 242
Lower than expected MAC debt service ..............c.ouiiiuvrenenn. 30
Other miscellaneous revenues . ................. ..., 84
NON-GIrant TEVENUE . . ..ottt ettt e e e e e e e e 305
Licenses, permits, privileges, and franchises . ............... .. ... .... 16
Rental income—other ......... ... .. .. .. . . . 25
Other charges for Services . ... .......c.uiuiiiiniie i 26
General government charges .. ................i ... 66
Net savings from administrative costs for supplies, equipment
and other than personnel services ..................c.. ... 363
Lower than expected all other fixed and miscellaneous charges ............ 54
Lower than expected pension COStS . ..........cuitiininin e .. 50
Social Services, excluding public assistance and Medicaid ............... 164
Lower than expected funding to the Health and Hospitals Corporation ... ... 10
General Reserve . ....... ... .. . . 200
Total . .. 4,547
Enabled the City to provide for:
Higher than anticipated personal services costs excluding pensions,
health insurance, and OVertime . .. ...ttt 90
Lower than expected net all other tax revenue collections, excluding
tax lien sales ... ... ..ot 497
Lower than expected Off-Track Betting Surtax and other revenues ......... 11
Lower than anticipated State and Federal aid .......................... 230
Higher than anticipated judgment and claims .......................... 172
Lower than expected tax lienssales . ........... .. .. .. . ... 85
Lower than expected revenues from fines and forfeitures ................. 2
Higher than anticipated public assistance ............... ..o, 39
Lower than expected interest inCoOmMe .. ..........c..uuvuinenennenenen. 24
Lower than expected income from JFK and LaGuardia Airports ........... 182
Higher than anticipated overtime costs ................ .. .. ... .. 288
Increased health insurance Costs . ................iiiinineeninenan .. 325
Higher than anticipated Medicaid costs . .. ...t . 209
Increased contractual SErvices COStS ... .. ... ..uuitninii 869
Lower than anticipated collection of water and sewer charges ............. 42
Disallowance reServe .. ......o. ittt 32
Equity contributions in conjunction with bond refundings ................ 4
Prepayment of certain debt service costs and subsidies due in FY 2004 .. ... 1,413
All other net overspending and revenues below budget .................. 28
Total . .. 4,542
Reported SUIplus . . ..ottt e $ 5
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Capital Assets

Debt Administration

General Obligation

The City’s investment in capital assets includes land, buildings, equipment, highways,
bridges, traffic signals, street reconstruction, and parks, which are detailed as follows (net of
accumulated depreciation):

Governmental Activities

June 30,
2004 2003 2002
(in millions)
Land ........ ... . ... . .. ... $ 761 $ 739 $ 737
Buildings . ......... ... . 17,652 16,395 11,253
Equipment........... ... ... .. .. ... .. ..., 2,289 2,546 1,522
Infrastructure . ............. ... . ... ... ..... 6,569 6,242 5,950
Construction work-in-progress . ............... 2,688 2,973 7,197
Total . ... ... . $29,959 $28,895 $26,659

The net increase in the City’s capital assets during fiscal year 2004 was $1.064 billion, a 3.7%
increase. Capital assets additions in fiscal year 2004 were $5.058 billion, a decrease of $4.715
billion from fiscal year 2003. Capital assets additions in the Education program totaling
$1.562 billion and total new construction work-in-progress (the majority of which are in the
Education program) totaling $1.872 billion accounted for 68.0% of the capital assets additions
in fiscal year 2004.

The net increase in the City’s capital assets during fiscal year 2003 was $2.236 billion, an
8.4% increase. Capital assets additions in fiscal year 2003 were $9.773 billion, an increase
of $3.127 billion from fiscal year 2002. Capital assets additions in the Education program
totaling $5.632 billion and total new construction work-in-progress (the majority of which
are in the Education program) totaling $1.981 billion accounted for 78.0% of the capital assets
additions in fiscal year 2003.

Additional information on the City’s capital assets can be found in the notes to the financial
statements.

The Comptroller’s Office of Public Finance, in conjunction with the Mayor’s Office of
Management and Budget, is charged with issuing debt to finance the implementation of the
City’s capital program. The following table summarizes the debt outstanding for New York
City and City-related issuing entities at the end of fiscal years 2004, 2003 and 2002.

New York City and
City-Related Debt
2004 2003 2002
(in millions)
General Obligation Bonds® .................. $31,378 $29.679 $28.,465
1991 General Resolution Bonds (MAC) ........ 1,758 2,151 2,880
Future Tax Secured Bonds (TFA) . ............. 11,337 9,997 8,289
TSASC,Inc. ... 1,256 1,258 740
Japanese Yenbonds ............ ... .. .. ... .. — — 40
IDABonds .......... ... . .. 108 — —
RevenueBonds ............................ 107 117 125
Bond Anticipation Notes (TFA) ............... — 1,110 1,200
Recovery Notes (TFA) ......... ... ... ... ... — — 1,000
Recovery Bonds (TFA) . ........ ... ... .. .... 2,027 2,027 —
Total bonds and notes payable .............. 47,971 46,339 42,739
Less treasury obligations .................... (51) (64) (116)
Net outstanding debt . ..................... $47,920 $46,275 $42,623

(a) Does not include capital contract liabilities.
On June 30, 2004, New York City’s outstanding General Obligation (GO) debt, including capital

contract liabilities, totaled $33.8 billion (compared with $31.0 and $29.2 billion as of June
30, 2003 and 2002, respectively). The State Constitution provides that, with certain exceptions,
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Short-term Financing

TFA

the City may not contract indebtedness in an amount greater than 10% of the average full value
of taxable real estate in the City for the most recent five years. As of June 30, 2004, the City’s
net GO debt limit was $43.12 billion (compared with $40 and $36 billion as of June 30, 2003
and 2002, respectively). The remaining GO debt incurring power as of June 30, 2004, after
providing for capital contract liabilities, totaled $9.28 billion.

As of June 30, 2004, the City’s outstanding GO variable and fixed rate debt totaled $5.57 billion
and $25.81 billion, respectively. Of the $6.46 billion in GO bonds issued by the City in fiscal
year 2004, four transactions totaling $3.42 billion were issued to refund certain outstanding
bonds and five transactions totaling $3.04 billion were issued for new money capital purposes.
The proceeds of the refunding issues were placed in irrevocable escrow accounts in amounts
sufficient to pay when due all principal, interest, and applicable redemption premium, if any,
on the refunded bonds. The refundings produce debt service savings of $32.4 million, $96.5
million and $109.8 million in fiscal years 2004, 2005 and 2006, respectively. The refundings
will generate approximately $198.5 million in net present value savings throughout the lives
of the bonds.

Federal legislation enacted in 2002 allowed the City to implement additional advance
refundings under certain circumstances in an amount not to exceed $4.5 billion in bonds. As
of June 30, 2004 a total of $3.1 billion of bonds had been designated as advanced refunding
bonds under the additional advance refunding legislation, of which approximately $1.17 billion
was used in the refundings completed during fiscal year 2004.

A total of $423.52 million of the $6.46 billion issued during fiscal year 2004 was issued as
taxable debt. The taxable issuance was comprised of $363.83 million, that was issued
competitively and $59.7 million of Qualified Zone Academy Bonds (QZABs), which were
issued on a negotiated basis. These QZABs will provide, among other things, for internet
connectivity to public schools in designated zones.

During fiscal year 2004, the City executed four escrow restructurings in connection with the
2003CDE, 2003FGH, 2004AB, 2004G and 20041 refundings which achieved $68.9 million
in savings. Based on movements in the Treasury market, the City liquidated a portion of the
securities in certain escrows and replaced them with other State and Local Government Series
(SLGS) securities, which provided sufficient cashflows to satisfy the escrow requirements.

In fiscal year 2004, Moody’s Investors Service, (Moody’s), Standard & Poor’s (S&P) and Fitch
Ratings (Fitch) maintained their ratings of the City’s GO debt at A2, A and A+, respectively.
On January 28, 2004, Moody’s revised its outlook on New York City General Obligation Bonds
from negative to stable. Standard & Poor’s maintained its stable rating outlook. On December
8, 2003, Fitch revised its outlook from negative to stable.

The City satisfied all of its seasonal needs in the public credit market with a competitive sale
on October 16, 2003 of $1.25 billion of short-term Revenue Anticipation Notes (RANs) that
were secured by State aid and $250 million of short-term Tax Anticipation Notes (TANS) that
were secured by real estate taxes. The RANs and TANs matured on April 15, 2004 and carried
the highest ratings from Moody’s (MIG-1), Fitch (F1+), and S&P (SP-1+). These ratings
together with favorable market conditions enabled the City to achieve a true interest cost of
borrowing of .94% on the RANs and .93% on the TANS.

TFA is a legal entity, created by the New York State Legislature in 1997 in order to ease the
constraints imposed by the City’s debt limit. The TFA was originally authorized to issue up
to $7.5 billion of debt. In fiscal year 2000, this authorization was increased by $4 billion,
allowing the TFA a total debt incurring capacity of $11.5 billion. The TFA bond proceeds enable
the City to continue its planned capital program. As of June 30, 2004, the TFA had reached
its debt limit and did not have the authority to issue new money bonds. The TFA issued $1.94
billion of bonds during fiscal year 2004.
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TSASC

Water Authority

Of the $1.94 billion in bonds issued by the TFA in fiscal year 2004, $1.11 billion redeemed
previously issued Bond Anticipation Notes (BANs), $709 million refinanced outstanding bonds,
and $145 million were issued for capital purposes. The refinancing TFA completed in fiscal
year 2004 will produce debt service savings of $5.7 million, $7 million and $21.1 million in
fiscal years 2004, 2005 and 2006, respectively. This refinancing will also generate approximately
$23.7 million in net present value savings throughout the life of the bonds.

In September 2001, the New York State Legislature approved a special TFA authorization of
$2.5 billion to fund capital and operating costs related to or arising from the events of
September 11, 2001. The Legislature also authorized the TFA to issue debt, without limit as
to principal amount, that is payable solely from State or Federal aid received, on account of
the disaster. To date, $2 billion of TFA Recovery Bonds have been issued. No recovery bonds
were issued during fiscal year 2004.

In fiscal year 2004, Moody’s, S&P and Fitch maintained their ratings for TFA’s senior bonds
at Aa2, AA+ and AA+, respectively. The bond anticipation notes and recovery notes were rated
at MIG-1, SP-1+ and F1+ by Moody’s, S&P and Fitch. TFA’s Recovery Bonds and Recovery
Notes, though secured by a lien junior to that of the TFA’s senior bonds, maintained ratings
identical to those of senior lien bonds and notes. TFA debt is not subject to the City’s
constitutional debt limit.

TSASC is a special purpose, bankruptcy-remote local development corporation created
pursuant to the Not-for-Profit Corporation Law of the State of New York. TSASC is authorized
to issue bonds to purchase from the City its future right, title and interest under a Master
Settlement Agreement (the MSA) between participating cigarette manufacturers and 46
states, including the State of New York. As of June 30, 2004, TSASC had approximately $1.26
billion of bonds outstanding.

In June 2003, Moody’s downgraded R.J. Reynolds Tobacco Holdings to Bal, which resulted
in a Downgrade Trapping Event in connection with TSASC’s outstanding bonds. The trapping
event requires that a portion of excess tobacco settlement revenues (TSRs), not used for debt
service and that would otherwise flow to the City must be deposited in a trapping account
until an amount equal to 25% of the outstanding amount of TSASC’s bonds has been
accumulated in that account. As of June 30, 2004, $60.3 million had been trapped towards
a requirement totaling $314 million.

In March 2004, Moody’s downgraded its rating on most TSASC bonds following a decision
by the U.S. Court of Appeals — Second Circuit. The decision reversed a lower court’s
dismissal of a challenge to the New York Contraband Statutes and left issuers in states
belonging to the Second Circuit, particularly vulnerable to a reduction in MSA payments if
the model statute is found invalid. The majority of TSASC’s bonds are now rated BBB by
S&P and Baa2 by Moody’s. All of TSASC’s bonds are now rated BBB by Fitch.

TSASC does not intend to issue any additional bonds under its indenture and is reviewing
restructuring alternatives for its outstanding bonds and trapping requirements. TSASC debt
is not subject to the City’s constitutional debt limit.

Additional information on the City’s long-term debt can be found in Note D.5. of the Basic
Financial Statements.

The New York City Municipal Water Finance Authority (Water Authority), a separate legal
entity established in fiscal year 1986, has the power to issue bonds to finance the renovation
and improvement of the City’s water and sewer facilities. As of June 30, 2004, long-term
outstanding Water Authority debt, including special resolution bonds, was $12.5 billion. In
fiscal year 2004, Moody’s, S&P and Fitch maintained their ratings for the Water Authority’s
first resolution bonds at Aa2, AA and AA, respectively.
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Interest Rate Exchange Agreements

Sales Tax Asset Receivable
Corporation

Subsequent Events

Commitments

Of the $1.7 billion in revenue bonds issued by the Water Authority during fiscal year 2004,
$649 million were issued to refund certain outstanding bonds and $1.1 billion were issued
for capital purposes. The proceeds of the refunding issues were placed in irrevocable escrow
accounts in amounts sufficient to pay when due all principal, interest, and applicable
redemption premium, if any, on the refunded bonds. The refundings, structured to generate
debt service savings that are nearly level throughout the life of the bonds, will provide
approximately $60 million in net present value savings.

As of June 30, 2004, outstanding Water Authority variable rate debt, not including commercial
paper was $1.5 billion. During fiscal year 2004, the Water Authority’s tax-exempt dailies and
tax-exempt weeklies traded at an average rate of .92% and .95%, respectively. The Water
Authority also maintained its tax-exempt commercial paper program, enabling it to access
the short-term market at more aggressive rates. The Water Authority’s commercial paper
authorization is $925 million. At the end of fiscal year 2004, $800 million of commercial paper
was outstanding.

In an effort to lower its borrowing costs over the life of its bonds and to diversify its existing
portfolio, the City has entered into interest rate exchange agreements (swaps) and sold
options related to these swaps. The City received specific authorization to enter into these
agreements, or swaps, under Section 54.90 of the New York State Local Finance Law. In fiscal
year 2004, the City entered into one synthetic fixed rate swap with a total notional amount
of $350 million, one total return swap with a notional amount of $500 million, and two swaption
agreements with a total notional amount of $350 million. Additionally, during fiscal year 2004,
the Water Authority entered into an interest rate exchange agreement with BNP Paribas
with a notional amount of $200 million.

In May 2003, New York State statutorily committed $170 million of New York State Sales
Tax to the City in each fiscal year from 2004 through 2034. The Sales Tax Asset Receivable
Corporation (STARC) was formed to securitize the payments and to use the proceeds to retire
existing Municipal Assistance Corporation (MAC) for the City of New York debt, thereby
expecting to save the City approximately $500 million per year for fiscal years 2004 though
2008.

The New York State Local Government Assistance Corporation and the Division of the
Budget of the State of New York filed court papers challenging the constitutionality of the
statutory amendments that had authorized the transaction.

The State Supreme Court (on September 17, 2003), the State Appellate Division (on March 4,
2004) and the State Court of Appeals (on May 13, 2004) all upheld the constitutionality of the
statutory amendments that had authorized the transaction. In August 2004, the $170 million was
appropriated by the State and in September 2004 the amount was released to the City.

Subsequent to June 30, 2004, the City completed the following financings:
On July 29, 2004, the City sold $586.8 million of bonds for refunding purposes.
On August 18, 2004, the City sold $730 million of bonds for capital purposes.

At June 30, 2004, the outstanding commitments relating to projects of the New York City Capital
Projects Fund amounted to approximately $9.3 billion.

To address the need for significant infrastructure and public facility capital investments, the
City has prepared a ten-year capital spending program which contemplates New York City
Capital Projects Fund expenditures of $43.5 billion over the remaining fiscal years 2005 through
2013. To help meet its capital spending program, the City, TFA, and TSASC borrowed $4.3
billion in the public credit market in fiscal year 2004.
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Economic Factors and the
World Trade Center Attack

Request for Information

On September 11, 2001, two hijacked passenger jetliners flew into the World Trade Center,
resulting in a substantial loss of life, destruction of the World Trade Center, and damage
to other buildings in the vicinity. Trading on the major New York stock exchanges was
suspended until September 17, 2001, and business in the financial district was interrupted.
Continuing recovery, clean up, and repair efforts have resulted in substantial expenditures.
The City has been largely reimbursed by the Federal government for all of its direct costs
for response and remediation of the World Trade Center site. In addition, the State
authorized TFA to have outstanding $2.5 billion of bonds (Recovery Bonds) and notes
(Recovery Notes) to pay costs (Recovery Costs) related to or arising from the September
11 attack, of which TFA currently has outstanding approximately $2.0 billion.

It is not possible to quantify at present with any certainty the long-term impact of the
September 11 attack on the City and its economy.

This financial report is designed to provide a general overview of the City’s finances for all
those with an interest in its finances. Questions concerning any of the information provided
in this report or requests for additional financial information should be addressed to The City
of New York, Office of the Comptroller, Bureau of Accountancy, 1 Centre Street, Room 808,
New York, New York 10007-2341.
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ASSETS:

THE CITY OF NEW YORK
STATEMENT OF NET ASSETS

JUNE 30, 2004
(in thousands)

Cash and cashequivalents . . ........ ... e
Investments, including accrued interest ..............c..uuirinininrenenenn ..

Receivables:

Real estate taxes (less allowance for uncollectible amounts of $346,481) .........
Federal, State and other aid . .. ... ...
Taxes other thanreal estate . ............. ...ttt

Other . ...

Mortgage loans and interest receivable, net . .......... ... .. .. . ...

Inventories . .

Due from Primary Government . ................iuintitmnenintanenenenn...
Due from Component Units . ... .......o.inttttenn e,
Restricted cash and invesStments ... ............ ittt
Deferred Charges—Issuance COStS . . ..o v ittt et

Capital assets:

Land and construction Work-in-progress . . .......co.v vt in i
Other Capital assets (net of depreciation):
Property, plant and equipment . . ........... .t
INfrastructure . . ... ..ot

Other .....

LIABILITIES:

Accounts payable and accrued liabilities ........... .. ... .. . i i
Accrued interest payable . ... ...
Deferred revenues:

Prepaid real
Other . ...

CSlAlE LAXES . o it e e e e

Due to Primary Government . . ............. ... .
Due to Component Units . ......... .. ... i
Estimated disallowance of Federal, State and otheraid .........................
Payable for investment securities purchased . . .............. ... .. ... . ...

Other .....

Noncurrent Liabilities:
Due within one year . ......... ...
Due in more than one year ..............oiuinin it

Total Habilities . ... ... ..

NET ASSETS:

Invested in capital assets, net of relateddebt ............. .. ... .. .. .. .. .. .. ..

Restricted for:

Capital ProJects . .. ..ottt
DebtService . . ..ot
Loans/Security Deposits . . ... ...ttt
Donor/Statutory restriCtions . ... .. ..ottt

Operations

Unrestricted (deficit) .. ... ... e
Total net assets (deficit) . ........... ... i

See accompanying notes to financial statements
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Primary Government

Governmental
Activities

Component
Units

$ 2,133,928
5,709,589

553,546
4,794,292
2,596,367

774,068

636

229,454

865,615
1,086,712

858,000

3,448,338
19,941,358

6,568,860
89,702

49,650,465

10,139,088
604,334

2,381,536
1,176,791
3,323
276,660
257,000
44,360

4,031,648

57,257,139
76,171,879

(6,157,298)

234,826
2,004,706

(22,603,648)
$(26,521,414)

$ 1,385,316
698,203

1,340,334
3,529,919
42,474
3,323

3,430,119

4,585,022

18,047,123

271,937
33,333,770

1,838,891
69,056

184,492
865,615

53,187

1,388,398
17,871,719

22,271,358

9,055,631

147,484
745,917
71,623
37,939
135,691
868,127

$11,062,412



ASSETS:

THE CITY OF NEW YORK
STATEMENT OF NET ASSETS

JUNE 30, 2003
(in thousands)

Cash and cashequivalents . . ........ ... e
Investments, including accrued interest ..............c..uuirinininrenenenn ..

Receivables:

Real estate taxes (less allowance for uncollectible amounts of $371,484) .........
Federal, State and other aid . .. ... .. ..
Taxes other thanreal estate . ... ..... ... ...,

Other . ...

Mortgage loans and interest receivable, net . .......... ... .. .. . ...

Inventories . .

Due from Primary GOvernment .. ...............iuintiienenintnneenenn ..
Due from Component Units ... ...ttt
Restricted cash and invesStments ... ........... .ttt
Deferred Charges—Issuance COStS . . ..o v it n ettt

Capital assets:

Land and construction Work-in-progress . . .......couv vt in i
Other Capital assets (net of depreciation):
Property, plant and equipment . . ........... it
INfrastructure . . ... ... i

Other .....

LIABILITIES:

Accounts payable and accrued liabilities ........... .. ... .. . i i
Accrued interest payable . ... ...
Deferred revenues:

Prepaid real
Other . ...

CSlAlE LAXES . o it e e e e

Due to Primary Government . . ............. ... .
Due to Component Units . ......... .. ... i
Estimated disallowance of Federal, State and otheraid .........................
Payable for investment securities purchased . . .............. ... .. ... . ...

Other .....

Noncurrent Liabilities:
Due within one year . ......... ...
Due in more than one year ..............oiuinin it

Total Habilities . ... ... ..

NET ASSETS:

Invested in capital assets, net of relateddebt ............. .. ... .. .. .. .. .. .. ..

Restricted for:

Capital ProJects . .. ..ottt
DEbt SEIVICE . . . oottt
Loans/Security Deposits . . ... ...ttt
Donor restriCtions . . ... ..o ottt

Operations

Unrestricted (deficit) .. ... ... e
Total net assets (deficit) . ........... ... i

See accompanying notes to financial statements
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Primary Government

Governmental
Activities

Component
Units

$ 4,317,621
719,369

534,497
6,447,866
2,380,014

610,739

1,307

213,957

603,988
1,119,324

589,152

3,711,398
18,940,986

6,242,482
97,562

46,530,262

9,118,121
637,960

2,051,819
1,244,516
13,213
249,660
257,000
107,195

4,247,112

55,208,186
73,134,782

(4,770,629)

675,338
976,257

(23,485,486)
$(26,604,520)

$ 1,273,878
593,608

1,545,391
3,183,236
47,410
13,213

3,790,822

3,561,632

17,563,670

308,722
31,881,582

1,810,530
74,184

168,070
603,988

56,304

1,198,979
16,940,939

20,852,994

8,580,870

241,303
707,694
88,920
13,352
132,107
1,264,342
$11,028,588



THE CITY OF NEW YORK
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

Net (Expense) Revenue and

Program Revenues Changes in Net Assets
Primary
_Government
Operating Capital Grants
Charges for Grants and and Governmental Component
Functions/Programs Expenses Services Contributions  Contributions Activities Units
Primary government:
General government . ............. $ 2,602,630 $ 552,720 $ 557415 $ 8,762 $ (1,483,733) $ —
Public safety and judicial .......... 9,566,889 413,094 515,304 — (8,638,491) —
Education ...................... 14,539,644 48,173 7,695,181 69,862 (6,726,428) —
City University .................. 668,841 186,610 141,174 — (341,057) —
Social services .................. 10,283,512 46,285 4,310,766 11,165 (5,915,296) —
Environmental protection . ......... 2,453,205 988,107 12,818 79,238 (1,373,042) —
Transportation services ........... 1,702,394 766,752 153,686 153,894 (628,062) —
Parks, recreation and
cultural activities . .. ............ 560,670 62,616 10,022 1,698 (486,334) —
Housing ....................... 745,544 166,050 220,397 103,475 (255,622) —
Health (including
payments to HHC) ............. 2,853,898 56,000 891,217 49,186 (1,857,495) —
Libraries ....................... 263,976 — — — (263,976) —
Debt service interest . . ............ 2,093,597 — — — (2,093,597) —
Total primary
government ............... $48,334,800 $ 3,286,407 $14,507,980 $ 477,280 (30,063,133) —
Component Units ................. $10,289,405 $ 6,858,692 $ 1,836,666 $ 1,036,173 — (557,874)

General revenues:
Taxes (Net of Refunds):

Real estatetaxes ............cu .. 11,608,054 —
Salesandusetaxes ...........covii.... 5,103,655 —
Personal incometax ........................ 6,067,771 —
Income taxes,other ........................ 3,934,138 —
Othertaxes . .........oiiiiiiiiiiiin. 1,779,928 —
Investmentincome . ..............ccviiiiininnnn. 49,677 131,416
Other Federal and State aid ...................... 1,254,101 1,677
Other ... ..o 348,915 458,605
Total General revenues . ..................... 30,146,239 591,698
Change innetassets ...................... 83,106 33,824

Net assets (deficit) — beginning . .. ................. (26,604,520) 11,028,588
Net assets (deficit) —ending ...................... $(26,521,414) $11,062,412

See accompanying notes to financial statements
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THE CITY OF NEW YORK
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

Net (Expense) Revenue and

Program Revenues Changes in Net Assets
Primary
_Government
Operating Capital Grants
Charges for Grants and and Governmental Component
Functions/Programs Expenses Services Contributions  Contributions Activities Units
Primary government:
General government . ............. $ 1,928,755 $ 539,379 $ 355,117 $ 79,163 $ (955,096) $ —
Public safety and judicial .......... 8,762,321 248,212 690,489 30,316 (7,793,304) —
Education ...................... 14,499,037 44,203 7,476,132 8,546 (6,970,156) —
City University .................. 558,417 152,782 136,413 — (269,222) —
Social services .................. 9,785,682 70,924 4,373,853 23,207 (5,317,698) —
Environmental protection . ......... 2,055,835 827,446 40,269 36,724 (1,151,396) —
Transportation services ........... 2,083,259 609,148 160,777 178,166 (1,135,168) —
Parks, recreation and
cultural activities . .. ............ 607,787 58,351 10,328 86 (539,022) —
Housing ....................... 787,584 194,226 186,006 75,384 (331,968) —
Health (including
payments to HHC) ............. 2,709,563 45,938 1,086,020 23,928 (1,553,677) —
Libraries ....................... 377,647 — — — (377,647) —
Debt service interest . . ............ 2,306,469 — — — (2,306,469) —
Total primary
government ............... $46,462,356  $ 2,790,609 $14,515,404 $ 455,520 (28,700,823) —
Component Units ................. $ 9,949,843 $ 6,479,248 $ 1,895,582 $ 1,028,283 — (546,730)

General revenues:
Taxes (Net of Refunds):

Realestatetaxes . .........o .. 9,919,734 —
Salesandusetaxes . .........oeee... 4,326,464 —
Personal incometax ........................ 4,996,749 —
Income taxes,other ........................ 2,840,916 —

Other taxes .. ......ouuiii i 1,328,985 —
Investmentincome . .............ccouiiiiiinninnn. 102,433 169,354
Other Federal and State aid . ..................... 1,743,466 2,139
Other ... ... 377,613 322,505
Total Generalrevenues ...................... 25,636,360 493,998
Changeinnetassets ...................... (3,064,463) (52,732)

Net Assets (deficit) — Beginning .. ................. (23,540,057) 11,081,320
Net Assets (deficit) — Ending ..................... $(26,604,520) $11,028,588

See accompanying notes to financial statements
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ASSETS:
Cash and cash equivalents
Investments, including accrued interest
Accounts receivable:
Real estate taxes (less allowance for
uncollectible amounts of $346,481)
Federal, State and other aid
Taxes other than real estate
Other
Mortgage loans and interest receivable
(less allowance for uncollectible
amounts of $695,515)
Due from other funds .............
Due from Component Units . .......
Restricted cash and investments

LiaBILITIES AND FUND BALANCES:
Liabilities:
Accounts payable and accrued
liabilities . ....................
Accrued tax refunds:
Real estate taxes ...............
Personal income taxes
Other ............ .. ... ... ....
Accrued judgments and claims
Deferred revenues:
Prepaid real estate taxes
Uncollected real estate taxes . . .. ..
Taxes other than real estate
Other ............ .. ... ... ....
Duetootherfunds ...............
Due to Component Units
Estimated disallowance of Federal,
State and other aid
Payable for investment securities
purchased ....................
Total liabilities
Fund balances:
Reserved for:
Capital projects
Debtservice ..................
Noncurrent mortgage loans
Unreserved (deficit), reported in:
General Fund ...................
New York City Capital Projects Fund
Nonmajor Governmental Funds
Total fund balances (deficit)

Total liabilities and fund balances

THE CITY OF NEW YORK

GOVERNMENTAL FUNDS
BALANCE SHEET

JUNE 30, 2004
(in thousands)

New York City General Nonmajor Total
Capital Debt Governmental  Adjustments/  Governmental

General Projects Service Funds Eliminations Funds
$1,530,468 $ 44,515 $ 130,157 $ 428,788 $ —  $2,133,928
4,326,259 — 1,071,964 369,008 (57,642) 5,709,589
553,546 — — — — 553,546
4,395,567 398,725 — — — 4,794,292
2,510,367 — — 251,229 (165,229) 2,596,367
774,068 — — — — 774,068
— — — 636 — 636
2,820,581 1,268,368 — 182,049 (182,049) 4,088,949
414,453 451,162 — — — 865,615
— 327,201 — 759,511 — 1,086,712
— 41,363 — 33,267 — 74,630
$17,325,309 $ 2,531,334 $ 1,202,121 $ 2,024,488 $ (404,920) $22,678,332
$ 8,884,317 $ 1,072,671 $ 664 $ 240,470 $ (59,034) $10,139,088
33,470 — — — — 33,470
37,514 — — 52,933 — 90,447
29,202 — — — — 29,202
343,218 103,156 — — — 446,374
2,381,536 — — — — 2,381,536
474,240 — — — — 474,240
1,891,964 — — 112,296 (112,296) 1,891,964
1,288,761 13,093 — 86,000 — 1,387,854
1,268,368 2,995,222 7,408 — (182,049) 4,088,949
3,323 — — — — 3,323
276,660 — — — — 276,660
— — — 257,000 — 257,000
16,912,573 4,184,142 8,072 748,699 (353,379) 21,500,107
— 225,851 — 8,975 — 234,826
— — 1,194,049 861,562 (51,541) 2,004,070
— — — 636 — 636
412,736 — — — — 412,736
—  (1,878,659) — — —  (1,878,659)
— — — 404,616 — 404,616
412,736 (1,652,808) 1,194,049 1,275,789 (51,541) 1,178,225
$17,325309 $ 2,531,334 $ 1,202,121 $ 2,024,488 $ (404,920) $22,678,332

The reconciliation of the fund balances of governmental funds to the net assets (deficit) of governmental activities in the Statement

of Net Assets is presented in an accompanying schedule.
See accompanying notes to financial statements.
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THE CITY OF NEW YORK

GOVERNMENTAL FUNDS
BALANCE SHEET

JUNE 30, 2003
(in thousands)

New York City General Nonmajor Total
Capital Debt Governmental  Adjustments/  Governmental
General Projects Service Funds Eliminations Funds
ASSETS:
Cash and cash equivalents ......... $ 3,595,882 $ 33,093 $ 56,039 $ 632,607 $ — $ 4,317,621
Investments, including accrued interest 82,723 — 306,922 395,717 (65,993) 719,369
Accounts receivable:
Real estate taxes (less allowance for
uncollectible amounts of $371,484) 534,497 — — — — 534,497
Federal, State and otheraid ...... 6,088,533 359,333 — — — 6,447,866
Taxes other than real estate . ... ... 2,276,165 — — 103,849 — 2,380,014
Other ........................ 601,339 — — — — 601,339
Mortgage loans and interest receivable
(less allowance for uncollectible
amounts of $753,475) . .......... — — — 1,307 — 1,307
Due from other funds ............. 2,820,581 1,574,822 148,355 225,694 (228,588) 4,540,864
Due from Component Units .. ...... 372,597 231,391 — — — 603,988
Restricted cash and investments . . . . . — 629,819 — 489,505 — 1,119,324
Other............ ... .. ........ — 40,618 — 41,872 — 82,490
Totalassets ................. $16,372,317 $ 2,869,076 $ 511,316 $ 1,890,551 $ (294,581) $21,348,679
LiaBILITIES AND FUND BALANCES:
Liabilities:
Accounts payable and accrued
liabilities ..................... $ 7,818,703 $ 1,069,698 $ 4479 $ 293882 $ (68,641) $ 9,118,121
Bond anticipation notes payable .. .. — — — 1,110,000 — 1,110,000
Accrued tax refunds:
Real estate taxes ............... 40,754 — — — — 40,754
Personal income taxes .......... 46,971 — — 15,949 — 62,920
Other ........................ 46,684 — — — — 46,684
Accrued judgments and claims .. ... 312,795 113,705 — — — 426,500
Deferred revenues:
Prepaid real estate taxes ......... 2,051,819 — — — — 2,051,819
Uncollected real estate taxes . .. ... 503,413 — — — — 503,413
Taxes other than real estate . ... ... 1,881,776 — — — — 1,881,776
Other ........................ 1,316,523 13,093 — 87,900 — 1,417,516
Duetootherfunds ............... 1,681,928 3,077,223 7,408 2,893 (228,588) 4,540,864
Due to Component Units .......... 13,213 — — — — 13,213
Estimated disallowance of Federal,
State and otheraid ............. 249,660 — — — — 249,660
Payable for investment securities
purchased .................... — — — 257,000 — 257,000
Total liabilities ............ 15,964,239 4,273,719 11,887 1,767,624 (297,229) 21,720,240
Fund balances:
Reserved for:
Capital projects . ............... — 539,334 — 136,004 — 675,338
Debtservice .................. — — 499,429 472,872 2,648 974,949
Noncurrent mortgage loans ... ... — — — 1,308 — 1,308
Unreserved (deficit), reported in:
General Fund ................. 408,078 — — — — 408,078
New York City Capital Projects Fund — (1,943,977) — — — (1,943,977)
Nonmajor Governmental Funds . . . — — — (487,257) — (487,257)
Total fund balances (deficit) . . 408,078 (1,404,643) 499,429 122,927 2,648 (371,561)
Total liabilities and fund balances ... $16,372,317 $ 2,869,076 $ 511,316 $ 1,890,551 $ (294,581) $21,348,679

The reconciliation of the fund balances of governmental funds to the net assets (deficit) of governmental activities in the Statement

of Net Assets is presented in an accomanying schedule.
See accompanying notes to financial statements.
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THE CITY OF NEW YORK

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET ASSETS

JUNE 30, 2004
(in thousands)

Amounts reported for governmental activities in the Statement of Net Assets are different because:
Total fund balances—governmental funds . .. ... .. ... .

Inventories recorded in the Statement of Net assets are

recorded as expenditures in the governmental funds ........... ... .. ..
Capital assets used in governmental activities are not financial resources

and therefore are not reported inthe funds . . ... ... ... . L
Other long-term assets are not available to pay for current-period

expenditures and, therefore, are deferred inthe funds . ........... ... .. .. ... .. ... ...
Long-term liabilities are not due and payable in the current period and

accordingly are not reported in the funds:

Bonds notes payable . . . ...

Accrued interest payable . ... ...

Other Long-term Habilities . . . ... ... ... e e

Net assets (deficit) of governmental aCtivVIties . .. ... ...ttt e et e

See accompanying notes to financial statements
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229,454

29,958,556
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(12,638,033)
$(26,521,414)



THE CITY OF NEW YORK

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET ASSETS

JUNE 30, 2003
(in thousands)

Amounts reported for governmental activities in the Statement of Net Assets are different because:
Total fund balances—governmental funds . .. ... ... ...

Inventories recorded in the Statement of Net assets are

recorded as expenditures in the governmental funds .. ......... ... .. .. ..
Capital assets used in governmental activities are not financial resources

and therefore are not reported inthe funds . ....... ... .. ... .
Other long-term assets are not available to pay for current-period

expenditures and, therefore, are deferred inthe funds ......... ... .. .. ... . ... .. . ...
Long-term liabilities are not due and payable in the current period

and accordingly are not reported in the funds:

Bonds and notes payable ... .. ...

Accrued interest payable . .. .. ...

Other Long-term LHabilities . ... ... ... e e e e

Net assets (deficit) of governmental aCtivities . ... ... ...ttt e

See accompanying notes to financial statements.
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THE CITY OF NEW YORK

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

New York City General Nonmajor Total
Capital Debt Governmental Adjustments/ Governmental
General Projects Service Funds Eliminations Funds
REVENUES:
Real estate taxes . ... ....ouoreenennn... $11,582,328 $ —_ $ — $ — $ —_ $11,582,328
Salesandusetaxes ..................... 5,081,287 — — — — 5,081,287
Personal income tax . ................... 6,012,580 — — 108,828 (52,933) 6,068,475
Income taxes,other .. ................... 3,690,835 — — — — 3,690,835
Othertaxes ..............ciuiiiiionn.. 1,776,925 — — — — 1,776,925
Federal, State and other categorical aid . . . . .. 14,798,636 429,126 — — — 15,227,762
Unrestricted Federal and State aid ......... 963,445 — — — — 963,445
Charges for services .................... 1,602,899 — — — — 1,602,899
Tobacco settlement ..................... 66,934 — — 146,792 — 213,726
Investmentincome . .................... 30,068 — 3,282 23,448 (10,255) 46,543
Interest on mortgages, net . ............... — — — 5,474 — 5,474
Unrestricted grant from New York City . .. ... — — — 400,000 — 400,000
Unrealized loss on investment . .. .......... — — — (9,044) — (9,044)
Other revenues . ....................... 1,669,729 1,507,840 73,226 1,011,506 (996,765) 3,265,536
Total revenues .. .......oouvuenennnna.. 47,275,666 1,936,966 76,508 1,687,004 (1,059,953) 49,916,191
EXPENDITURES:
Current Operations:
General government .................. 1,347,292 607,245 — 19,817 — 1,974,354
Public safety and judicial .............. 6,125,145 241,549 — — — 6,366,694
Education ........... ... .. .. .. .. ... 13,061,366 1,192,048 — 991,830 (996,765) 14,248,479
City University ...................... 492,889 15,998 — — — 508,887
Social services . .......... ... . ... 9,650,124 112,001 — — — 9,762,125
Environmental protection .............. 1,638,733 1,803,700 — — — 3,442,433
Transportation Services .. .............. 839,726 962,003 — — — 1,801,729
Parks, recreation and cultural activities . .. 316,756 328,344 — — — 645,100
Housing ............ ... ... .. ...... 448,656 359,612 — — — 808,268
Health (including payments to HHC) .. ... 2,418,122 88,480 — — — 2,506,602
Libraries ...........cooiii.. 241,790 43,527 — — — 285,317
Pensions ........... .. .. .. . . . . . . ..., 2,308,370 — — — — 2,308,370
Judgments and claims . ................ 591,001 — — — — 591,001
Fringe benefits and other benefit payments 2,755,010 — — — — 2,755,010
Administrative and other .............. 884,288 — 15,405 14,314 — 914,007
Debt Service:
Interest ............oiiiiiiiiian... 7,370 — 1,389,364 708,733 3,481 2,108,948
Redemptions . .......... ... ... ....... — — 1,428,982 631,070 (12,480) 2,047,572
Lease payments ..................... 126,139 — — — — 126,139
Refunding escrow . ................... — — 3,050 — — 3,050
Total expenditures ................. 43,252,777 5,754,507 2,836,801 2,365,764 (1,005,764) 53,204,085
Excess (deficiency) of revenues
over expenditures . ............. 4,022,889 (3,817,541) (2,760,293) (678,760) (54,189) (3,287,894)
OTHER FINANCING SOURCES (USES):
Transfers from General Fund ............. — — 3,526,689 504,472 — 4,031,161
Transfers from (to) Nonmajor Capital Projects
Funds .......... .. .. ... . .. .. — 315,027 — (5,059) (315,027) (5,059)
Transfers from (to) Component Units, net . . . 12,930 — — — — 12,930
Principal amount of bonds issued .......... — 3,044,690 — 1,270,617 — 4,315,307
Bond premium . ... oL — 5,007 — 44,895 — 49,902
Capitalized leases ...................... — 204,652 — — — 204,652
Refunding bond proceeds ................ — — 3,563,846 784,328 — 4,348,174
Transfer to New York City Capital Projects
Fund ....... ... .. ... ... ... ... — — — (315,027) 315,027 —
Transfers from (to) General Debt Service Fund (3,526,689) — — 2,830 — (3,523,859)
Transfer from (to) Nonmajor Debt
Service Funds, net ................... (504,472) — (2,830) 5,059 — (502,243)
Payments to refunded bond escrow holder . . . — — (3,632,792) (460,493) — (4,093,285)
Total other financing sources (uses) . . .. (4,018,231) 3,569,376 3,454,913 1,831,622 — 4,837,680
Net change in fund balances .............. 4,658 (248,165) 694,620 1,152,862 (54,189) 1,549,786
Funp BaLances (DEFICIT) AT BEGINNING OF YEAR . 408,078 (1,404,643) 499,429 122,927 2,648 (371,561)
Funp BALANCES (DEFICIT) AT END OF YEAR . .. ... $ 412,736 $(1,652,808) $1,194,049 $ 1,275,789 $  (51,541) $ 1,178,225

The reconciliation of the net change in fund balances of governmental funds to the change in net assets of governmental
activities in the Statement of Net Assets is presented in an accompanying schedule.
See accompanying notes to financial statements.
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THE CITY OF NEW YORK

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

New York City General Nonmajor Total
Capital Debt Governmental  Adjustments/  Governmental
General Projects Service Funds Eliminations Funds
REVENUES:
Real estate taxes . ... .......ouueuernn... $10,062,930 $ — $ — $ — $ — $10,062,930
Salesandusetaxes ..................... 4,321,464 — — — — 4,321,464
Personal incometax .................... 4,492,947 — — 536,802 — 5,029,749
Income taxes,other ..................... 3,137,916 — — — — 3,137,916
Othertaxes .............ouiiiiununno.. 1,325,222 — — — — 1,325,222
Federal, State and other categorical aid . . . . .. 14,816,057 387,675 — — — 15,203,732
Unrestricted Federal and State aid ......... 1,442,813 — — — — 1,442,813
Charges for services .................... 1,481,382 — — — — 1,481,382
Tobacco settlement .. ................... 149,948 — — 102,895 — 252,843
Investmentincome ..................... 43,256 — 3,660 42,164 — 89,080
Interest on mortgages, net ................ — — — 3,981 — 3,981
Unrestricted grant from New York City . .. ... — — — 624,000 — 624,000
Other revenues ........................ 1,367,265 1,251,419 71,921 1,370,860 (1,339,793) 2,721,672
Total revenues . . ................... 42,641,200 1,639,094 75,581 2,680,702 (1,339,793) 45,696,784
EXPENDITURES:
General government .................. 1,238,442 608,431 — 34,375 — 1,881,248
Public safety and judicial .............. 6,203,911 290,007 — — — 6,493,918
Education ........... ... ... .. ..... 12,672,864 1,315,422 — 1,376,211 (1,339,793) 14,024,704
City University ...................... 443,654 12,763 — — — 456,417
Social services ............. ... ... .. 9,321,286 80,609 — — — 9,401,895
Environmental protection .............. 1,638,442 1,415,282 —_ —_ —_ 3,053,724
Transportation services ................ 1,016,155 1,185,237 — — — 2,201,392
Parks, recreation and cultural activities ... 293,182 360,808 — — — 653,990
Housing ............ ..., 437,382 300,984 — — — 738,366
Health (including payments to HHC) .. ... 2,241,495 115,049 — — — 2,356,544
Libraries .......... ... 337,639 49,217 — — — 386,856
Pensions ............. .. . . . . ... ... 1,630,581 —_ —_ —_ —_ 1,630,581
Judgments and claims . ................ 626,916 — — — — 626,916
Fringe benefits and other benefit payments 2,606,860 —_ —_ —_ —_ 2,606,860
Administrative and other . .. ............ 1,096,970 — 11,131 32,926 — 1,141,027
Debt Service:
Interest ..........c.iiiiiiiiinan... 10,602 — 1,320,039 673,926 (54) 2,004,513
Redemptions . ....................... — — 1,055,010 899,190 (52,275) 1,901,925
Lease payments . ..................... 175,662 — — — — 175,662
Refunding escrow . ................... — — 4,449 — — 4,449
Total expenditures ................. 41,992,043 5,733,809 2,390,629 3,016,628 (1,392,122) 51,740,987
Excess (deficiency) of revenues
over expenditures .............. 649,157 (4,094,715) (2,315,048) (335,926) 52,329 (6,044,203)
OTHER FINANCING SOURCES (USES):
Transfers from (to) General Fund .......... — — 2,109,622 (1,450,691) (8,120) 650,811
Transfers from Nonmajor Capital
Projects Funds ............... ... ... 1,670,837 1,926,954 — 107,961 (1,926,954) 1,778,798
Transfers from (to) Component Units, net . . . 6,592 — — — — 6,592
Principal amount of bonds issued .......... — 2,149,998 — 4,299,609 — 6,449,607
Bond premium . ......... ... — 37,433 — 61,734 — 99,167
Capitalized leases ...................... — 41918 — — — 41,918
Refunding bond proceeds ................ —_ —_ 2,790,193 2,142,187 —_ 4,932,380
Transfer to New York City Capital
Projects Fund ....................... — — — (1,926,954) 1,926,954 —
Transfers to General Debt Service Fund . . ... (2,109,622) — — (7,436) — (2,117,058)
Transfer from (to) Nonmajor Debt
Service Funds,net.................... (212,026) — 7,436 (107,961) — (312,551)
Payments to refunded bond escrow holder . . . — — (2,790,193) (2,128,791) — (4,918,984)
Total other financing sources (uses) . . .. (644,219) 4,156,303 2,117,058 989,658 (8,120) 6,610,680
Net change in fund balances ................ 4,938 61,588 (197,990) 653,732 44,209 566,477
Funp BALANCES (DEFICIT) AT BEGINNING OF YEAR . 403,140 (1,466,231) 697,419 (530,805) (41,561) (938.038)
Funp BaLaNcEs (DEFICIT) AT END OF YEAR .. .. .. $ 408,078 $(1,404,643) $ 499,429 $ 122,927 $ 2,648 $ (371,561)

The reconciliation of the net change in fund balances of governmental funds to the change in net assets of governmental
activities in the Statement of Activities is presented in an accompanying schedule.

See accompanying notes to financial statements.
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THE CITY OF NEW YORK

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

Amounts reported for governmental activities in the Statement of Activities are different because:
Net change in fund balances—governmental funds ........... .. ... .. ... ... ...... $ 1,549,786

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period.

Purchases of capital assets . ... ........oiin ittt $ 2,901,369
Depreciation EXPENSEe . . . ..o v v vttt e e e (1,800,1006) 1,101,263
The net effect of various miscellaneous transactions involving capital assets and
other (i.e. sales, trade-ins, and donations) is to decrease netassets . .................. (156,906)

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal
of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on
net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Proceeds from sales of bonds . . ... . (8,663,481)
Principal payments of bonds . ....... ... .. 6,090,955
O her . . . (119,636) (2,692,162)

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore, are not reported as

expenditures in governmental funds ......... ... . (48,294)
Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues inthe funds . .. ...... ... .. L L oL 329,419
Change in net assets—governmental aCtivities . . ... ..........iuetnenenenennenan . $ 83,106

See accompanying notes to financial statements.

40



THE CITY OF NEW YORK

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

Amounts reported for governmental activities in the Statement of Activities are different because:
Net change in fund balances—governmental funds . .......... .. .. ... ... .. ... ..... $ 566,477

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period.

Purchases of capital assets . ... ........iiin it $ 3,567,561
Depreciation EXPENSEe . . . ..ottt et e e e e e e (2,090,831) 1,476,730
The net effect of various miscellaneous transactions involving capital assets and
other (i.e., sales, trade-ins, and donations) is to decrease netassets .................. 849,930

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal
of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on
net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Proceeds from sales of bonds . . ... . e (6,548,774)
Principal payments of bonds . .......... . .. 1,985,445
O her . . . (169,589) (4,732,918)

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore, are not reported as

expenditures in governmental funds . ........ ... . L i (741,711)
Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues inthe funds ... ...... ... .. L L oL (482,971)
Change in net assets—governmental aCtivities . . ... ...........uuutninenennnnenan . $ (3,064,463)

See accompanying notes to financial statements.
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THE CITY OF NEW YORK
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

Better
(Worse)
Than
Budget Modified
Adopted Modified Actual Budget
REVENUES:
Real estate taxes .. ... .o vttt e $11,447,000 $11,534,093 $11,582,328 $ 48,235
Sales and USE tAXES . .o v vttt et e e 4,469,450 5,018,450 5,081,287 62,837
Personal income tax ............ ... ... 5,505,372 5,934,112 6,012,580 78,468
Income taxes,other ......... ... ... ... ... . . . ... .. .. ... 2,648,100 3,125,100 3,690,835 565,735
Other taxes . . ...t 1,876,535 2,288,387 1,776,925 (511,462)
Federal, State and other categorical aid ....................... 13,621,988 15,141,742 14,798,636 (343,106)
Unrestricted Federal and State aid .. ......................... 555,419 991,348 963,445 (27,903)
Charges for ServiCes . ... ... 1,666,814 1,563,184 1,602,899 39,715
Tobacco settlement . . ... 115,349 64,505 66,934 2,429
Investment inNCOME . .. ... it 35,930 28,105 30,068 1,963
Other reVeNUeS . . ... oottt e et e e 1,374,650 1,978,275 1,669,729 (308,546)
Total reVenUEsS . ... ..ot 43,316,607 47,667,301 47,275,666 (391,635)
EXPENDITURES:
General gOVernment .. ...t 1,359,513 1,416,131 1,347,292 68,839
Public safety and judicial ........... ... .. .. . . ... 5,851,109 6,220,756 6,125,145 95,611
Education . .......... .. . . . . . e 12,472,297 12,905,414 13,061,366 (155,952)
City University . ... ..oouvuni et e 466,837 524,726 492,889 31,837
SOCIAl SEIVICES .« v oot ettt e 8,677,932 9,781,630 9,650,124 131,506
Environmental protection . .......... ... ..., 1,654,181 1,662,384 1,638,733 23,651
Transportation SETVICES ... ... vt vttt 511,501 883,595 839,726 43,869
Parks, recreation and cultural activities ....................... 288,716 322,506 316,756 5,750
Housing . ... 433,990 492,458 448,656 43,802
Health (including payments to HHC) ............... ... .. ... 2,153,367 2,506,498 2,418,122 88,376
Libraries . ... ... ... 122,712 241,903 241,790 113
Pensions . ........ ... 2,494,509 2,318,370 2,308,370 10,000
Judgments and claims ....... ... ... . 642,706 591,624 591,001 623
Fringe benefits and other benefit payments .................... 2,736,463 2,753,307 2,755,010 (1,703)
Interest on short—term borrowings . ............. .. .. ... ..... 42,109 7,384 7,370 14
Lease payments for debt service ................ .. .. ........ 93,481 129,347 126,139 3,208
Other . ... 675,429 827,818 884,288 (56,470)
Total expenditures . ... ........c.oouiuiinininnnenan... 40,676,852 43,585,851 43,252,777 333,074
Excess of revenues over expenditures . ... ............... 2,639,755 4,081,450 4,022,889 (58,561)
OTHER FINANCING SOURCES (USES):
Transfers from Component Units .. .......... .. ... .. ........ 20,400 20,000 21,388 1,388
Transfers to Component Units . ................couuiunen.n.. (16,313) (13,769) (8,458) 5,311
Transfer to Nonmajor Debt Service Fund ..................... (3,163) (504,498) (504,472) 26
Transfers and other payments for debt service . . ................ (2,640,679)  (3,583,183) (3,526,689) 56,494
Total other financing sources (US€S) . .. .......ouvuvnen... (2,639,755) (4,081,450) (4,018,231) 63,219
ExcEss oF REVENUES OVER EXPENDITURES AND OTHER
FINANCING SOURCES (USES) . o\ vt e e e e e $ — 3 — 4,658 $ 4,658
FUND BALANCES AT BEGINNING OF YEAR . .. oo i et 408,078
FUND BALANCES ATENDOF YEAR .. .o oi i $ 412,736

See accompanying notes to financial statements.
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THE CITY OF NEW YORK
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

Better
(Worse)
Than
Budget Modified
Adopted Modified Actual Budget
REVENUES:
Real eState taXeS . . oo vt et e e e e e $ 9,108,826 $10,061,490 $10,062,930 $ 1,440
Sales and USE taXeS . . . oo vttt 4,208,700 4,297,900 4,321,464 23,564
Personal income tax ............ ... ... 4,898,135 4,475,887 4,492,947 17,060
Income taxes, other ............ ... ... . .. ... ... ... 3,073,300 2,631,300 3,137,916 506,616
Other taxes . . ...t 1,594,535 1,870,635 1,325,222 (545,413)
Federal, State and other categorical aid ....................... 13,322,982 15,149,663 14,816,057 (333,606)
Unrestricted Federal and State aid .. ......................... 790,231 1,674,839 1,442,813 (232,026)
Charges for ServiCes . ... ... 1,588,649 1,435,894 1,481,382 45,488
Tobacco settlement . . ... 154,353 149,948 149,948 —
Investment inNCOME . .. ... it 67,480 36,010 43,256 7,246
Other reVeNUeS . . ... oottt e et e e 1,553,342 1,562,547 1,367,265 (195,282)
Total reVenUEsS . ... ..ot 40,360,533 43,346,113 42,641,200 (704,913)
EXPENDITURES:
General gOVernment .. ...t 1,171,887 1,286,622 1,238,442 48,180
Public safety and judicial ........... ... .. .. . . ... 5,898,209 6,298,096 6,203,911 94,185
Education . .......... .. . . . . . e 12,354,215 12,756,723 12,672,864 83,859
City University . ... ..oouvuni et e 464,834 478,273 443,654 34,619
SOCIAl SEIVICES .« v oot ettt e 9,053,594 9,498,673 9,321,286 177,387
Environmental protection . .......... ... ..., 1,658,204 1,687,326 1,638,442 48,884
Transportation SETVICES ... ... vt vttt 762,691 1,039,505 1,016,155 23,350
Parks, recreation and cultural activities ....................... 298,303 297,264 293,182 4,082
Housing . ... 420,275 456,079 437,382 18,697
Health (including payments to HHC) ............... ... .. ... 2,186,804 2,308,587 2,241,495 67,092
Libraries . ... ... ... 251,457 337,977 337,639 338
Pensions . ........ ... 1,700,524 1,629,756 1,630,581 (825)
Judgments and claims ....... ... ... . 418,868 612,706 626,916 (14,210)
Fringe benefits and other benefit payments .................... 2,217,148 2,604,167 2,606,860 (2,693)
Interest on short—term borrowings . ............. .. .. ... ..... 65,000 11,534 10,602 932
Lease payments for debt service ................ .. .. ........ 154,382 175,661 175,662 @))]
Other . ... 822,273 1,150,905 1,096,970 53,935
Total expenditures . ... ........c.oouiuiinininnnenan... 39,898,668 42,629,854 41,992,043 637,811
Excess of revenues over expenditures . ... ............... 461,865 716,259 649,157 (67,102)
OTHER FINANCING SOURCES (USES):
Transfers from Component Units .. .......... .. ... .. ........ 30,900 22,200 19,920 (2,280)
Transfers to Component Units . ................couuiunen.n.. (19,609) (13,367) (13,328) 39
Transfers from Nonmajor Debt Service Funds ................. — 12,700 13,210 510
Transfers to Nonmajor Debt Service Funds .. .................. (255,300) (225,236) (225,236) —
Transfers from Nonmajor Capital Projects Funds ............... 1,625,000 1,599,000 1,670,837 71,837
Transfers and other payments for debt service . . ................ (1,842,856) (2,111,556) (2,109,622) 1,934
Total other financing sources (US€S) . ..................... (461,865) (716,259) (644,219) 72,040
ExcEss orF REVENUES OVER EXPENDITURES AND OTHER
FINANCING SOURCES (USES) . .\ vt e e e e e e $ — 3 — 4938 $ 4,938
FUND BALANCES AT BEGINNING OF YEAR . . . oottt et e e e e e 403,140
FuND BALANCESATENDOFYEAR .. ... $ 408,078

See accompanying notes to financial statements.
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THE CITY OF NEW YORK

FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2004
(in thousands)

ASSETS:
Cashand cashequivalents .. ... .. .. .. . .
Receivables:
Member 10ans .. ... ...
Investment securities SOId . ......... ... .
Accrued interest and dividends . .......... ... .. ...
Investments:
Other short—term investments . ... ... .... ...ttt
Debt SECUIIIES . . .\ ottt e e e e e
Equity SECUTTLIeS . .. ... o e
MOTEZAZES .« . o oottt
Guaranteed invVesStment CONTIACES . . . .. ..ottt it et e e e e
Management investment CONIACES . . .. oo vvt vttt et et e
Mutual funds . .. ... ...
Collateral from securities lending transactions .. ............. .. .. ... ou...
Due from other funds . ......... .. .. . . .
Other .
TOtal aSSELS . . .ot
LIABILITIES:
Accounts payable and accrued liabilities ........... .. ... .. . i
Payable for investment securities purchased . . ........ ... .. .. . . oL
Accrued benefits payable . ........ ...
Duetoother funds .. ... i e
Securities lending tranSactions . ... .. ...ttt e
Other .
Total [abilities . . ... ...
NET ASSETS:

Held in Trust for Benefit Payments . ... ....... ... .. ... .. .. . .. .. .. . ...

See accompanying notes to financial statements.
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Pension and
Other
Employee
Benefit

Trust Funds

$ 39,285

1,679,238
1,822,379
420,775

2,843,331
23,003,355
51,101,686

31
1,934,795
138,054
18,117,456
17,681,528
1,911
65,704

118,849,528

476,504
5,400,317
332,412
1,911
17,755,704
29,475

23,996,323

$ 94,853,205

Agency
Fund

$ 650,974

1,053,540

10
1,704,524

461,898

1,242,626
1,704,524



THE CITY OF NEW YORK

FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2003
(in thousands)

ASSETS:
Cashand cashequivalents .. ... .. .. .. . .
Receivables:
Member 10ans . . ... ... .
Investment securities SOId .. ....... ... .
Accrued interest and dividends . .......... ... .. ...
Investments:
Other short—term investments . ... ... .... ...ttt
Debt SECUIIIES . . .\ ottt e e e e e
Equity SECUTTLIeS . .. ... o e
MOTEZAZES .« . o oottt
Guaranteed invVesStment CONTIACES . . . .. ..ottt it et e e e e
Management investment CONIACES . . .. oo vvt vttt et et e
Mutual funds . .. ... ...
Collateral from securities lending transactions .. ............. .. .. ... ou...
Due from other funds . ......... .. .. . . .
Other .
TOtal aSSELS . . .ot
LIABILITIES:
Accounts payable and accrued liabilities ........... .. ... .. . i
Payable for investment securities purchased . . ........ ... .. .. . . oL
Accrued benefits payable . ........ ...
Duetoother funds .. ... i e
Securities lending tranSactions . ... .. ...ttt e
Other .
Total [abilities . . ... ...
NET ASSETS:
Held in Trust for Benefit Payments . ... ....... ... .. ... .. .. . ... .. . ...

See accompanying notes to financial statements.
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Pension and
Other
Employee
Benefit

Trust Funds

$ 77,630

1,664,971
3,288,422
388,111

3,860,844
22,541,818
45,235,692

150
1,730,254
195,852
13,883,631
12,202,294
1,163
51,794

105,122,626

404,502
7,018,063
351,889
1,163
12,282,294
30,780

20,088,691

S 85033935

Agency
Funds

214,539

1,103,325

10

1,317,874

437,844

880,030

1,317,874



THE CITY OF NEW YORK

FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2004

ADDITIONS:
Contributions:

Member CONITDULIONS . . . . . oottt et e e e e e e e e e e e e e
Employer contributions . . . ... ...
Other employer contribUtIONS . . .. .. oottt e e e e

Total CONIIDULIONS . . . . oottt e e e e e

Investment income:

INterest INCOIME . . . . .ottt et e e e
Dividend INCOME . . . . .o\ttt e

Net appreciation in fair value of investments

Less INVEStMENt EXPEIISES . .« . o v vttt ettt e et et e e e e e e e e e
Investment iNCOME, NEL . . .. ... ...ttt ettt e e e e e

Securities lending transactions:

Securities lending INCOME . . . . ... ..ot
Securities lending f8eS . . ... ... e

Net securities lending inCOME . . ... ... ... e

Payments from other funds .. ... ... .
(015 TC) PO

DEDUCTIONS:

Benefit payments and withdrawals . . ... ... ...
Payments to other funds . ... .. ... e
Other . ..o
AdMINISIAIVE EXPEIISES . . ¢ v v et ettt et et et ettt e e e e e e e e e e

Total deductions ... ... ... .
Increase in plan Net @SSELS . . .. ...ttt ittt e

NET ASSETS:
Held in Trust for Benefit Payments:

Beginning of Year . ... ...
Endof Year . ... .. ..

See accompanying notes to financial statements.

(in thousands)
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Pension and
Other Employee
Benefit Trust
Funds

$ 1,146,864
2,519,578
20,324

3,686,766

1,535,674
934,154
11,889,189
139,804

14,219,213

124,689
(94,120)
30,569
3,013
54,769
17,994,330

8,060,744
3,013
20,795
90,508
8,175,060
9,819,270

85,033,935
$ 94,853,205



THE CITY OF NEW YORK

FIDUCIARY FUNDS

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2003

ADDITIONS:
Contributions:

Member contributions . .................
Employer contributions .. ...............
Other employer contributions ............

Total contributions . ..................

Investment income:

Interestincome .......................
Dividendincome ......................

Net depreciation in fair value of investments

Less investment expenses ...............
Investment income, net ...............

Securities lending transactions:

Securities lending income . ..............

Securities lending fees

Net securities lending loss .. ...........

Payments from other funds .. ..............
Other ......... ... .. ... . ... o il

Total additions . .....................

DEDUCTIONS:

Benefit payments and withdrawals . ... ... ...
Payments to other funds ................ ..
Other ...... ... ... i
Administrative eXpenses ... ...............

Total deductions

Decrease in plan net assets ............

NET ASSETS:
Held in Trust for Benefit Payments:

Beginningof Year .....................
EndofYear ................ ... ... ...

See accompanying notes to financial statements.

(in thousands)
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Pension and
Other Employee
Benefit Trust
Funds

$ 1,109,616
1,760,734
21,263

2,891,613

1,587,924
799,154
(198,672)
104,751

2,083,655

137,876
(191,831)
(53,955)

2,228

45,392

4,968,933

7,802,728
2,232
7,888

92,943

7,905,791
(2,936,858)

87,970,793
$85033.935
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THE CITY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004 and 2003

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of The City of New York (City or primary government) are presented in conformity
with generally accepted accounting principles (GAAP) for governments in the United States of America as prescribed by the
Governmental Accounting Standards Board (GASB). The amounts shown in the “Primary Government” and “Component Units”
columns of the accompanying government-wide financial statements are only presented to facilitate financial analysis and are not
the equivalent of consolidated financial statements.

The following is a summary of the significant accounting policies and reporting practices of the City:

1. Reporting Entity

The City of New York is a municipal corporation governed by the Mayor and the City Council. The City’s operations also include
those normally performed at the county level and, accordingly, transactions applicable to the operations of the five counties which
comprise the City are included in these financial statements.

The financial reporting entity consists of the primary government including the Department of Education and the community colleges
of the City University of New York, other organizations for which the primary government is financially accountable, and other
organizations for which the nature and significance of their relationship with the primary government are such that exclusion would
cause the reporting entity’s financial statements to be misleading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial accountability. A primary government is financially
accountable for the organizations that make up its legal entity. It is also financially accountable for legally separate organizations
if its officials appoint a voting majority of an organization’s governing body and either it is able to impose its will on that organization
or there is a potential for the organization to provide specific financial benefits to, or to impose specific financial burdens on, the
primary government. A primary government may also be financially accountable for governmental organizations that are fiscally
dependent on it.

Most component units are included in the financial reporting entity by discrete presentation. Some component units, despite being
legally separate from the primary government, are so integrated with the primary government, that they are in substance part of
the primary government. These component units are blended with the primary government.

The New York City Transit Authority is an affiliated agency of the Metropolitan Transportation Authority of the State of New York
which is a component unit of New York State and is excluded from the City’s financial reporting entity.

Blended Component Units

These component units, although legally separate, all provide services exclusively to the City and thus are reported as if they were
part of the primary government. They include the following:

Municipal Assistance Corporation for The City Of New York (MAC). MAC is a corporate governmental agency and
instrumentality of the State constituting a public benefit corporation. MAC was created in 1975 by the Municipal Assistance
Corporation For The City of New York Act (Act) for purposes of providing financing assistance including funding for certain oversight
of the City’s financial activities. Pursuant to the Act, MAC is empowered to issue and sell bonds and notes for the purpose of paying
or loaning the proceeds of such sales to the City and to exchange its obligations for those of the City. MAC is no longer
authorized to issue bonds for new funding purposes. MAC continues to be authorized to issue obligations to renew or refund
outstanding obligations without limitation as to amount.

In a case filed by the Local Government Assistance Corporation, the New York Court of Appeals recently upheld as constitutional
New York State’s legislation that allows the City to refinance MAC’s debt. There are still outstanding issues to be resolved pending
the implementation of any refinancing. The plan of refinancing MAC’s debt is designed to assist the City in managing and reducing
its debt service obligation to MAC.

MAC has no taxing power. All outstanding bonds issued by MAC are general obligations of MAC and do not constitute an enforceable
obligation or a debt of either the City or the State and neither the City nor the State is liable thereon. Neither the City nor a creditor
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of the City has any claim to MAC’s revenues and assets. Debt service requirements and operating expenses are funded by
allocations from the State’s collection of sales taxes (imposed by the State within the City at rates formerly imposed by the City),
the stock transfer tax, and certain per capita aid subject in each case to appropriation by the State Legislature. Net collections of
sales taxes and per capita aid are returned to the City by the State after MAC debt service requirements are met and subject to a
TFA claim on sales taxes—see New York City Transitional Finance Authority (TFA). The MAC bond resolutions provide for
liens by bondholders on certain monies received by MAC from the State.

New York City Transitional Finance Authority (TFA). TFA, a corporate governmental agency constituting a public benefit
corporation and instrumentality of the State of New York was created in 1997 to assist the City in funding its capital program, the
purpose of which is to maintain, rebuild, and expand the infrastructure of the City.

TFA has no taxing power. All outstanding bonds issued by TFA are general obligations of TFA and do not constitute an enforceable
obligation or a debt of either the City or the State and neither the City nor the State is liable thereon. Neither the City nor a creditor
of the City has any claim to TFA’s revenues and assets. Debt service requirements and operating expenses are funded by
allocations from the State’s collection of personal income taxes (imposed by the City and collected by the State) and, under certain
circumstances, sales taxes. Sales taxes are only available to TFA after such amounts required by MAC are deducted and if the amounts
of personal income tax revenues fall below statutorily specified debt service coverage levels. Net collections of personal income
taxes not required by TFA are paid to the City by TFA.

New York City Samurai Funding Corporation (SFC). SFC was created in 1992 and is a special purpose governmental not-
for-profit entity, created to issue Yen-denominated bonds. The City is not liable for any obligations of SFC under the bonds, nor
is any bond to be considered a debt of the City. The members, directors, and officers of SFC are all elected officials or employees
of the City.

SFC issued Yen-denominated bonds to investors on May 27, 1993 and simultaneously bought general obligation bonds from the
City. Such bonds require the City to make floating rate interest and principal payments in U.S. dollars to SFC. SFC entered into
currency and interest rate exchange agreements to swap the City’s payments into fixed rate Yen which are used to pay SFC’s
bondholders. These agreements limit the City’s currency and exchange rate change exposure. The proceeds from the City’s bonds
sold to SFC were used for housing and economic development projects.

SFC paid its outstanding obligations during fiscal year 2003 and had no remaining assets or liabilities at June 30, 2003. SFC, having
no continuing operating activities was dissolved on April 26, 2004 in accordance with the provisions of the New York Not-For-Profit
Corporation Law.

TSASC, Inc. (TSASC). TSASC is a special purpose, local development corporation organized in 1999 under the laws of the
State of New York. TSASC is an instrumentality of the City, but is a separate legal entity from the City.

Pursuant to a purchase and sale agreement with the City, the City sold to TSASC all of its future right, title, and interest in the tobacco
settlement revenues under the Master Settlement Agreement and the Decree and Final Judgment. This settlement agreement resolved
cigarette smoking-related litigation between the settling states and participating manufacturers, released the participating manufacturers
from past and present smoking-related claims, and provides for a continuing release of future smoking-related claims in exchange
for certain payments to be made to the settling states, as well as certain tobacco advertising and marketing restrictions, among other
things. The City is allocated a share of the tobacco settlement revenues received by New York State.

The purchase price of the City’s future right, title, and interest in the tobacco settlement revenues has been financed by the proceeds
of TSASC' s initial bond issuance and the net proceeds from future bond issues. In addition, the City is entitled to receive all amounts
required to be distributed after payment of debt service, operating expenses, and certain other costs as set forth in the Indenture.
These payments are subordinate to payments on the bonds and payment of certain other costs specified in the Indenture. See Note
D.5. for information about an event that occurred in fiscal year 2003 that affects the ability of TSASC to issue debt and make
distributions to the City.

New York City Educational Construction Fund (ECF). ECF was created in 1967 as a corporate governmental agency of the
State of New York, constituting a public benefit corporation. ECF was established to receive and administer money for the construction
of the school related portion of combined occupancy structures. ECF was created by the Education Law of the State and is authorized
to issue bonds, notes, or other obligations to finance the construction and improvement of elementary and secondary school buildings
within the City.
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New York City School Construction Authority (SCA). SCA is a public benefit corporation created by the New York State
Legislature in 1988. SCA’s responsibilities as defined in the enabling legislation are the design, construction, reconstruction,
improvement, rehabilitation and repair of the City’s public schools. SCA is governed by a three-member Board of Trustees, all
of whom are appointed by the Mayor which includes the Schools Chancellor of the City who serves as the Chairman.

SCA’s operations are almost entirely funded by appropriations made by the City and are guided by five-year capital plans,
developed by the Department of Education of the City.

As SCA represents a pass-through entity, in existence for the sole purpose of capital projects, all expenditures are capitalized. Upon
substantial completion of the capital projects, the assets are transferred to the City.

Discretely Presented Component Units

All discretely presented component units are legally separate from the primary government. These entities are reported as
discretely presented component units because the City appoints a majority of these organizations’ boards, is able to impose its
will on them, or a financial benefit/burden situation exists.

The component units column in the government-wide financial statements include the financial data of these entities, which are
reported in a separate column to emphasize that they are legally separate from the City. They include the following:

New York City Health and Hospitals Corporation (HHC). HHC, a public benefit corporation, assumed responsibility for the
operation of the City’s municipal hospital system in 1970. HHC’s financial statements include the accounts of HHC and its wholly-
owned subsidiaries, MetroPlus Health Plan, Inc. and HHC Capital Corporation, and a closely affiliated not-for-profit corporation,
The HHC Foundation of New York City, Inc.

HHC mainly provides, on behalf of the City, comprehensive medical and mental health services to City residents regardless of
ability to pay. Funds appropriated from the City are payments, either directly or indirectly, for services rendered by HHC. The
City pays for patient care rendered to prisoners, uniformed City employees, and various discretely funded facility-specific
programs. In addition, the City has paid HHC’s costs for settlements of claims for medical malpractice, negligence, other torts,
and alleged breach of contracts, as well as other HHC costs including interest on City debt which funded HHC capital acquisitions,
interest on New York State Housing Finance Agency debt on HHC assets acquired through lease purchase agreements prior to April
1, 1993, and interest on Dormitory Authority of the State of New York debt on assets acquired through lease purchase agreements.
From 1993 through 2001, HHC reimbursed the City for these debt service payments. Since 2002, HHC no longer reimburses the
City for debt service but instead, reimburses the City for medical malpractice settlements it pays on behalf of HHC, up to an agreed
upon amount to be negotiated each year. HHC records both a revenue and an expense in an amount equal to expenditures made
on its behalf by the City.

New York City Off-Track Betting Corporation (OTB). OTB was established in 1970 as a public benefit corporation to operate
a system of off-track betting in the City. OTB earns: (i) revenues on its betting operations ranging between 15% and 31% of wagers
handled, depending on the type of wager; (i1) a 5% surcharge and surcharge breakage on pari-mutuel winnings; (iii) a 1% capital
acquisition surcharge on multiple, exotic, and super exotic wagering pools; (iv) breakage, the revenue resulting from the rounding
down of winning payoffs; (v) uncashed pari-mutual tickets which represent winning tickets outstanding; and (vi) 50% of all out-
of-state and 45% of all Finger Lakes simulcasting surcharge revenues. Pursuant to State law, OTB: (i) distributes various portions
of the surcharge and surcharge breakage to other localities in the State; (ii) allocates various percentages of wagers handled to
the racing industry; (iii) allocates various percentages of wagers handled and breakage together with all uncashed parimutuel tickets
to the State; (iv) allocates the 1% surcharge on multiple, exotic, and super exotic wagering pools for the financing of capital
acquisitions; and (v) pays regulatory fees (.39% of OTB’s gross handle) to the Racing and Wagering Board. All remaining net revenue
is distributable to the City. In addition, OTB acts as a collection agent for the City with respect to surcharge and surcharge breakage
due from other community off-track betting corporations.

Jay Street Development Corporation (JSDC). JSDC is a local development corporation organized by the City in 2000 under
the not-for-profit corporation law of the State of New York. JSDC is an instrumentality of the City, but is a separate legal entity
from the City.

JSDC has no taxing power. Bonds issued by JSDC do not constitute debt of the State or the City and neither the State nor the City
is liable on them. Bond issuances are being used to fund the costs of the design, construction, and furnishing of a courthouse (Courts
Facility) in Brooklyn. The City has leased the Courts Facility from JSDC and the rental payments will fund debt service
requirements, redemption premiums (if any), financing costs, administrative expenses, and certain additional amounts determined
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by JSDC as necessary for this project. See Note E.2. for information about an event that occurred subsequent to June 30, 2004,
whereby the City exercised its option under the Ground Lease to purchase the Landlord’s undivided interest in the land appurtenant
to the Court Unit.

New York City Housing Development Corporation (HDC). HDC, a corporate governmental agency constituting a public benefit
corporation and instrumentality of the State of New York was established in 1971 to encourage private housing development by providing
low interest mortgage loans. The combined financial statements include the accounts of HDC and its discretely presented component
units: Housing Assistance Corporation, Housing New York Corporation, and the New York City Residential Mortgage Insurance
Corporation. As of November 3, 2003, the Housing New York Corporation has become an inactive subsidiary of HDC. HDC finances
multiple dwelling mortgages substantially through issuance of HDC bonds and notes. The bonds and notes of HDC are not debts
of either the State or the City. HDC has a fiscal year ending October 31.

HDC operates in a manner similar to a private business that includes activities such as financing of real estate development, investment
banking, commercial lending, and consulting. HDC is supported by various program fees that may include: application fees, commitment
fees, financing fees and mortgage insurance fees, and servicing fees on certain of its mortgage loans and for loans serviced for the
City. Mortgage loan earnings represent HDC’s major source of operating revenue. HDC maintains separate accounts for each program
to control and manage money for particular purposes or to demonstrate that it is properly using specific resources.

New York City Housing Authority (HA). HA is a public benefit corporation chartered in 1934 under the New York State Public
Housing Law. HA develops, constructs, manages, and maintains low cost housing for eligible low income families in the City.
HA also maintains a leased housing program which provides housing assistance payments to families.

Substantial operating deficits (the difference between operating revenues and expenses) result from the essential services that HA
provides, and such operating deficits will continue in the foreseeable future. To meet the funding requirements of these operating
deficits, HA receives subsidies from: (a) the Federal government primarily the U.S. Department of Housing and Urban Development
in the form of annual grants for operating assistance, debt service payments, contributions for capital and reimbursement of
expenditures incurred for certain Federal housing programs; (b) New York State in the form of operating assistance, reimbursement
of certain expenses, and debt service payments; and (c) New York City in the form of operating assistance and debt service
payments. Subsidies are established through budgetary procedures which establish amounts to be funded by the grantor agencies.
Projected operating surplus or deficit amounts are budgeted on an annual basis and approved by the grantor agency. Capital
project budgets are submitted at various times during the year. HA has a calendar year-end.

New York City Industrial Development Agency (IDA). DA is a public benefit corporation established in 1974 to actively promote,
retain, attract, encourage, and develop an economically sound commerce and industry base to prevent unemployment and
economic deterioration in the City. IDA is governed by a Board of Directors, which establishes official policies and reviews and
approves requests for financing assistance. Its membership is prescribed by statute and includes public officials and private business
leaders.

New York City Economic Development Corporation (EDC). EDC is a local development corporation organized in 1966 according
to the not-for-profit corporation law of the State of New York. EDC’s financial statements include the accounts of EDC and its
affiliates, Metropolitan Business Assistance, Ltd. and Apple Industrial Development Corporation. EDC renders a variety of
services and administers certain economic development programs on behalf of the City relating to attraction, retention, and expansion
of commerce and industry in the City. These services and programs include encouragement of construction, acquisition,
rehabilitation, and improvement of commercial and industrial enterprises within the City, and provide loan guarantees or grants
to qualifying business enterprises as a means of helping to create and retain employment therein.

New York City Marketing Development Corporation (MDC). MDC is a local development corporation organized in 2003
under the not-for-profit corporation law of the State of New York. MDC is the City’s central office for sponsorship, licensing, brand
management, media management, advertising, and marketing. MDC’s goals are to generate revenue for the City without raising
taxes; support City agencies and important City initiatives; and promote the City for economic development, business prosperity,
and growth in employment and tourism.

Business Relocation Assistance Corporation (BRAC). BRAC is a not-for-profit corporation incorporated in 1981 according
to the not-for-profit corporation law of the State of New York for the purpose of implementing and administering the Relocation
Incentive Program (RIP) and other related programs. BRAC provides relocation assistance to qualifying commercial and
manufacturing firms moving within The City of New York.
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The funds for RIP are provided by owners/developers of certain residential projects which cause the relocation of commercial and
manufacturing businesses previously located at those sites. These funds consist of conversion contributions or escrow payments
mandated by the City’s Zoning Resolution for this type of development. The ability of BRAC to extract fees for residential conversion
ended as of January 1, 1998 per the Zoning Resolution.

All conversion contributions received by BRAC are restricted for the use of administering industrial retention/relocation programs
consistent with the Zoning Resolution. One such program, the Industrial Relocation Grant Program provides grants up to $30,000
to eligible New York City manufacturing firms to defray their moving costs. Grants are awarded after a firm completes its
relocation. This program will continue to operate only with the current accumulated net assets now available.

Brooklyn Navy Yard Development Corporation (BNYDC). BNYDC was organized in 1966 as a not-for-profit corporation
according to the not-for-profit corporation law of the State of New York. The primary purpose of BNYDC is to provide economic
rehabilitation in Brooklyn, to revitalize the economy, and create job opportunities. In 1971, BNYDC leased the Brooklyn Navy
Yard from the City for the purpose of rehabilitating it and attracting new businesses and industry to the area. The Mayor appoints
the majority of the members of the Board of Directors.

New York City Water Board (Water Board ) and New York City Municipal Water Finance Authority (Water Authority). The
Water and Sewer System (NYW), consisting of two legally separate and independent entities, the Water Board and the Water
Authority, was established in 1985. NYW provides for water supply and distribution, and sewage collection, treatment, and disposal
for the City. The Water Authority was established to issue debt to finance the cost of capital improvements to the water distribution
and sewage collection system, and to refund any and all outstanding bonds and general obligation bonds of the City issued for water
and sewer purposes. The Water Board was established to lease the water distribution and sewage collection system from the City and
to establish and collect rates, fees, rents, and other charges for the use of, or for services furnished, rendered, or made available by
the water distribution and sewage collection system to produce cash sufficient to pay debt service on the Water Authority’s bonds
and to place NYW on a self-sustaining basis.

Note: These organizations publish separate annual financial statements which are available at: Office of the Comptroller, Bureau
of Accountancy—Room 808, 1 Centre Street, New York, New York 10007.

2. Basis of Presentation

Government-wide Statements: The government-wide financial statements (i.e., the statement of net assets and the statement of
activities), display information about the primary government and its component units. These statements include the financial activities
of the overall government except for fiduciary activities. For the most part, eliminations of internal activity have been made in
these statements. The primary government is reported separately from certain legally separate component units for which the primary
government is financially accountable. All of the activities of the City as primary government are governmental activities.

The statement of activities presents a comparison between direct expenses and program revenues for each function of the City’s
governmental activities. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include:
(i) charges for services such as rental revenue from operating leases on markets, ports, and terminals and (ii) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or program. Taxes and
other revenues not properly included among program revenues are reported as general revenues.

Fund Financial Statements: The fund financial statements provide information about the City’s funds, including fiduciary funds
and blended component units. Separate statements for the governmental and fiduciary fund categories are presented. The emphasis
of fund financial statements is on major governmental funds, each displayed in a separate column. All remaining governmental
funds are aggregated and reported as nonmajor funds.

The City has reevaluated the financial reporting as City guaranteed debt service funds of certain of its financial interactions with:
New York State Housing Finance Agency (HFA), New York State Dormitory Authority (DASNY), and New York State Urban
Development Corporation and concludes that the preferable accounting treatment is to no longer include these funds in the City’s
financial reporting entity. In addition, it has been determined that City University Construction Fund (CUCF) is reported as part
of the reporting entity of the State of New York and accordingly has been removed from the reporting entity of the City. The FY’03
beginning fund balances were restated to $(530.8) million, an increase to the fund deficit of the nonmajor governmental funds by
$236.4 million of fund balances relating to HFA, CUCF, and DASNY, respectively.
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The City uses funds to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate
legal compliance and to aid financial management by segregating transactions related to certain government functions or activities.
A fund is a separate accounting entity with a self-balancing set of accounts.

Funds are classified into three categories: governmental, fiduciary, and proprietary. Except for proprietary (the only organizations
that would be categorized as proprietary funds are reported as component units), each category, in turn, is divided into separate
“fund types.”

The City reports the following major governmental funds:

General Fund. This is the general operating fund of the City. Substantially all tax revenues, Federal and State aid (except aid
for capital projects), and other operating revenues are accounted for in the General Fund. This fund also accounts for expenditures
and transfers as appropriated in the Expense Budget, which provides for the City’s day-to-day operations, including transfers to
Debt Service Funds for payment of long-term liabilities.

New York City Capital Projects Fund. This fund is used to record all revenues, expenditures, assets, and liabilities associated
with City capital projects. It accounts for resources used to construct or acquire fixed assets and make capital improvements. Resources
of the New York City Capital Projects Fund are derived principally from proceeds of City bond issues, payments from the Water
Authority, and from Federal, State, and other aid.

General Debt Service Fund. This fund, required by State legislation on January 1, 1979 is administered and maintained by the
State Comptroller into which payments of real estate taxes and other revenues are deposited in advance of debt service payment
dates. Debt service on all City notes and bonds is paid from this fund.

Additionally, the City reports the following fund types:
Fiduciary Funds

The Fiduciary Funds are used to account for assets and activities when a governmental unit is functioning either as a trustee or
an agent for another party. They include the following:

The Pension and Other Employee Benefit Trust Funds account for the operations of:

* New York City Employees’ Retirement System (NYCERS)

* New York City Teachers’ Retirement System—Qualified Pension Plan (TRS)

* New York City Board of Education Retirement System—Qualified Pension Plan (BERS)

* New York City Police Pension Fund (POLICE)

* New York City Fire Pension Fund (FIRE)

* New York Police Department Police Officers’ Variable Supplements Fund (POVSF)

* New York Police Department Police Superior Officers’ Variable Supplements Fund (PSOVSF)

* New York Fire Department Firefighters’ Variable Supplements Fund (FFVSF)

* New York Fire Department Fire Officers’ Variable Supplements Fund (FOVSF)

* Transit Police Officers’ Variable Supplements Fund (TPOVSF)

* Transit Police Superior Officers’ Variable Supplements Fund (TPSOVSF)

* Housing Police Officers’ Variable Supplements Fund (HPOVSF)

* Housing Police Superior Officers’ Variable Supplements Fund (HPSOVSF)

e Correction Officers’ Variable Supplements Fund (COVSF)

* Deferred Compensation Plan for Employees of The City of New York and Related Agencies and Instrumentalities
(DCP/457 Plan)

* Deferred Compensation Plan for Employees of The City of New York and Related Agencies and Instrumentalities
(DCP/401(k) Plan)

Note: These organizations publish separate annual financial statements which are available at: Office of the Comptroller, Bureau
of Accountancy—Room 808, 1 Centre Street, New York, New York 10007.

These funds use the accrual basis of accounting and a measurement focus on the periodic determination of additions, deductions,
and net assets held in trust for benefit payments.
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The Agency Funds account for miscellaneous assets held by the City for other funds, governmental units, and individuals. The
Agency Funds are custodial in nature and do not involve measurement of results of operations.

Discretely Presented Component Units

The discretely presented component units consist of HHC, OTB, HDC, HA, EDC, NYW and the nonmajor component units.
These activities are accounted for in a manner similar to private business enterprises, in which the focus is on the periodic determination
of revenues, expenses, and net income.

New Accounting Standards Adopted

In fiscal year 2004, the City adopted two new statements and a Technical Bulletin of financial accounting standards issued by the
Governmental Accounting Standards Board (GASB):

— Statement No. 42 Accounting and Financial Reporting for Impairment of Capital Assets and for Insurance Recoveries
— Statement No. 44 Economic Condition Reporting: The Statistical Section, an amendment of NCGA Statement 1
— Technical Bulletin No. 2004-1 Tobacco Settlement Recognition and Financial Reporting Entity Issues

Statement No. 42 establishes accounting and reporting standards for the impairment of capital assets as its primary objective since
current standards do not have a specific requirement to reduce the carrying value of a capital asset other than through the
application of depreciation. The Statement improves financial reporting because it requires the City to report the effects of
capital asset impairments in its financial statements when they occur rather than as a part of the ongoing depreciation expense
for the capital asset or upon disposal of the capital asset. Users of the City’s financial statements will better understand when
impairments have occurred and what their financial impact is on the City. A capital asset is considered impaired when its service
utility has declined significantly and unexpectedly. Another objective of Statement No. 42 is to establish and clarify guidance for
accounting for insurance recoveries which applies to all such recoveries, not just those associated with impairment of capital assets,
for all funds and activities since authoritative guidance for insurance recoveries did not heretofore exist for governmental funds.
The Statement also enhances comparability of the City’s financial statements with the governmental sector by requiring all the
entities to account for insurance recoveries in the same manner.

There was no impact on the City’s financial statements as a result of the implementation of Statment No. 42.

Statement No. 44 amends the portions of NCGA Statement 1, Governmental Accounting and Financial Reporting Principles that
guide the preparation of the statistical section whose objectives are to provide financial statement users with additional historical
perspective, context, and detail to assist in using the information in the financial statements, notes to the financial statements, and
required supplementary information to understand and assess the City’s economic condition. This Statement improves the
understandability and usefulness of statistical section information by addressing the comparability problems that have developed
in practice and by adding information from the new financial reporting model for state and local governments required by
Statement No. 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State and Local Governments.
Statistical section information is presented in the following five categories for the most recent ten years as established by
Statement No. 44:

* Financial trends information is intended to assist users in understanding and assessing how the City’s financial position
has changed over time.

* Revenue capacity information is intended to assist users in understanding and assessing the factors affecting the City’s
ability to generate its own-source revenues.

* Debt capacity information is intended to assist users in understanding and assessing the City’s debt burden and its ability
to issue additional debt.

* Demographic and economic information is intended: (i) to assist users in understanding the socioeconomic environment
within which the City operates and (ii) to provide information that facilitates comparisons of financial statement
information over time and among governments.

* Operating information is intended to provide contextual information about the City’s operations and resources to assist
readers in using financial statement information to understand and assess the City’s economic condition.
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Technical Bulletin No. 2004-1 clarifies guidance on whether TSASC that was created to obtain the rights to all of the City’s future
right, title, and interest in the tobacco settlement revenues under the Master Settlement Agreement (MSA) is a component unit of
the City that created it. In addition, the Technical Bulletin clarifies recognition guidance for these transactions and for payments
made to the City pursuant to MSA with the major tobacco companies.

There was no change to the reporting entity of the City and there was no impact on the City’s financial statements as a result of the
implementation of Technical Bulletin No. 2004-1.

3. Basis of Accounting

The basis of accounting determines when transactions are reported on the financial statements. The government-wide financial
statements are reported using the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take place.
Nonexchange transactions, in which the City either gives or receives value without directly receiving or giving equal value in exchange,
include sales and income taxes, property taxes, grants, entitlements, and donations which are recorded on the accrual basis of
accounting. Revenues from sales and income taxes are recognized when the underlying exchange transaction takes place.
Revenues from property tax are recognized in the fiscal year for which the taxes are levied. Revenues from grants, entitlements,
and donations are recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental fund types use the flow of current financial resources measurement focus. This focus is on the determination of, and
changes in financial position, and generally only current assets and current liabilities are included on the balance sheet. These funds
use the modified accrual basis of accounting, whereby revenues are recognized in the accounting period in which they become both
measurable and available to finance expenditures of the fiscal period. Revenues from taxes are generally considered available if received
within two months after the fiscal year-end. Revenues from categorical and other grants are generally considered available if received
within one year after the fiscal year-end. Expenditures are recorded when the related liability is incurred and payment is due, except
for principal and interest on long-term debt and certain estimated liabilities which are recorded only when payment is due.

The measurement focus of the Pension and Other Employee Benefit Trust Funds is on the flow of economic resources. This focus
emphasizes the determination of net income, changes in net assets, and financial position. With this measurement focus, all assets
and liabilities associated with the operation of these funds are included on the balance sheet. These funds use the accrual basis
of accounting whereby revenues are recognized in the accounting period in which they are earned, and expenses are recognized
in the period incurred. The Pension Trust Funds’ contributions from members are recorded when the employer makes payroll
deductions from Plan members. Employer contributions are recognized when due. Benefits and refunds are recognized when due
and payable in accordance with the terms of the Plans.

In accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Activities That Use Proprietary Fund Accounting, the discretely presented component units have elected not to apply Financial
Accounting Standards Board statements and interpretations issued after November 30, 1989.

The Agency Funds use the accrual basis of accounting and do not measure the results of operations.

4. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for expenditures are recorded to
reflect the use of the applicable spending appropriations, is used by the General Fund during the fiscal year to control expenditures.
The cost of those goods received and services rendered on or before June 30 are recognized as expenditures. Encumbrances not
resulting in expenditures by year-end, lapse.
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5. Cash and Investments

The City considers all highly liquid investments (including restricted assets) with a maturity of three months or less when
purchased, to be cash equivalents.

Cash and cash equivalents include compensating balances maintained with certain banks in lieu of payments for services rendered.
The average compensating balances maintained during fiscal years 2004 and 2003 were approximately $2.711 billion and $1.485
billion, respectively.

Most investments are reported in the balance sheet at fair value. Investment income, including changes in the fair value of investments,
is reported in operations.

Investments in fixed income securities are recorded at fair value. Securities purchased pursuant to agreements to resell are carried
at the contract price, exclusive of interest, at which the securities will be resold.

Investments of the Pension and Other Employee Benefit Trust Funds are reported at fair value. Investments are stated at the last
reported sales price on a national securities exchange on the last business day of the fiscal year.

A description of the City’s securities lending activities for the Pension and Other Employee Benefit Trust Funds in fiscal years
2004 and 2003 is included in Deposits and Investments (see Note D.1.).

6. Inventories

Inventories on hand at June 30, 2004 and 2003 (estimated at $229 million and $214 million, respectively, based on average cost)
have been reported on the governmental-wide financial statement of net assets. Inventories are recorded as expenditures in
governmental funds at the time of purchase and accordingly, have not been reported on the governmental funds balance sheet.

7. Restricted Cash and Investments

Certain proceeds of component unit bonds, as well as certain resources set aside for bond repayment, are classified as restricted
cash and investments on the balance sheet because their use is limited by applicable bond covenants.

8. Capital Assets

Capital assets and improvements include substantially all land, buildings, equipment, water distribution and sewage collection system,
and other elements of the City’s infrastructure having a minimum useful life of five years, having a cost of more than $35,000,
and having been appropriated in the Capital Budget (see Note C.1.). Capital assets which are used for general governmental purposes
and are not available for expenditure are accounted for and reported in the government-wide financial statements. These statements
also contain the City’s infrastructure elements that are now required to be capitalized under GAAP. Infrastructure elements include
the roads, bridges, curbs and gutters, streets and sidewalks, park land and improvements, and tunnels. The capital assets of the
water distribution and sewage collection system are recorded in the Water and Sewer System component unit financial statements
under a lease agreement between the City and the Water Board.

Capital assets are generally stated at historical cost, or at estimated historical cost based on appraisals or on other acceptable methods
when historical cost is not available. Donated capital assets are stated at their fair market value as of the date of the donation. Capital
leases are classified as capital assets in amounts equal to the lesser of the fair market value or the present value of net minimum
lease payments at the inception of the lease (see Note D.3.).

Accumulated depreciation and amortization are reported as reductions of capital assets. Depreciation is computed using the straight-
line method based upon estimated useful lives of 40 to 50 years for buildings; 5 to 35 years for equipment; and 15 to 50 years for
infrastructure. Capital lease assets and leasehold improvements are amortized over the term of the lease or the life of the asset,
whichever is less.
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9. Allowance for Uncollectible Mortgage Loans

Mortgage loans and interest receivable in the Debt Service Funds are net of an allowance for uncollectible amounts of
$695.5 million and $753.5 million for fiscal years 2004 and 2003, respectively. The allowance is composed of the balance of first
mortgages one or more years in arrears and the balance of refinanced mortgages where payments to the City are not expected to
be completed for approximately 25 to 30 years.

10. Vacation and Sick Leave

Earned vacation and sick leave is recorded as an expenditure in the period when it is payable from current financial resources in
the fund financial statements. The estimated value of vacation leave earned by employees which may be used in subsequent years
or earned vacation and sick leave paid upon termination or retirement, and therefore payable from future resources, is recorded
as a liability in the government-wide financial statements.

11. Treasury Obligations

Bonds payable included in the government-wide financial statements and investments in the Debt Service Funds are reported net
of treasury obligations. Treasury obligations represent City bonds held as investments of the Debt Service Funds which are offset
and reported as if these bonds had been redeemed.

12. Judgments and Claims

The City is uninsured with respect to risks including, but not limited to, property damage, personal injury, and workers’
compensation. In the fund financial statements, expenditures for judgments and claims (other than workers’ compensation and
condemnation proceedings) are recorded on the basis of settlements reached or judgments entered within the current fiscal year.
Expenditures for workers’ compensation are recorded when paid. Settlements relating to condemnation proceedings are reported
when the liability is estimable. In the government-wide financial statements, the estimated liability for all judgments and claims
is recorded as a liability.

13. Long-term Liabilities

For long-term liabilities, only that portion expected to be financed from expendable available financial resources is reported as a
fund liability of a governmental fund. All long-term liabilities are reported in the government-wide financial statement of net assets.
Long-term liabilities expected to be financed from discretely presented component unit operations are accounted for in those
component unit financial statements.

14. Derivatives

Certain disclosures have been made for the following derivatives contracted during fiscal years 2004 and 2003 which are reported
at fair value on the government-wide statement of net assets to include disclosure of the objective for entering into the derivative
and the derivative’s terms, fair value, and risk exposures.
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Swap Transaction Summary

In an effort to lower its borrowing costs over the life of its bonds and to diversify its existing derivatives portfolio, the City has
entered into Interest Rate Exchange Agreements (swaps) and sold options related to these swaps. As of June 30, 2004 and 2003,
the total notional amount of swaps and swaptions entered into by the City was $2.476 billion and $1.286 billion, respectively. The
total marked to market value of the City’s swaps and swaptions for fiscal years 2004 and 2003 was approximately $(28.3)
million and $(93.5) million, respectively, which were reported on the government-wide statement of net assets. The table includes
the significant terms and marked to market values for each of the City’s individual swap transactions.

Transaction Number 1 2

3-4 5-8 9 10

11

Corresponding Bond Series . . .. 2004 Aand B 2004 F

Swap Type Synthetic Fixed Total Return
Notional Amount ............. $350,000,000  $500,000,000
Up-front Cash Payment

totheCity ................. $ — 3 —
EffectiveDate ................ 7/14/03 12/18/03
TerminationDate . ............ 8/1/31 12/15/11
Final Bond Maturity .......... 8/1/31 12/15/33
Provider Cancel Option Date . . . N/A N/A
Option Premium . ............ $ — 3 —
CityPays .................... 2.964% BMA

Index + .0035
Payments Made by the City:

asof 6/30/04 ............... $(5,676,883)  $(3,354,395)
asof 6/30/03 ............... $ — 3 —
City Receives ................ 61.85% of Adjusted Fixed
USD-LIBOR-  Rates as Set
BBA forth in the
Confirm
Payments Received by the City:
asof 6/30/04 ............... $2,125,805 $11,769,374
asof 6/30/03 ............... $ — 3 —
First Counterparty
PaymentDate .............. 8/1/03 6/15/04
First City Payment Date . . .. ... 2/4/04 6/15/04
Marked to Market Value:
asof 6/30/04 ............... $17,868,132 $(2,018,353)
asof 6/30/03 ............... $ — 3 —
N/A  Not applicable.

LIBOR London Interbank Offered Rate
BMA Bond Market Association Municipal Swap Index

Synthetic Fixed Rate Transactions

1998F, 1998G, 2003 C,D, & E 2003 G-4, G-5, 2003 G-2, G-3,

1998H, 1999A, G-6,and H-3  and H-2

1999F, 2001D,

2001G, 2002G,

2003A, 2003C-1,

and 2003G-1

Swaption to Synthetic Fixed Synthetic Fixed Synthetic Fixed

Floating

$350,000,000  $400,000,000  $135,050,000  $80,000,000

$ — 3 — 3 — 3 —

8/1/07 11/13/02 1/22/03 1/22/03

8/1/24 8/1/20 8/1/26 8/1/14

8/1/24 8/1/20 8/1/26 8/1/14

8/1/07 N/A 4/15/07 4/15/07

$10,047,805 $ —  $7,467,000 $2,345,000

BMA 3.269% 3.259% 2.818%

$ —  $(15909,133)  $(4,511,311)  $(2,310,760)

$ — — — —

4.10% 62.8% of USD- 60.8% of USD- 61.8% of USD-
LIBOR-BBA  LIBOR-BBA  LIBOR-BBA

$ —  $4,666,302 $1,324,345 $785,866

$ —  $ —  $ —  $ —

N/A 12/2/02 2/3/03 2/3/03

N/A 8/1/03 8/1/03 8/1/03

$(11,690,000)  $(2,753,610)  $(8,640,167)  $(2,923,237)

$ —  $(32,235,000) $(16,241,443)  $(6,238,000)

1993 B, 1994 H-7,
1995 B-11 and B-12,
2001 H-M, 2002 A-9,
A-10 and A-11, 2003 F

Basis Swap

$660,795,000

$20,000,000
3/14/03

3/15/29

3/15/29

N/A

$ —
BMA Index x 1.36

$(9,074,178)
$ —
USD-LIBOR-BBA

$7,695,721
$ —

various dates, starting
with 7/15/03

various dates, starting
with 7/15/03

$(18,117,047)
$(38,760,218)

The City entered into its synthetic fixed rate swaps to take advantage of the low financing costs available through the swap market.
To execute these transactions, in fiscal years 2004 and 2003, the City issued variable rate bonds and entered into swaps in which
it pays a fixed interest rate and receives approximately 61.85% and 62% of LIBOR, respectively. As demonstrated in the table
below, the net interest costs incurred through these swaps was significantly below those of a hypothetical concurrent traditional
fixed rate financing. In connection with swaps 9 and 10, the City also sold options to the counterparty for a total of approximately
$9.8 million, which gives the counterparty the right to cancel those swaps at par on April 15, 2007.

62



NOTES TO FINANCIAL STATEMENTS, Continued

Net Effective Interest Rates Resulting From Synthetic Fixed Rate Swaps

2004 AB 2003 CDE(1) 2003 GH 2003 GH
Variable Variable Auction Variable
$350M $400M $135M $80M
Fixed payment to counterparty ............ 2.964% 3.269% 3.259% 2.818%
Variable payment from counterparty(2) ..... -0.693 -0.703 -0.681 -0.692
Net swap payments . .................... 2.271 2.566 2.578 2.126
Variable rate bond payments .............. 0.963 0.955 0.872 0.943
Net effective total interest costs . .. ......... 3.234% 3.521% 3.450% 3.069%
Concurrent traditional fixed rate(3) ......... 5.050% 5.200% 4.805% 4.805%

(1)  Aggregation of four 2003CDE synthetic fixed rate SWAPs with identical terms.
(2)  Percentage of LIBOR: 2004AB Variable - 61.85%; 2003CDE Variable - 62.8%; 2003GH Auction - 60.8%; 2003GH Variable - 61.8%.
(3)  Hypothetical fixed rate bond issue on the day the swap priced. Calculated using market rates from that day and same amortization schedule as the swap.

Total Return Swap

The City entered into a total return swap in order to take advantage of synthetic variable interest rates that were substantially below
those of traditional variable rate products. In this transaction, the City issued adjustable fixed rate bonds and entered into a swap
in which it receives a fixed payment equivalent to the coupon on the underlying bonds and pays a variable rate of BMA plus 35
basis points. This synthetic variable rate of BMA plus 35 basis points was comparable to an approximate all-in-cost of BMA plus
66 basis points for variable rate demand bonds at the time the transaction was executed. The Termination Risk paragraph below
includes a discussion of the adjustable component of the coupon on the underlying bonds.

Swaption

The City entered into two swaption agreements for a total notional amount of $350.0 million. The City’s counterparties paid the
City a total of $10.0 million for the right, beginning on August 1, 2007 and for every quarter thereafter until August 1, 2009, to
enter the City into a swap in which the City would pay a variable rate equal to the BMA index and receive a fixed rate of 4.10%.
The City entered into these transactions because the 10-year historical average of BMA at the time of the transaction was only
approximately 3.04%. If the counterparties exercised their option to enter the swap and the level of BMA traded within the range
of its historical average, the City would derive a financial accrual equal to the extent BMA averaged less than 4.10%. If the
counterparties chose not to enter the swap, the City would benefit from the $10.0 million payment without any additional
financial exposure.

Basis Swap

The City entered into a basis swap in order to convert its taxable general obligation variable rate debt, which trades based on LIBOR,
into variable rate debt based on the BMA index. This index conversion was achieved through a swap in which the City receives
a variable rate based on LIBOR (equal to the interest payment on the underlying taxable bonds) and pays 1.36 times the BMA
index. As a result, the underlying taxable debt trades as a function of the same BMA index as the City’s approximately $5.0 billion
of general obligation tax-exempt variable rate debt. The basis swap also serves as partial protection against the City’s increased
debt service costs associated with rising interest rates. Because rising interest rates drive down the ratio of BMA to LIBOR, they
result in a net increase in the City’s basis swap receipts. The City also received a $20 million cash payment from the counterparty
as a part of the basis swap.

Risks
Below is a list of risks inherent in the types of swap transactions that the City has entered into.

Credit Risk: The risk that a counterparty (or its guarantor) will not meet its obligations under the swap. In this event, the City would
have to pay another entity to assume the position of the defaulting counterparty. The City has sought to limit its counterparty risk
by contracting only with highly rated entities or requiring guarantees of the counterparty’s obligations under the swap documents.

Termination Risk: The risk that a counterparty will terminate a swap at a time when the City owes it a termination payment. The
City has mitigated this risk by specifying that the counterparty has the right to terminate only as a result of the following events:
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a payment default by the City; other City defaults which remain uncured for 30 days after notice; City bankruptcy; insolvency of
the City (or similar events); or a downgrade of the City’s credit rating below investment grade (i.e., BBB-/Baa3).

The total return swap has a termination event in addition to those described above: the counterparty may terminate the swap on
any business day on which the par value of the bonds exceeds the market value of the bonds by $75 million. The likelihood of
such a discrepancy between the par and market values is mitigated by a reset mechanism which adjusts the bond coupon upward
or downward by an amount equal to the movement of the AAA Municipal Market Data Index since its previous reset.

Basis Risk: The risk that the City’s variable rate payments will not equal its variable rate receipts because they are based on different
indexes. Under the terms of its synthetic fixed rate swap transactions, the City pays a variable rate on its bonds based on the BMA
index but receives a variable rate on the swap based on a percentage of LIBOR. In its basis swap, the City’s variable payer rate
is based on BMA and its variable receiver rate on a percentage of LIBOR.

Tax Risk: The risk that a change in Federal tax rates will alter the fundamental relationship between BMA and LIBOR. A
reduction in Federal tax rates, for example, will likely increase the City’s payment on its underlying variable rate bonds in the
synthetic fixed rate transactions and variable payer rate in the basis swap.

15. Real Estate Tax

Real estate tax payments for the fiscal year ended June 30, 2004 were due July 1, 2003 and January 1, 2004 except that payments
by owners of real property assessed at $80,000 or less and cooperatives whose individual units on average are valued at $80,000
or less were due in quarterly installments on the first day of each quarter beginning on July 1.

The levy date for fiscal year 2004 taxes was June 24, 2003. The lien date is the date taxes are due.

Real estate tax revenue represents payments received during the year and payments received (against the current fiscal year and
prior years’ levies) within the first two months of the following fiscal year reduced by tax refunds for the fund financial statements.
Additionally, the government-wide financial statements recognize real estate tax revenue (net of refunds) which are not available
to the governmental fund type in the fiscal year for which the taxes are levied.

On November 25, 2002, new property tax rates were adopted. These rates included an 18.5% increase for the second half of fiscal
year 2003. This was the first increase in the average property tax rate since fiscal year 1992. For fiscal years 2004 and 2003, the
increase brought the tax levy to $12.3 billion and $10.8 billion, respectively, which generated $11.6 billion and $10.1 billion in
revenue, respectively, with respective increases of $1.5 billion and $1.3 billion in property taxes over fiscal years 2004 and 2003.

The City offered a discount of 2% for the prepayment of real estate taxes for fiscal years 2005 and 2004. Collections of these real
estate taxes received on or before June 30, 2004 and 2003 were $2.382 billion and $2.052 billion, respectively. These amounts
were recorded as deferred revenue.

The City sold approximately $97.8 million of real property tax liens, fully attributable to fiscal year 2004, at various dates in fiscal
year 2004. As in prior year’s lien sale agreements, the City will refund the value of liens later determined to be defective, plus
interest and a 5% surcharge. It has been estimated that $7.4 million worth of liens sold in fiscal year 2004 will require replacement.
The estimated refund accrual amount of $8 million, including the surcharge and interest, results in fiscal year 2004 sale proceeds
of $89.8 million.

In fiscal year 2004, $8.6 million, including the surcharge and interest, was refunded for defective liens from the fiscal year 2003
sale. This resulted in a decrease to fiscal year 2004 revenue of $5.6 million for the refund amount in excess of the fiscal year 2003
accrual of $3 million and decreased the proceeds of the fiscal year 2003 sale to $17.0 million down from the original fiscal year
2003 proceeds reported last year of $22.6 million.

The City sold approximately $25.6 million of real property tax liens, fully attributable to fiscal year 2003, at various dates in fiscal
year 2003. As in prior year’s lien sale agreements, the City will refund the value of liens later determined to be defective, plus
interest and a 5% surcharge. It has been estimated that $2.9 million worth of liens sold in fiscal year 2003 will require replacement.
The estimated refund accrual amount of $3 million, including the surcharge and interest, results in fiscal year 2003 sale proceeds
of $22.6 million.

In fiscal year 2003, $20.1 million, including the surcharge and interest, was refunded for defective liens from the fiscal year 2002
sale. This resulted in a decrease to fiscal year 2003 revenue of $11.1 million for the refund amount in excess of the fiscal year
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2002 accrual of $9 million and decreased the proceeds of the fiscal year 2002 sale to $33.4 million down from the original fiscal
year 2002 proceeds reported last year of $44.5 million.

In fiscal years 2004 and 2003, $346 million and $371 million, respectively, were provided as allowances for uncollectible real
estate taxes against the balance of the receivable. Delinquent real estate taxes receivable that are estimated to be collectible but
which are not collected in the first two months of the next fiscal year are recorded as deferred revenues in the governmental funds
balance sheet but included in general revenues on the government-wide statement of activities.

The City is permitted to levy real estate taxes for general operating purposes in an amount up to 2.5% of the average full value
of taxable real estate in the City for the last five years and in unlimited amounts for the payment of principal and interest on long-
term City debt. Amounts collected for payment of principal and interest on long-term debt in excess of that required for that purpose
in the year of the levy must be applied towards future years’ debt service. For the fiscal years ended June 30, 2004 and 2003, excess
amounts of $307 million and $166 million, respectively, were transferred to the Debt Service Funds.

16. Other Taxes and Other Revenues

Taxpayer-assessed taxes, such as sales and income taxes, net of refunds, are recognized in the accounting period in which they
become susceptible to accrual for the fund financial statements. Additionally, the government-wide financial statements recognize
sales and income taxes (net of refunds) which are not available to the governmental fund type in the accounting period for which
the taxes are assessed.

17. Federal, State, and Other Aid

For the government-wide and fund financial statements, categorical aid, net of a provision for estimated disallowances, is reported
as receivables when the related eligibility requirements are met. Unrestricted aid is reported as revenue in the fiscal year of entitlement.

18. Bond Discounts/Issuance Costs

In governmental fund types, bond discounts and issuance costs are recognized as expenditures in the period incurred. Bond discounts
in the government-wide financial statements units are deferred and amortized over the term of the bonds using a method which
approximates the effective interest method. Bond discounts are presented as a reduction of the face amount of bonds payable, whereas
issuance costs are recorded as deferred charges. Bond issuance costs are amortized in the government-wide financial statements
over the term of the bonds using the straight-line method.

19. Intra-entity Activity

Payments from a fund receiving revenue to a fund through which the revenue is to be expended are reported as transfers. Such payments
include transfers for debt service and capital construction. In the government-wide financial statements, resource flows between
the primary government and the discretely presented component units are reported as if they were external transactions.

20. Subsidies

The City makes various payments to subsidize a number of organizations which provide services to City residents. These
payments are recorded as expenditures in the year paid.

21. Pensions

Pension cost is required to be measured and disclosed using the accrual basis of accounting (see Note E.5.), regardless of the amount
recognized as pension expense on the modified accrual basis of accounting. Annual pension cost should be equal to the annual
required contributions to the pension plan, calculated in accordance with certain parameters.

22. Reclassifications and Adjustments

Reclassifications and adjustments of certain prior year amounts have been made to conform with the current year presentation
and separately issued financial statements of reported entities.
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The fiscal year 2003 financial statements of the discretely presented component unit Water and Sewer System have been restated
from the amounts previously reported to reflect adjustments to property, plant, and equipment, construction work-in-progress and
depreciation and operation and maintenance expenses. The effects of these adjustments to the fiscal year 2003 financial statements
of the Water and Sewer System which is reported as a major component unit in the basic financial statements are as follows: property,
plant, and equipment, net of accumulated depreciation was increased by $638 million while construction work in-progress was
decreased by $1.4 billion. Net assets at the beginning of the year were decreased by $785 million and net assets at the end of the
year were decreased by $836 million. Expenses were increased by $51 million.

23. Estimates and Assumptions

A number of estimates and assumptions relating to the reporting of revenues, expenditures, assets and liabilities, and the disclosure
of contingent liabilities were used to prepare these financial statements in conformity with GAAP. Actual results could differ from
those estimates.

24. Pronouncements Issued But Not Yet Effective

In April, 2004, GASB issued Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans.
The Statement prescribes uniform financial reporting standards for Other Postemployment Benefits (OPEB) plans of all state and
local governments. OPEB refers to postemployment benefits other than pension benefits and includes: (i) postemployment
healthcare benefits and (ii) other types of postemployment benefits (e.g., life insurance) if provided separately from a pension plan.
‘Plans’ refer to trust or other funds through which assets are accumulated to finance OPEB, and benefits are paid as they become
due. The Statement provides standards for measurement, recognition, and display of the assets, liabilities, and, where applicable,
net assets and changes in net assets of such funds and for related disclosures. The requirements of Statement No. 43 apply whether
an OPEB plan is reported as a trust or agency fund or a fiduciary component unit of a participating employer or plan sponsor, or
the plan is separately reported by a public employee retirement system or other entity that administers the plan. While Statement
No. 43 is effective for the City’s fiscal year ending June 30, 2007 and its earlier implementation encouraged, there is presently
no impact on the City’s financial statements from the issuance of Statement No. 43 since the City only provides for OPEB on a
pay-as-you-go basis and does not sponsor or participate in a formal OPEB plan.

In June, 2004, GASB issued Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits
Other Than Pensions. The Statement establishes standards for the measurement, recognition, and display of Other Postemployment
Benefits (OPEB) expense/expenditures and related liabilities (assets), note disclosures, and, if applicable, required supplementary
information in the financial reports of state and local governmental employers. OPEB includes postemployment healthcare, as well
as other forms of postemployment benefits (e.g., life insurance) when provided separately from a pension plan. The approach followed
in the Statement generally is consistent with the approach adopted in Statement No. 27, Accounting for Pensions by State and Local
Governmental Employers, with modifications to reflect differences between pension benefits and OPEB. Statement No. 45
improves the relevance and usefulness of financial reporting by: (i) recognizing the cost of benefits in periods when the related
services are received by the employer; (ii) providing information about the actuarial accrued liabilities for promised benefits associated
with past services and whether and to what extent those benefits have been funded; and (iii) providing information useful in assessing
potential demands on the employer’s future cash flows. The City will be required to implement Statement No. 45 in fiscal year
ending June 30, 2008. The component units currently included in the City’s financial reporting entity will also be required to implement
Statement No. 45 at the same time the City implements the Statement. While earlier application of the Statement is encouraged,
the City has not completed the task of estimating the impact of Statement No. 45 on its financial statements. However, the City
anticipates that implementation of Statement No. 45 will result in significant additional expenses and liabilities being recorded
in the government-wide financial statements.
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B. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A summary reconciliation of the difference between total fund balances (deficit) as reflected on the governmental funds balance
sheet and total net assets (deficit) of governmental activities as shown on the government-wide statement of net assets is presented
in an accompanying schedule to the governmental funds balance sheet. The asset and liability elements which comprise the difference
are related to the governmental funds using the current financial resources measurement focus and the modified accrual basis of
accounting while the government-wide financial statements use the economic resources measurement focus and the accrual basis
of accounting.

A summary reconciliation of the difference between net change in fund balances as reflected on the governmental funds statement
of revenues, expenditures, and changes in fund balances and change in net assets of governmental activities as shown on the government-
wide statement of activities is presented in an accompanying schedule to the governmental funds statement of revenues, expenditures,
and changes in fund balances. The revenue and expense elements which comprise the reconciliation difference stem from
governmental funds using the current financial resources measurement focus and the modified accrual basis of accounting while
the government-wide financial statements use the economic resources measurement focus and the accrual basis of accounting.

C. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

1. Budgets and Financial Plans
Budgets

Annual Expense Budget appropriations, which are prepared on the modified accrual basis, are adopted for the General Fund, and
unused appropriations lapse at fiscal year-end. The City uses appropriations in the Capital Budget to authorize the expenditure
of funds for various capital projects. Capital appropriations, unless modified or rescinded, remain in effect until the completion
of each project.

The City is required by State Law to adopt and adhere to a budget, on a basis consistent with GAAP, that would not have General
Fund expenditures in excess of revenues.

Expenditures made against the Expense Budget are controlled through the use of quarterly spending allotments and units of
appropriation. A unit of appropriation represents a subdivision of an agency’s budget and is the level of control at which
expenditures may not legally exceed the appropriation. The number of units of appropriation and the span of operating responsibility
which each unit represents, differs from agency to agency depending on the size of the agency and the level of control required.
Transfers between units of appropriation and supplementary appropriations may be made by the Mayor subject to the approval
provisions set forth in the City Charter. Supplementary appropriations increased the Expense Budget by $4.350 billion and $2.964
billion subsequent to its original adoption in fiscal years 2004 and 2003, respectively.

Financial Plans

The New York State Financial Emergency Act for The City of New York, as amended in 1978, requires the City to operate under
a “rolling” Four-Year Financial Plan (Plan). Revenues and expenditures, including operating transfers, of each year of the Plan
are required to be balanced on a basis consistent with GAAP. The Plan is broader in scope than the Expense Budget; it comprises
General Fund revenues and expenditures, Capital Projects Fund revenues and expenditures, and all short and long-term financing.

The Expense Budget is generally consistent with the first year of the Plan and operations under the Expense Budget must reflect
the aggregate limitations contained in the approved Plan. The City reviews its Plan periodically during the year and, if necessary,
makes modifications to incorporate actual results and revisions to assumptions.

2. Deficit Fund Balance

The New York City Capital Projects Fund has cumulative deficits of $1.7 billion and $1.4 billion at June 30, 2004 and 2003,
respectively. These deficits represent the amounts expected to be financed from future bond issues or intergovernmental
reimbursements. To the extent the deficits will not be financed or reimbursed, a transfer from the General Fund will be required.
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D. DEeTALED NOTES ON ALL Funps

1. Deposits and Investments
Deposits

The City’s bank depositories are designated by the Banking Commission, which consists of the Comptroller, the Mayor, and the
Finance Commissioner. Independent bank rating agencies are used to determine the financial soundness of each bank, and the City’s
banking relationships are under periodic operational and credit reviews.

The City Charter limits the amount of deposits at any time in any one bank or trust company to a maximum of one-half of the
amount of the capital and net surplus of such bank or trust company. The discretely presented component units included in the
City’s reporting entity maintain their own banking relationships which generally conform with the City’s. Bank balances are currently
insured up to $100,000 in the aggregate by the Federal Deposit Insurance Corporation (FDIC) for each bank for all funds other
than monies of the retirement systems, which are held by well-capitalized banks and are insured by the FDIC up to $100,000 per
retirement system member. At June 30, 2004 and 2003, the carrying amount of the City’s unrestricted cash and cash equivalents
was $2.134 billion and $4.318 billion, respectively, and the bank balances were $1.865 billion and $3.233 billion, respectively.
Of the unrestricted bank balances, $.674 billion and $1.153 billion were uninsured and uncollateralized at June 30, 2004 and
2003, respectively. At June 30, 2004 and 2003, the carrying amount of the restricted cash and cash equivalents was $.606 billion
and $.959 billion, respectively, and the bank balances were $.9 million and $1.703 million, respectively. Of the bank balances,
$.708 million and $1.503 million, respectively, were uninsured and uncollaterized.

The uninsured, collateralized and the uninsured, uncollateralized cash balances carried during the year represent primarily the
compensating balances that are required to be maintained at banks in exchange for services provided. It is the policy of the City
to invest all funds in excess of compensating balance requirements.

Investments

The City’s investment of cash in its governmental fund types is currently limited to U.S. Government guaranteed securities and
U.S. Government agency securities purchased directly and through repurchase agreements from primary dealers as well as
commercial paper rated Al and P1 by Standard & Poor’s Corporation and Moody’s Investors Service, Inc., respectively. The repurchase
agreements must be collateralized by U.S. Government guaranteed securities, U.S. Government agency securities, or eligible
commercial paper in a range of 100% to 102% of the matured value of the repurchase agreements. The following is a summary
of the fair value of investments of the City as of June 30, 2004 and 2003 and with the exception of footnote (1), all of which mature
in less than one year:

2004 2003
(in thousands)

Governmental activities:

Investment Type
Unrestricted
Commercial paper ............ $1,260,969 $ 82,723
U.S. Government
Securities . . ... ... 1,291,836 309,302
Money markets . .............. 1,411,286 —
U.S. Discount notes ........... 709,487 —
Repurchase agreements ........ 1,036,011 327,344
Total unrestricted ........... $5,709,589 $719,369
Restricted
Commercial paper ............ $ 161,470 $159,491
U.S. Government securities .. ... 5,584 —
U.S. Discount notes ........... 313,400 1,002
Total restricted ............. $ 480,454 $160,493

(1) $307,295 of restricted U.S. Discount notes for fiscal year 2004 matures in 1 to 5 years.
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The investment policies of the discretely presented component units included in the City’s reporting entity generally conform to
those of the City’s. The criteria for the Pension and Other Employee Benefit Trust Funds’ investments are as follows:

1. Fixed income investments may be made in U.S. Government guaranteed securities or securities of U.S. Government agencies,
securities of companies rated BBB or better by both Standard and Poor’s Corporation and Moody’s Investors Service,
Inc., and any bond that meets the qualifications of the New York State Retirement and Social Security Law, the New York
State Banking Law, and the New York City Administrative Code.

2. Equity investments may be made only in those stocks that meet the qualifications of the New York State Retirement and
Social Security Laws, the New York State Banking Law, and the New York City Administrative Code.

3. Short-term investments may be made in the following:
a. U.S. Government guaranteed securities or U.S. Government agency securities.

b. Commercial paper rated Al or P1 or F1 by Standard & Poor’s Corporation or Moody’s Investors Service, Inc. or Fitch,
respectively.

c. Repurchase agreements collateralized in a range of 100% to 102% of matured value, purchased from primary dealers
of U.S. Government securities.

d. Investments in bankers’ acceptances, certificates of deposit, and time deposits are limited to banks with worldwide
assets in excess of $50 billion that are rated within the highest categories of the leading bank rating services and selected
regional banks also rated within the highest categories.

4. Investments up to 15% of total pension fund assets in instruments not specifically covered by the New York State
Retirement and Social Security Law.

5. No investment in any one corporation can be: (i) more than 2% of the pension plan net assets; or (ii) more than 5% of
the total outstanding issues of the corporation.

All investments are held by the City’s custodial banks (in bearer or book-entry form) solely as agent of the Comptroller of The
City of New York on behalf of the various account owners. Payments for purchases are not released until evidence of ownership
of the underlying investments are received by the City’s custodial bank.

Securities Lending

State statutes and boards of trustees policies permit the Pension and Retirement Systems and certain Variable Supplements Funds
(Systems and Funds) to lend their securities (the underlying securities) to brokers-dealers and other entities with a simultaneous
agreement to return the collateral for the same securities in the future. The Systems’ and Funds’ custodians lend the following types
of securities: short-term securities, common stock, long-term corporate bonds, U.S. Government and U.S. Government agencies’
bonds, asset-backed securities, and international equities and bonds held in collective investment funds. At year-end, the Systems
and Funds had no credit risk exposure to borrowers because the amounts the Systems and Funds owe the borrowers exceed the
amounts the borrowers owe the Systems and Funds. The contracts with the Systems’ and Funds’ custodian requires borrowers to
indemnify the Systems and Funds if the borrowers fail to return the securities, if the collateral is inadequate, and if the borrowers
fail to pay the Systems and Funds for income distributions by the securities’ issuers while the securities are on loan.

All securities loans can be terminated on demand within a period specified in each agreement by either the Systems and Funds
or the borrowers. The underlying fixed income securities have an average maturity of 10 years. Cash collateral is invested in the
lending agents’ short-term investment pools, which have a weighted-average maturity of 90 days. During fiscal year 2003, the value
of certain underlying securities became impaired because of the credit failure of the issuer. Accordingly, the carrying amounts of
the collateral reported in four of the Systems’ statements of fiduciary net assets were reduced by a total of $80 million to reflect
this impairment and reflect the net realizable value of the securities purchased with collateral from securities lending transactions.
During fiscal year 2004, $5.8 million of this amount was recovered as a distribution of bankruptcy proceeds and subsequent to
June 30, 2004, an additional $15 million was received as a partial settlement from litigation.

The City reports securities loaned as assets on the Statement of Fiduciary Net Assets. Cash received as collateral on securities lending
transactions and investments made with that cash are also recorded as assets. Liabilities resulting from these transactions are reported
on the Statement of Fiduciary Net Assets. Accordingly, the City records the investments purchased with the cash collateral as
Investments, Collateral From Securities Lending Transactions with a corresponding liability as Securities Lending Transactions.
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2. Capital Assets

The following is a summary of capital assets activity for the fiscal years ended June 30, 2003 and 2004:

Balance Balance Balance
June 30, June 30, June 30,
Primary Government 2002 Additions Deletions 2003 Additions Deletions 2004
(in thousands)
Governmental activities:
Capital assets, not being
depreciated:
Land .................... $ 736,883 $ 2,028 $ — $ 738911 $ 21,694 $ — $ 760,605
Construction work-in-
PIrOZIess . . oo v v 7,196,759 1,980,856 6,205,128 2,972,487 1,872,094 2,156,848 2,687,733
Total capital assets, not
being depreciated ........ 7,933,642 1,982,884 6,205,128 3,711,398 1,893,788 2,156,848 3,448,338
Capital assets, being
depreciated:
Buildings ................ 19,852,161 6,205,128 51,409 26,005,880 2,156,848 49,814 28,112,914
Equipment ............... 5,566,349 773,557 603,361 5,736,545 163,613 202,044 5,698,114
Infrastructure ............. 9,497,295 811,120 281,498 10,026,917 843,968 376,617 10,494,268
Total capital assets, being
depreciated ............. 34,915,805 7,789,805 936,268 41,769,342 3,164,429 628,475 44,305,296
Less accumulated
depreciation:
Buildings ................ 8,599,353 1,051,950 40,805 9,610,498 869,455 19,110 10,460,843
Equipment ............... 4,043,914 528,948 1,381,921 3,190,941 413,061 195,175 3,408,827
Infrastructure ............. 3,547,109 509,933 272,607 3,784,435 517,590 376,617 3,925,408
Total accumulated
depreciation ............ 16,190,376 2,090,831 1,695,333 16,585,874 1,800,106 590,902 17,795,078
Total capital assets, being
depreciated, net ........... 18,725,429 5,698,974  (759,065) 25,183,468 1,364,323 37,573 26,510,218
Governmental activities
capital assets,net .......... $26,659,071 $7,681,858 $5,446,063 $28,894,866 $3,258,111 $2,194,421 $29,958,556

(1) Depreciation expense was charged to functions/programs of the City for the fiscal years ended June 30, 2004 and 2003 as

follows:

Governmental activities:
General gOVErNmMEent . . .......ouuutt i
Public safety and judicial ............. ... ... ... .. ...
Education ........ ...
City University . .. ..ot e e ee e e
S0Cial SEIVICES .. oot
Environmental protection .............. ... .. .. .. ... ...
Transportation SErViCes .. .........ouvueneerenenennnn..
Parks, recreation and cultural activities ...................
Health .. ... ...
Libraries . .. ...

Total depreciation expense—governmental activities ........
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2004

$ 282,043
158,771
504,266

11,054
75,066
160,663
393,981
185,576
17,630
11,056

$1,800,106

2003

(in thousands)

$ 371,904
203,205
615,105

11,866
101,224
173,928
396,201
188,573

17,726

11,099

$2,090,831
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The following are the sources of funding for the governmental activities capital assets for the fiscal years ended June 30, 2004
and 2003. Sources of funding for capital assets are not available prior to fiscal year 1987.
2004 2003
(in thousands)
Capital Projects Funds:

Prior to fiscal year 1987 . ... ... ... . ... .. ..., $ 5,756,420 $ 6,008,003
Citybonds .. ... 37,925,804 36,204,693
Federal grants .......... .. .. ... .. .. .. .. . .. 879,841 387,414
State Grants . ... ..ottt 167,799 165,371
Private grants . .. ... . 159,727 55,868
Capitalized leases ............. .. 2,864,043 2,659,391

Total funding sources . ..............cooiiiieinnneon.. $47,753,634 $45,480,740

At June 30, 2004 and 2003, governmental activities capital assets include approximately $1.2 billion of City-owned assets leased
for $1 per year to the New York City Transit Authority which operates and maintains the assets. In addition, assets leased to HHC
and to the Water and Sewer System are excluded from the governmental activities capital assets and are recorded in the respective
component unit financial statements.

Included in land and buildings at June 30, 2004 and 2003 are leased properties capitalized at $2.864 billion and $2.659 billion,
respectively, with related accumulated amortization of $517 million and $448 million, respectively.

Capital Commitments

At June 30, 2004, the outstanding commitments relating to projects of the New York City Capital Projects Fund amounted to
approximately $9.3 billion.

To address the need for significant infrastructure and public facility capital investments, the City has prepared a ten-year capital
spending program which contemplates New York City Capital Projects Fund expenditures of $43.5 billion over the remaining fiscal
years 2005 through 2013. To help meet its capital spending program, the City and TFA borrowed $4.3 billion in the public credit
market in fiscal year 2004. The City plans to borrow $3.4 billion in the public credit market in fiscal year 2005.

3. Leases

The City leases a significant amount of property and equipment from others. Leased property having elements of ownership is
recorded in the government-wide financial statements. The related obligations, in amounts equal to the present value of minimum
lease payments payable during the remaining term of the leases, are also recorded in the government-wide financial statements.
Other leased property not having elements of ownership are classified as operating leases. Both capital and operating lease payments
are recorded as expenditures when payable. Total expenditures on such leases for the fiscal years ended June 30, 2004 and 2003
were approximately $519 million and $498 million, respectively.
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As of June 30, 2004, the City (excluding discretely presented component units) had future minimum payments under capital and
operating leases with a remaining term in excess of one year as follows:

Capital Operating
Leases Leases Total
Governmental activities: (in thousands)
Fiscal year ending June 30:
2005 .. $ 198,014 $ 313,656 $ 511,670
2000 ... 206,326 301,723 508,049
2007 o 206,401 292,771 499,172
2008 ... 203,530 273,505 477,035
2000 ... 177,752 252,773 430,525
2010-2014 . ..o 805,946 944,934 1,750,880
2015-2019 ..o 689,971 627,026 1,316,997
2020-2024 . ... 601,418 199,426 800,844
2025-2029 .. 356,439 14,825 371,264
2030-2034 ... 206,806 360 207,166
2035-2039 ... 95,849 — 95,849
Future minimum payments . .. ...... 3,748,452 $3,220,999 $6,969,451
Lessinterest ........................ 1,402,463
Present value of future minimum
payments . .................... $2,345,989

The present value of future minimum lease payments includes approximately $1.707 billion for leases with Public Benefit
Corporations (PBC) where State law generally provides that in the event the City fails to make any required lease payment, the
amount of such payment will be deducted from State aid otherwise payable to the City and paid to PBC.

The City also leases City-owned property to others, primarily for markets, ports, and terminals. Total rental revenue on these capital
and operating leases for the fiscal years ended June 30, 2004 and 2003 was approximately $108 million and $109 million, respectively.
As of June 30, 2004, the following future minimum rentals are provided for by the leases:

Capital Operating
Leases Leases Total
Governmental activities: (in thousands)
Fiscal year ending June 30:

2005 .. $ 7,466 $ 62,119 $ 69,585
2006 ... 7,657 56,962 64,619
2007 oo 7,762 49,694 57,456
2008 .. 7,877 43,376 51,253
2000 ... 7,934 42,108 50,042
2010-2014 .. .o 33,928 170,807 204,735
2015-2019 . ..o 30,837 118,347 149,184
2020-2024 ... 30,823 82,624 113,447
2025-2029 ... 27,661 60,993 88,654
2030-2034 ... 10,230 47,846 58,076
2035-2039 .. 8,078 45,786 53,864
2040-2044 . ... 5,885 45,532 51,417
2045-2049 ... 5,574 45,662 51,236
2050-2054 . ... 5,475 39,420 44,895
2055-2059 . ..o 5,475 38,917 44,392
2060-2064 .. ... 5,475 38,917 44,392
2065-2069 .. ... 5,475 38,917 44,392
2070-2074 ... . 5,475 37,004 42,479
2075-2079 ..o 5,096 30,807 35,903
2080-2084 . ... 320 21,692 22,012
2085-2089 . ... — 10,846 10,846
Future minimum lease rentals ... ... 224,503 $1,128,376 $1,352,879

Lessinterest ........................ 92,495

Present value of future minimum lease
rentalS . ... $132,008
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4. Short-Term Liabilities
Changes in Short-term liabilities

In fiscal years 2003 and 2004, the changes in short-term liabilities were as follows:

Balance Balance Balance
June 30, June 30, June 30,
Primary Government 2002 Additions Deletions 2003 Additions Deletions 2004
(in thousands)
Governmental activities:
Notes payable:
Revenue anticipation notes (1) . $ — $1,500,000 $1,500,000 $ —  $1,250,000 $1,250,000 —
Tax anticipation notes (1) — — — — 250,000 250,000 —
Bond anticipation notes (2) ... 2,200,000 1,110,000 2,200,000 1,110,000 — 1,110,000 —
Total notes payable .. .......... $2,200,000 $2,610,000 $3,700,000 $1,110,000  $1,500,000 $2,610,000 —

(1) Revenue anticipation notes and tax anticipation notes are used by the City to satisfy its cash flow needs.
(2) Bond anticipation notes are used by TFA to provide financing for the City’s capital expenditures.

5. Long-Term Liabilities
Changes in Long-term liabilities

In fiscal years 2003 and 2004, the changes in long-term liabilities were as follows:

Due
Balance Balance Balance Within
June 30, June 30, June 30, One
Primary Government 2002 Additions  Deletions 2003 Additions Deletions 2004 Year
(in thousands)
Governmental activities:
Bonds payable:
General obligation
bonds .......... ... $28,465,484 $ 4,873,575  $3,660,050  $29.679,009  $6,461,265  $4,761,889  $31,378,385  $1,461,736
1991 general resolution
bonds .......... .. ...l 2,879,640 — 728,320 2,151,320 — 393,305 1,758,015 —
Future tax secured
bonds ........... ... .ol 8,288,605 5,799,825 2,064,230 12,024,260 1,940,860 601,235 13,363,885 389,260
Tobacco flexible
amortizationbonds . ............ 740,108 527,127 8,915 1,258,320 39,709 42,310 1,255,719 20,755
Japanese Yenbonds .............. 40,000 — 40,000 — — — — —
IDAbonds ..................... — — — — 107,960 — 107,960 1,695
Revenue bonds(1) ................ 125,205 — 8,240 116,965 — 9,775 107,190 10,330
Total before treasury
obligations and discounts .......... 40,539,102 11,200,527 6,509,755 45,229,874 8,549,794 5,808,514 47,971,154 1,883,776
Less treasury obligations . ............ 116,271 — 52,275 63,996 — 12,480 51,516 12,664
Total before discounts ............... 40,422,831 11,200,527 6,457,480 45,165,878 8,549,794 5,796,034 47,919,638 1,871,112
Less discounts (net) .. ............... 347,161 12,670 229,763 130,068 35,523 341,574 (175,983) —
Total bonds payable ................ 40,075,670 11,187,857 6,227,717 45,035,810 8,514,271 5,454,460 48,095,621 1,871,112
Capital lease obligations ............. 2,298,139 41,918 128,898 2,211,159 204,652 69,822 2,345,989 604,399
Real estate tax refunds .............. 579,720 233,466 116,624 696,562 111,380 173,563 634,379 133,185
Other taxrefunds .. ................. 1,367,130 185,604 135,130 1,417,604 119,649 367,386 1,169,867 119,649
Judgments and claims ............... 4,337,020 1,182,606 982,224 4,537,402 1,115,333 1,225,601 4,427,134 1,091,204
Vacation and sick leave .............. 2,215,941 622,174 240,623 2,597,492 118,499 159,326 2,556,665 158,628
Pension liability ................... 327,800 294,700 37,000 585,500 187,600 65,100 708,000 —
Landfill closure and post-
closure care Costs ................ 1,282,669 33,588 52,488 1,263,769 126,531 39,168 1,351,132 53,471
Total changes in governmental
activities long-term
liabilities . ...........couuuennn.. $52,484,089 $13,781,913  $7,920,704  $58,345,298 $10,497,915  $7,554,426  $61,288,787  $4,031,648

(1)  The debt of ECF is reported as bonds outstanding pursuant to its treatment as a component unit (see Note A.1.).

Note: City bonds payable are generally liquidated with resources of the General Debt Service Fund. Other long-term liabilities are generally liquidated with

resources of the General Fund.
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The bonds payable, net of treasury obligations, at June 30, 2004 and 2003 summarized by type of issue are as follows:

2004 2003

General General
Primary Government Obligations Revenue Total Obligations Revenue Total

(in thousands)
Governmental activities:

Bonds payable:
General obligation bonds .......... $31,326,869  $ —  $31,326,869  $29,615,013 $ —  $29,615,013
1991 general resolution bonds . .. ... 1,758,015 — 1,758,015 2,151,320 — 2,151,320
Future tax secured bonds .......... 13,363,885 — 13,363,885 12,024,260 — 12,024,260
Tobacco flexible amortization
bonds........................ 1,255,719 — 1,255,719 1,258,320 — 1,258,320
IDAbonds ..................... 107,960 — 107,960 — — —
Revenuebonds .................. — 107,190 107,190 — 116,965 116,965
Total bonds payable ............ $47,812,448 $107,190  $47,919,638 $45,048913  $116,965 $45,165,878

The following table summarizes future debt service requirements as of June 30, 2004:

Governmental Activities

General Obligation Bonds Revenue Bonds

Primary Government Principal Interest(1) Principal Interest

(in thousands)
Fiscal year ending June 30:

2005 . $1,860,782 $1,933,816 $10,330 $ 5,687
2000 . . 2,304,289 1,890,775 10,880 5,148
2007 . o 2,489,667 1,780,727 11,450 4,569
2008 . o 2,519,682 1,662,937 12,070 3,949
2000 . .. 2,569,080 1,548,884 9,050 3,282
2010-2014 ..o 10,518,406 6,479,442 26,170 11,249
2015-2019 .o 9,985,682 4,273,840 9,280 6,524
2020-2024 .. 8,766,472 2,291,721 12,125 3,676
2025-2029 .. 5,122,254 809,014 5,835 486
2030-2034 .. 1,654,823 111,982 — —
2035-2039 .. 21,263 2,417 — —
2040-2044 . . 3 — — —
Thereafteruntil 2147 ... .......... ... . ... ........ 45 — — —
47,812,448 22,785,555 107,190 44,570

Less interest component . ........................ — 22,785,555 — 44,570
Total future debt service requirements ............ $47,812,448 $ — $107,190 $ —

(1) Includes interest for general obligation bonds estimated at 4% rate on tax-exempt adjustable rate bonds and at 6% rate on
taxable adjustable rate bonds which are the rates at the end of the fiscal year.
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The average (weighted) interest rates for outstanding City general obligation bonds as of June 30, 2004 and 2003 were
4.9% and 5.0%, respectively, and both ranged from 0% to 13.5%, and the interest rates on outstanding MAC bonds as of both
June 30, 2004 and 2003 ranged from 9% to 13.5%. The last maturity of the outstanding City debt is in the year 2147.

In fiscal years 2004 and 2003, the City issued $3.417 billion and $2.714 billion, respectively, of general obligation bonds to advance
refund general obligation bonds of $3.258 billion and $2.599 billion, respectively, aggregate principal amounts. The net proceeds
from the sales of the refunding bonds, together with other funds of $3.0 million and $4.4 million, respectively, were irrevocably
placed in escrow accounts and invested in United States Government securities. As a result of providing for the payment of the
principal and interest to maturity, and any redemption premium, the advance refunded bonds are considered to be defeased and,
accordingly, the liability is not reported in the government-wide financial statements. In fiscal year 2004, the refunding transactions
will decrease the City’s aggregate debt service payments by $240.1 million and provide an economic gain of
$198.5 million. In fiscal year 2003, the refunding transactions decreased the City’s aggregate debt service payments by $127.5
million and provided an economic gain of $142.6 million. At June 30, 2004 and 2003, $8.538 billion and $8.475 billion,
respectively, of the City’s outstanding general obligation bonds were considered defeased.

The State Constitution requires the City to pledge its full faith and credit for the payment of the principal and interest on City term
and serial bonds and guaranteed debt. The general debt-incurring power of the City is limited by the Constitution to 10% of the
average of five years’ full valuations of taxable real estate. Excluded from this debt limitation is certain indebtedness incurred for
water supply, certain obligations for transit, sewage, and other specific obligations which exclusions are based on a relationship
of debt service to net revenue.

As of July 1, 2004, the 10% general limitation was approximately $43.115 billion (compared with $39.991 billion as of July 1,
2003). Also, as of July 1, 2004, the combined City and TSASC remaining debt-incurring power totaled $9.275 billion, after providing
for capital commitments.

On June 16, 2003, a “Downgrade Trapping Event” occurred as defined in the Indenture, dated as of November 1, 1999, between
TSASC and the Bank of New York as Trustee (the Indenture), which requires the funding of an additional reserve for the benefit
of TSASC bondholders from amounts that would otherwise be paid to the City. The Indenture requires that tobacco settlement
revenues (TSRs) and other revenue received after the occurrence of a Downgrade Trapping Event in an amount equal to the lesser
of (a) 25% of the principal amount of outstanding bonds or (b) that portion of the installment equal to the ratio of the principal
amount of bonds issued to $2.76 billion be deposited in the trapping account established under the Indenture. Accordingly, at June
30, 2004 and 2003, 47.86% and 46.46%, respectively, of TSRs and other revenues were to be deposited in the trapping account
until an amount equal to the trapping requirement is retained. The trapping requirement is 25% of outstanding TSASC bonds, or
approximately $313.9 million and $314.6 million as of June 30, 2004 and 2003, respectively. Based on the projection of TSRs
made in August, 2002 in connection with the issuance of TSASC’s Series 2002-1 bonds, it is anticipated that the trapping
requirement will be fulfilled in April, 2008 or earlier, if funded from sources other than TSRs. On September 15, 2003, TSASC
announced that it does not intend to issue any additional bonds to the public under the Indenture and that it is reviewing
restructuring alternatives for its outstanding bonds. TSASC and the City are considering various alternatives to eliminate or meet
the trapping requirement, some of which would not involve a refunding of TSASC’s bonds. No decision has been reached as to
the method or as to the timing of any restructuring.

Pursuant to State legislation on January 1, 1979, the City established a General Debt Service Fund administered and maintained
by the State Comptroller into which payments of real estate taxes and other revenues are deposited in advance of debt service payment
dates. Debt service on all City notes and bonds is paid from this Fund. In fiscal year 2004, discretionary and other transfers of
$972 million were made from the General Fund to the General Debt Service Fund for fiscal year 2005 debt service. In addition,
in fiscal year 2004, discretionary transfers of $71 million were made to component units of the Debt Service Funds. In fiscal year
2003, discretionary and other transfers of $407 million were made from the General Fund to the General Debt Service Fund for
fiscal year 2004 debt service. In addition, in fiscal year 2003, discretionary transfers of $73 million were made to component units
of the Debt Service Funds.
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Swap payments and associated debt

The table that follows represents debt service payments on certain general obligation variable-rate bonds, net of swap payments
(see Note A.14.) associated with those bonds, as of June 30, 2004. Although interest rates on variable rate debt change over time,
the calculations included in the table below are based on the assumption that the variable rate on June 30, 2004 remains constant
over the life of the bonds.

Governmental Activities

General Obligation Bonds Interest Rate

Primary Government Principal Interest Swaps, Net Total

(in thousands)
Fiscal year ending June 30:

2005 oot $ 8,175 $ 141 $ 13 $ 8329
2006 ot 8,370 145 13 8,528
2007 oo 8,660 150 13 8,823
D008 oo 9,005 156 14 9,175
2000 o 19,845 287 31 20,163
D010-2014 . o oo 192,415 2,357 2,163 196,935
D015-2019 . . oo e 392,290 4,237 7218 403,745
2020-2024 . o\ 551,575 5,690 6,110 563,375
2025-2029 . st 297,370 2,861 6,054 306,285
2030-2034 . oo 138,080 1,337 2,803 142,220

TOAl e e e $1,625,785 $17,361 $24432  $1,667,578

Judgments and Claims

The City is a defendant in lawsuits pertaining to material matters, including claims asserted which are incidental to performing
routine governmental and other functions. This litigation includes but is not limited to: actions commenced and claims asserted
against the City arising out of alleged torts; alleged breaches of contracts; alleged violations of law; and condemnation proceedings.

As of June 30, 2004 and 2003, claims in excess of $534 billion and $542 billion, respectively, were outstanding against the City
for which the City estimates its potential future liability to be $4.4 billion and $4.5 billion, respectively.

As explained in Note A.12., the estimate of the liability for unsettled claims has been reported in the government-wide statement
of net assets under noncurrent liabilities. The liability was estimated by categorizing the various claims and applying a historical
average percentage, based primarily on actual settlements by type of claim during the preceding ten fiscal years, and supplemented
by information provided by the New York City Law Department with respect to certain large individual claims and proceedings.
The recorded liability is the City’s best estimate based on available information and application of the foregoing procedures.

There are currently 95 plaintiffs alleging respiratory or other injuries from alleged toxic exposures to World Trade Center dust
and debris. The actions, which seek approximately $500 million in damages, were either commenced in or have been removed
to Federal court pursuant to the Air Transportation and System Stabilization Act, Pub. L. No. 107-42, 115 Stat. 230 (2001) (the
Act), which grants exclusive Federal jurisdiction for all claims related to or resulting from the September 11 attack. These consist
mainly of Department of Sanitation employees who worked hauling World Trade Center debris at the Fresh Kills Landfill, but
also include several police officers and construction workers injured either at Ground Zero or Fresh Kills. On March 10, 2004,
the Southern District of New York dismissed a case filed on behalf of 12 firefighters alleging wrongful death. Plaintiffs have filed
a notice of appeal. On June 20, 2003, the Southern District of New York ordered that actions alleging injuries resulting from exposure
to World Trade Center debris on or before September 29, 2001 would remain in Federal court, while those alleging injuries based
on exposure after that date would be remanded to state court. It is unclear what effect the decision will have on cases arising from
the September 11 attack and on the application of the Act’s limitation on the City’s liability for actions arising from the September
11 attack. The City has appealed this decision.

A property damage claim relating to the September 11 attack relating to 7 World Trade Center (7 WTC) alleges significant damages.
The claim alleges damages to Con Edison and its insurers, which claim $314 million for the loss of the electrical substation over
which 7 WTC was built. The claim alleges that a diesel fuel tank, which stored fuel for emergency back-up power to the City’s
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Office of Emergency Management facility on the 23rd floor, contributed to the building’s collapse. Con Edison and its insurers
filed suit based on the allegations in their claim.

One hundred ninety-one notices of claim have been filed and 177 actions in Federal court commenced against the City in
connection with the Staten Island Ferry accident on October 15, 2003. The notices and actions seek damages exceeding $3 billion
for various claims including personal injury, wrongful death, and emotional distress. On December 1, 2003, the City filed a limitation
complaint in Federal court pursuant to Federal maritime law seeking to limit its potential liability to approximately $14 million,
the value of the ferry involved in the accident.

In February, 1997, a former New York City school principal filed an action in New York State Supreme Court challenging the
investment policies and practices of the Retirement Board of the New York City Teachers’ Retirement System (TRS) with regard
to a component of TRS consisting of member contributions and earnings thereon known as the Variable B Fund. Plaintiff alleges
that the trustees of TRS illegally maintained the Variable B Fund as a fixed-income fund and ignored a requirement that a
substantial amount of the Variable B Fund’s assets be invested in equity securities. The defendants are TRS and its individual trustees.
Plaintiff seeks damages on behalf of all Variable B Fund participants in excess of $2 billion. In May, 1999, the Appellate Division,
First Department, affirmed the Supreme Court’s earlier denial of the defendants’ motion for summary judgment. The discovery
previously directed by the Appellate Division has now been completed and defendants have moved for summary judgment. If the
plaintiff were to prevail in this action, it could result in substantial costs to the City.

In addition to the above claims and proceedings, numerous real estate tax certiorari proceedings are presently pending against the
City on grounds of alleged overvaluation, inequality, and illegality of assessment. In response to these actions, in December, 1981,
State legislation was enacted which, among other things, authorizes the City to assess real property according to four classes and
makes certain evidentiary changes in real estate tax certiorari proceedings. Based on historical settlement activity, the City
estimates its potential liability for outstanding certiorari proceedings to be $634 million and $697 million at June 30, 2004 and
2003, respectively, as reported in the government-wide financial statements.

Pension Liability

As of June 30, 2004 and 2003, the City’s pension liability resulted from State legislation (Chapter 125 of the Laws of 2000) enacted
during their Spring 2000 session, which provides automatic cost-of-living adjustments for eligible retirees and eligible beneficiaries
beginning September, 2000 and a phase-in schedule for funding the additional actuarial liabilities created by the benefits provided
by this law (see Note E.5.).

Landfill Closure and Postclosure Care Costs

Heretofore, the City’s only active landfill available for waste disposal was the Fresh Kills landfill which initially ceased landfill
operations in March, 2001. The landfill was reopened per the Governor’s amended Executive Order No. 113, which authorized
the City to continue the acceptance and disposal of waste materials received from the site of the World Trade Center disaster of
September 11, 2001. The landfill subsequently closed in August, 2002. For government-wide financial statements, the measurement
and recognition of the liability for closure and postclosure care is based on total estimated current cost and landfill usage to date.
For fund financial statements, expenditures are recognized using the modified accrual basis of accounting where a liability is
recognized only when liquidated with expendable financial resources.

Upon the landfill becoming inactive, the City is required by Federal and State law to close the landfill, including final cover, stormwater
management, landfill gas control, and to provide postclosure care for a period of 30 years following closure. The City is also required
under Consent Order with the New York State Department of Environmental Conservation to conduct certain corrective measures
associated with the landfill. The corrective measures include construction and operation of a leachate mitigation system for the
active portions of the landfill as well as closure, postclosure, and groundwater monitoring activities for the sections no longer accepting
solid waste.

The liability for these activities as of June 30, 2004 which equates to the total estimated current cost is $1.157 billion based on
the maximum cumulative landfill capacity used to date. There are no costs remaining to be recognized. During fiscal year 1996,
New York State legislation was enacted which states that no waste will be accepted at the Fresh Kills landfill on or after
January 1, 2002. Accordingly, the liability for closure and postclosure care costs is based upon an effective cumulative landfill
capacity used to date of approximately 100%. Cost estimates are based on current data including contracts awarded by the City,
contract bids, and engineering studies. These estimates are subject to adjustment for inflation and to account for any changes in
landfill conditions, regulatory requirements, technologies, or cost estimates.
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During fiscal year 2004, expenditures for landfill closure and postclosure care costs totaled $45.7 million.

Resource Conservation and Recovery Act Subtitle D Part 258, which became effective April, 1997, requires financial assurance regarding
closure and postclosure care. This assurance was most recently provided, on March 30, 2004, by the City’s Chief Financial Officer
placing in the Fresh Kills landfill operating record representations in satisfaction of the Local Government Financial Test.

The City has five inactive hazardous waste sites not covered by the EPA rule. The City has recorded the long-term liability for
these postclosure care costs in the government-wide financial statements.

The following represents the City’s total landfill and hazardous waste sites liability which is recorded in the government-wide statement
of net assets:
Amount

(in thousands)

Landfill .. ... .. . $1,157,115%
Hazardous waste Sit€s . . ... ...ttt 194,017
Total landfill and hazardous waste sites liability .............. $1,351,132

* Since September 11, 2001, the diversion of debris from the World Trade Center’s destruction to Fresh Kills did not have a significant
impact on the closure cost estimates.
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6. Interfund Receivables and Payables

At June 30, 2004 and 2003, primary government and discretely presented component unit receivable and payable balances
were as follows:

Governmental activities:

Due from/to other funds:

Receivable Fund Payable Fund 2004 2003
(in thousands)
General Fund: NYC Capital Projects Fund ................. $2,813,173  $2,813,173®
General Debt ServiceFund .. ................ 7,408 7,408
2,820,581 2,820,581
NYC Capital Projects Fund General Fund . ........... .. ... .. ... .. ..... 1,268,368 1,571,928M
General Debt Service Fund: General Fund . ......... ... .. .. ... .. ....... — 110,000
NYC Capital Projects Fund ................. — 38,355
— 148,355
Total due from/to other funds . .. ... .. .. . 4,088,949 4,540,864

Component units:

Due from/to primary government and component units:

Receivable Entity Payable Entity
Primary government—General Fund: Component units: HDC .................... 414,183 372,293
OTB ...... ...t 270 304
414,453 372,597
Primary government—NYC Capital
Projects Fund Component unit—Water Authority ............ 451,162 231,391
Total due from cCOmMPONENt UNILS . . . ..ottt et e e e et e et 865,615 603,988
Component unit—Water Board Primary government—General Fund .......... 3,323 13,213
Total due to COMPONENE UNILS . . . ..ottt ettt e e e e e e e e e 3,323 13,213
Total due from/to primary government
and COMPONENE UNIES . . . ..ottt ettt ettt e e e et e ettt e 868,938 617,201
Total primary government and
component units receivable and
payable balances . . ... .. ... ... $4,957,887 $5,158,065

(1) Net of eliminations within the same fund type.
Note: During both fiscal years 2004 and 2003, the New York City Capital Projects Fund reimbursed the General Fund for
expenditures made on its behalf.
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E. Other Information

1. Audit Responsibility

Except where otherwise noted, in fiscal years 2004 and 2003, respectively, the separately administered organizations included in
the financial statements of the City audited by auditors other than Deloitte & Touche LLP are the Municipal Assistance Corporation
for The City of New York, New York City Transitional Finance Authority, New York City Educational Construction Fund (2003),
New York City School Construction Authority, New York City Health and Hospitals Corporation, New York City Off-Track Betting
Corporation, Jay Street Development Corporation, New York City Housing Development Corporation, New York City Industrial
Development Agency, New York City Economic Development Corporation, Business Relocation Assistance Corporation, Brooklyn
Navy Yard Development Corporation, New York City Water Board and New York City Municipal Water Finance Authority, and
the Deferred Compensation Plans.

The following describes the proportion of certain key financial information that is audited by other auditors in fiscal years 2004
and 2003:

Government-wide Fund-based
Governmental Component Nonmajor Pension and Other
Activities Units Governmental Funds Employee Benefit Trust Funds
2004 2003 2004 2003 2004 2003 2004 2003
(percent)
Total assets . .................. 6 7 82 81 81 83 5 4
Revenues / additions
(deductions) and other
financing sources ............ 4 6 75 73 95 93 8 1

2. Subsequent Events

Subsequent to June 30, 2004, the City: completed the following long-term financing; entered into certain derivatives; exercised
a ground lease purchase option; and added a blended component unit to its financial reporting entity.

Long-term Financing

City Debt: On July 29, 2004, the City sold its Series A and B bonds of $586.8 million for refunding purposes. On August 18, 2004,
the City sold its Series C bonds of $730.0 million for the financing of capital expenditures.

Derivatives

Consumer Price Index (CPI) Swap: On July 29, 2004, the City entered into two $25 million CPI index swaps, with terminations
in 2013 and 2014, because the resulting synthetic fixed rate was lower than that available with traditional fixed rate bonds. To execute
these transactions, the City issued variable rate bonds referenced to a 80 basis points spread to the CPI index. The City also entered
into two CPI swaps in which it receives a variable rate equal to that on its underlying bonds and pays fixed rates of 4.01% (2013
termination) and 4.12% (2014 termination), respectively. These synthetic fixed rates were five to ten basis points below traditional
fixed rate bonds at the time of the transaction.
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Enhanced Basis Swap: On August 1, 2004, the City entered into a $500.0 million basis swap in which it pays a floating rate equivalent
to the BMA index and receives a floating rate in which the percentage of LIBOR paid by the counterparty depends on the rate at
which LIBOR trades. The different percentages of LIBOR to be received by the City based on the corresponding trading level of
LIBOR are detailed in the following table:

Libor on Reset Date Percentage of Libor
Lessthan 2.0% . ... ... 95.1%
Greater than or equal to 2.0%, butlessthan 3.45% . ........ .. ... ... ... ....... 85.1
Greater than or equal to 3.45%, butless than4.45% . ....... .. ... .. .. .. ... ... .... 77.1
Greater than or equal to 4.45%, butless than 5.85% .. ........ ... .. .. .. ... ... .... 72.1
Greater than or equal to 5.85%, butless than 6.85% .. ........ ... .. .. .. ... ... .... 69.1
Greater than or equal to 6.85%, butless than 8.25% .. ........ ... ... ... .. ... .... 67.1
Greater than orequal to 8.25% . .. .. .o i 63.1

The City entered into this transaction, in which the counterparty made an upfront cash payment of $20.6 million, because the basis
risk was mitigated by the high percentages of LIBOR that the City would receive. The highest percentage of LIBOR, 95.1%, occurs
when LIBOR on Reset Date is below 2.0%. This low rate level typically compresses the relationship between LIBOR and BMA,
but 95.1% is a significant premium to current trading levels. Also, LIBOR on Reset Date must rise above 5.84% before the City
would receive a lower percentage of LIBOR than its ten-year historical average of 69.2%.

Capital Asset

Land: On July 26, 2004, the City gave notice to 330 Jay Street Associates, LLC (the Landlord) of the City’s exercise of the option
under the Ground Lease to purchase the Landlord’s undivided interest in the land appurtenant to the Court Unit at Jay Street in
Brooklyn, New York upon substantial completion of the Courts Facility. The proposed closing date is March 31, 2005. The purchase
price is $23.6 million, less the Base Rent paid to the Landlord by the City until the closing date.

Component Unit

Fiscal Year 2005 Securitization Corporation (FYSC): On September 22, 2004, the FYSC was established as a not-for-profit local
development corporation according to the not-for-profit corporation law of the State of New York. FYSC was formed to lessen
the burdens of City government and to act in the public interest by its empowerment to issue and sell bonds, notes, and other obligations
to finance the retirement of certain general obligations of the City, to provide additional funds to the City, to pay financing costs,
and to pay operating expenses.
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3. Other Employee Benefit Trust Funds

Deferred Compensation Plans For Employees of The City of New York and Related Agencies
and Instrumentalities (DCP)

The City offers its employees deferred compensation plans created in accordance with Internal Revenue Code Sections 457 and
401(k). DCP is available to certain employees of The City of New York and related agencies and instrumentalities. DCP permits
employees to defer a portion of their salary until future years. The compensation deferred is not available to employees until
termination, retirement, death, or unforeseen emergency or hardship (as defined by the Internal Revenue Code).

Amounts maintained under a deferred compensation plan by a state or local government are to be held in trust (or in a custodial
account) for the exclusive benefit of plan participants and their beneficiaries. Consequently, each plan is presented as an Other
Employee Benefit Trust Fund in the City’s financial statements.

Participants in DCP can choose among seven investment options, or one of four pre-arranged portfolios consisting of varying
percentages of those investment options.

4. Other Postemployment Benefits

In accordance with collective bargaining agreements, the City provides Other Postemployment Benefits (OPEB) which include
basic medical and hospitalization (health care) benefits to eligible retirees and dependents at no cost to 95.0% of the participants.
Basic health care premium costs which are partially paid by the remaining participants vary according to the terms of their elected
plans. To qualify, retirees must: (i) have worked for the City with at least five years of credited service as a member of an approved
pension system (requirement does not apply if retirement is as a result of accidental disability); (ii) have been employed by the
City or a City related agency prior to retirement; (iii) have worked regularly for at least twenty hours a week prior to retirement;
and (iv) be receiving a pension check from a retirement system maintained by the City or another system approved by the City.
Amounts related to OPEB expenditures are recognized when paid. The City also provides reimbursement to eligible City retirees
and their dependents for the Part B Medicare premium. Retirees and their dependents must be enrolled in the Medicare Part B
program in order to receive reimbursement. Each eligible retiree and dependent receives a reimbursement of $58.70 per month.

The amounts expended for health care benefits for fiscal years 2004 and 2003 are as follows:

2004 2003
Active Retired Active Retired
Number of employees . .............c.viiiinaon... 335,359 201,475 342,986 194,311
Cost of health care (in thousands)® . ................... $1,988,738 $869,499 $1,858,959 $792,393

* The amounts reflected are based on average headcounts.

In addition, the City sponsors a supplemental (Superimposed Major Medical) benefit plan for City managerial employees to refund
medical and hospital bills that are not reimbursed by the regular health insurance carriers.

The amounts expended for supplemental benefits for fiscal years 2004 and 2003 are as follows:

2004 2003
Active Retired Active Retired
Numberofclaims .......... .. . . . ... 23,056 8,814 20,475 7,254
Cost of Superimposed Major Medical (in thousands)™* . . . .. $ 3,086 $1,387  $ 2,363 $ 964

* Costs are based on reported claims and include a provision for estimated claims incurred but not yet reported.
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5. Pension and Other Employee Benefit Trust Funds
Pension Systems
Plan Descriptions

The City sponsors or participates in pension systems providing benefits to its employees. The pension systems function in
accordance with existing State statutes and City laws. Each system combines features of a defined benefit pension plan with those
of a defined contribution pension plan. Contributions are made by the employers and the members.

The majority of City employees are members of one of the following five major actuarially-funded pension systems (Systems)
collectively known as the New York City Retirement Systems (NYCRS):

1. New York City Employees’ Retirement System (NYCERS), a cost-sharing, multiple-employer public employee retirement
system, for employees of the City not covered by one of the other pension systems and employees of certain component
units of the City and certain other government units.

2. New York City Teachers’ Retirement System-Qualified Pension Plan (TRS), a cost-sharing, multiple-employer public
employee retirement system, for teachers in the public schools of the City and Charter Schools and certain other
specified school and college employees.

3. New York City Board of Education Retirement System-Qualified Pension Plan (BERS), a cost-sharing, multiple-
employer public employee retirement system, for nonpedagogical employees of the Department of Education and
Charter Schools and certain employees of the School Construction Authority.

4. New York City Police Pension Fund (POLICE), a single-employer public employee retirement system, for full-time
uniformed employees of the Police Department. Note: In conjunction with the establishment of an administrative staff
separate from the New York City Police Department in accordance with Chapter 292 of the Laws of 2001, the New York
City Police Department, Subchapter Two Pension Fund is generally being referred to herein as the New York City Police
Pension Fund as set forth in the Administrative Code of The City of New York (ACNY) Section 13-214.1.

5. New York City Fire Pension Fund (FIRE), a single-employer public employee retirement system, for full-time uniformed
employees of the Fire Department. Note: The New York City Fire Department, Subchapter Two Pension Fund is
generally being referred to herein as the New York City Fire Pension Fund as set forth in ACNY Section 13-313.1.

The actuarially-funded pension systems provide pension benefits to retired employees based on salary and length of service. In
addition, the actuarially-funded pension systems provide automatic Cost-of-Living Adjustments (COLA) and other supplemental
pension benefits to certain retirees and beneficiaries. In the event of disability during employment, participants may receive retirement
allowances based on satisfaction of certain service requirements and other provisions. The actuarially-funded pension systems also
provide death benefits.

Subject to certain conditions, members become fully vested as to benefits upon the completion of 5 years of service. Except for
NYCERS, permanent, full-time employees are generally required to become members of the Systems upon employment.
Permanent full-time employees who are eligible to participate in NYCERS are required to become members within six months
of their permanent employment status but may elect to become members earlier. Other employees who are eligible to participate
in NYCERS and BERS may become members at their option. Upon termination of employment before retirement, certain
members are entitled to refunds of their own contributions, including accumulated interest, less any outstanding loan balances.
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Plan Membership
At June 30, 2003 and 2002, the membership of NYCRS consisted of:

2003
NYCERS TRS BERS POLICE FIRE TOTAL
Retirees and beneficiaries receiving benefits . ... ..... 128,025 58,133 10,983 38,260 17,409 252,810
Terminated vested members not yet receiving benefits . . 4,592 4,307 173 490 16 9,578
Activemembers . ............. ... . 173,434 97,986 21,678 35,841 10,860 339,799
Total plan membership .................. 306,051 160,426 32,834 74,591 28,285 602,187
2002
NYCERS TRS BERS POLICE FIRE TOTAL
Retirees and beneficiaries receiving benefits . .. ... ... 123,477 54,562 10,275 37,263 16,715 242,292
Terminated vested members not yet receiving benefits . . 3,815 3,981 157 408 14 8,375
Activemembers . ........ ... ... 177,511 95,678 25,253 36,536 11,271 346,249
Total plan membership . ................. 304,803 154,221 35,685 74,207 28,000 596,916

Funding Policy

The City’s funding policy is to contribute statutorily-required contributions (statutory contributions). Together with member
contributions and investment income these statutory contributions would ultimately be sufficient to pay benefits when due.

Statutory contributions for NYCRS, determined by the Actuary in accordance with State statutes and City laws, are generally funded
by the employers within the appropriate fiscal year.

Member contributions are established by law and vary by Plan. In general, Tier I and Tier II member contribution rates are dependent
upon the employee’s age at membership and retirement plan election. In general, Tier III and Tier IV members make basic contributions
of 3.0% of salary regardless of age at membership. Effective October 1, 2000, in accordance with Chapter 126 of the Laws of 2000,
these members, except for certain Transit Authority employees, are not required to make contributions after the 10th anniversary
of their membership date or completion of ten years of credited service, whichever is earlier. Effective December, 2000, certain
Transit Authority Tier III and Tier IV members make basic contributions of 2.0% of salary in accordance with Chapter 10 of the
Laws of 2000. Certain members of NYCERS and BERS also make additional member contributions.

During the Spring 2000 session, the New York State Legislature approved and the Governor signed laws which provide a COLA
for retirees (Chapter 125 of the Laws of 2000), additional service credits for certain Tier I and Tier IT members, reduced member
contributions for certain Tier III and Tier IV members (Chapter 126 of the Laws of 2000) and several other changes in benefits
for various groups. Except for the statutory limitations for funding COLA benefits, these benefit enhancements are fully reflected
in the actuarial valuations as of June 30, 2003, 2002, 2001, and 2000.

Annual Pension Costs

The annual pension costs and the City’s statutory contributions for fiscal year 2004 were determined as part of the June 30, 2003
actuarial valuations on the basis of current actuarial assumptions and methods including the Frozen Initial Liability Actuarial Cost
Method.
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The annual pension costs for the NYCRS, for the fiscal years ended June 30, 2004, 2003, and 2002, were as follows:

2004 2003 2002
(in millions)

NYCERS .. $ 5422 $ 197.8 $ 105.7
TRS . 1,015.3 805.8 607.8
BERS 95.0 87.9 66.7
POLICE ... 902.7 813.1 631.9
FIRE .. 424.5 387.0 344.5
Total annual pension CoSts . .. ......vvuernernenn... $2,979.7  $2,291.6  $1,756.6

For fiscal year 2004, the City’s statutory contributions for the NYCRS, based on the actuarial valuations performed as of June
30, 2003, plus other pension expenditures, were approximately $2,444.5 million. These statutory contributions were less than the
annual pension costs computed in accordance with Governmental Accounting Standards Board Statement No. 27 (GASB27).

The annual pension costs, computed in accordance with GASB27 and consistent with generally accepted actuarial principles, are
greater than the statutory contributions primarily because (1) the City is only one of the participating employers in NYCERS, TRS,
and BERS and (2) Chapter 125 of the Laws of 2000 (Chapter 125/00), as later modified by Chapter 278 of the Laws of 2002 (Chapter
278/02), provides for a phase-in schedule for funding the additional actuarial liabilities created by the benefits provided by Chapter
125/00.

Specifically, in accordance with Chapter 125/00, the Actuary for NYCRS, in calculating the statutory contributions for fiscal
years 2001 and 2002, included the following percentages of the increase in actuarial liabilities attributable to the Chapter 125/00
COLA benefits:

Phase-In Percent Fiscal Year
20% 2001
40 2002

Chapter 278/02 revised the phase-in schedule for fiscal years 2003 and later.

Chapter 278/02 required the Actuary to revise the methodology and timing for determining the statutory contributions on account
of the additional actuarial liabilities attributable to the benefits provided under Chapter 125/00 by extending the phase-in period
for funding these liabilities from five years to ten years.

Chapter 278/02 provided that, for the June 30, 2000 actuarial valuation, the Actuary is to recognize, on a theoretical basis only,
10% of the additional actuarial liabilities attributable to Chapter 125/00 for determining fiscal year 2001 employer contributions.

For each of the next eight June 30 actuarial valuations (i.e., June 30, 2001 to June 30, 2008), the Actuary is required to recognize
progressively increasing percentages (i.e., 20% to 90%) of the additional actuarial liabilities attributable to the benefits funded
by Chapter 125/00 for determining employer contributions for fiscal years 2002 to 2009.

For the June 30, 2009 and later actuarial valuations, the Actuary is required to recognize the full amount of the additional
actuarial liabilities attributable to Chapter 125/00 for determining fiscal years 2010 and later employer contributions.

Because the fiscal years 2002 and 2001 accounting periods are closed and Chapter 278/02 had a retroactive effect, the interest-
adjusted difference between employer contributions actually paid for fiscal years 2002 and 2001 under Chapter 125/00 and the
amounts that would have been payable under the ten-year phase-in schedule for such fiscal years was deducted from the otherwise
required employer contributions for fiscal year 2003.

The impact of the ten-year phase-in of Chapter 278/02 is to postpone funding of the additional actuarial liabilities attributable to
Chapter 125/00 resulting in increased employer contributions in later years.
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The City’s statutory contributions for the fiscal years ended June 30, 2004, 2003, and 2002 were as follows:

2004 2003 2002
(in millions)

NYCERS™ $ 1660 $ 507 $ 500
TRS™ 908.0 629.6 500.8
BERS* 80.9 67.1 54.5
POLICE ... 812.0 625.4 534.5
FIRE .. 392.7 317.0 302.3
OTHER*™ 84.9 60.8 49.8
Total actual pension contributions . .................. $2,4445  $1,750.6  $1,491.9

*k

Hsk

NYCERS, TRS, and BERS are cost-sharing, multiple-employer public employee retirement systems. The City’s statutory
contributions as a percentage of the total statutory contributions (calculated on a basis reflecting the phase-in of liabilities
required under Chapter 278/02 and Chapter 125/00) for all employers participating in NYCERS, TRS, and BERS for fiscal
years ended June 30, 2004, 2003, and 2002 were:

2004 2003 2002
NYCERS . .. 53.44% 46.95% 47.30%
TR 98.67 98.44 98.21
BERS 96.28 95.53 96.44

In accordance with GASB27, the City’s obligation for NYCERS, TRS, and BERS is fulfilled by paying its portion of the total
statutory contributions determined.

Other pension expenditures represent contributions to other actuarial and pay-as-you-go pension systems for certain
employees, retirees, and beneficiaries not covered by any of NYCRS. The City also contributes per diem amounts into certain
union-administered annuity funds.

Net Pension Obligations

NYCERS, TRS, and BERS are cost-sharing, multiple-employer public employee retirement systems and the City has no net pension
obligations to these systems. Note: The annual pension costs for these systems are the actuarially-required contributions.

POLICE and FIRE are single-employer public employee retirement systems and the City’s net pension obligations for fiscal year
2004 are as follows:

POLICE FIRE TOTAL
(in millions)

(1) Annual Required Contribution .. .......................... $917.7 $427.7  $1,3454
(2) Interest on Net Pension Obligation ........................ 333 13.6 46.9
(3) Adjustment to Annual Required Contribution ................ 48.3 16.8 65.1
(4) Annual Pension Cost=(1)+(2)-(3) .. ... .. 902.7 424.5 1,327.2
(5) Statutory Contribution . ..............c.c.iiiiiiaaa... 812.0 392.7 1,204.7
(6) Increase in Net Pension Obligation=(4)-(§) .. ................ 90.7 31.8 122.5
(7) Net Pension Obligation Beginning of Year .................. 415.7 169.8 585.5
(8) Net Pension Obligation End of Year=(6)+(7) ................ $506.4 $201.6 $ 708.0
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The following is three-year trend information for the City’s actuarially-funded, single-employer pension plans:

Actuarial Assumptions and Methods

Fiscal Annual Percentage Net
Year Pension Of APC Pension
Ending Cost (APC) Contributed Obligation
(in millions)

........................ 6/30/04 $902.7 90%  $506.4
6/30/03 813.1 77 415.7
6/30/02 631.9 85 228.0
........................ 6/30/04 424.5 93 201.6
6/30/03 387.0 82 169.8
6/30/02 344.5 88 99.8

The more significant actuarial assumptions and methods used in the calculations of employer contributions to the actuarial

pension systems for the fiscal years ending June 30, 2004 and 2003 are as follows:

Valuation Date
Actuarial Cost Method(1)
Amortization Method for

Unfunded Actuarial Accrued
Liabilities (UAAL)

Remaining Amortization Period . . . .

Actuarial Asset Valuation Method . .

Investment Rate of Return

Post-Retirement Mortality . . . ......

Active Service: Withdrawal,
Death, Disability, Retirement

Salary Increases ................

Cost-of-Living Adjustments

2004

2003

June 30, 2003.
Frozen Initial Liability.

Increasing dollar for FIRE. (2) Level
dollar for UAAL attributable to NYCERS
and TRS 1999 Early Retirement Incentive
(ERI) NYCERS 2000 ERI and BERS,

NYCERS and TRS 2002 ERI (Part A only).

(3) All outstanding components of UAAL
are being amortized over closed periods.
7 years for FIRE(2) and 2 years for 1999
ERI, 3 years for 2000 ERI and 5 years for
2002 ERI (Part A only).

Modified 5-year moving average of
Market Value with Market Value Restart
as of June 30, 1999.

8.0% per annum(4) (4.0% per annum for
benefits payable under the variable
annuity programs of TRS and BERS).

Tables based on recent experience.

Tables based on recent experience.

In general, Merit and Promotion
Increases plus assumed General Wage
Increases of 3.0% per year.(4)

1.3% per annum.(4)

June 30, 2002.
Frozen Initial Liability.

Increasing dollar for FIRE.(2) Level
dollar for UAAL attributable to
NYCERS and TRS 1999 Early
Retirement Incentive (ERI) and
NYCERS 2000 ERI.(3) All outstanding
components of UAAL are being
amortized over closed periods.

8 years for FIRE(2), 3 years for 1999
ERI and 4 years for 2000 ERI.

Modified 5-year moving average of
Market Value with Market Value
Restart as of June 30, 1999.

8.0% per annum(4) (4.0% per annum
for benefits payable under the variable
annuity programs of TRS and BERS).

Tables based on recent experience.

Tables based on recent experience.

In general, Merit and Promotion
Increases plus assumed General Wage
Increases of 3.0% per year.(4)

1.3% per annum.(4)

(1) Under the Frozen Initial Liability Actuarial Cost Method, the excess of the actuarial present value of projected benefits of the
membership as of the valuation date, over the sum of the actuarial value of assets plus the present value of UAAL, if any, and
the present value of future employee contributions is allocated on a level basis over the future earnings of members who are on
the payroll as of the valuation date. The Initial Liability was reestablished by the Entry Age Actuarial Cost Method as of June 30,
1999 but with the UAAL not less than $0. Actuarial gains and losses are reflected in the employer normal contribution rate.

(2) In conjunction with Chapter 85 of the Laws of 2000 (Chapter 85/00), there is an amortization method. However, the initial
UAAL of NYCERS, TRS, BERS, and POLICE equal $0 and no amortization periods are required.

(3) Laws established UAAL for Early Retirement Incentive Programs to be amortized on a level dollar basis over periods of 5 years.

(4) Developed assuming a long-term Consumer Price Inflation assumption of 2.5% per year.
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Pursuant to Section 96 of the New York City Charter, a study of the actuarial assumptions used to value liabilities of the five actuarially-
funded NYCRS is conducted by an independent actuarial firm every two years. One such study was completed in October, 1999
and, based upon the results and recommendations of that study, the Actuary for NYCRS proposed changes in actuarial assumptions
and methods to be used for fiscal years beginning on and after July 1, 1999 (i.e., fiscal year 2000). Where required, the Boards
of Trustees of NYCRS adopted those changes to the actuarial assumptions and methods that required Board approval and the New
York State Legislature and the Governor enacted Chapter 85/00 to provide for those changes to the actuarial assumptions and methods
that required legislation, including the investment rate of return assumption of 8.0% per annum.

The most recent study was published by Gabriel, Roeder, Smith & Company (GRS) dated October, 2003 and analyzed experience
for fiscal years 1998 through 2001. The Actuary is currently reviewing this study and may recommend changes to the actuarial
assumptions and methods to be used to determine employer contributions for fiscal year 2005.

The Actuarial Asset Valuation Method (AAVM) was changed as of June 30, 1999 to reflect a market basis for investments held
by the Plan and was made as one component of an overall revision of actuarial assumptions and methods as of June 30, 1999.

Under this AAVM, the Actuarial Asset Value (AAV) was reset to Market Value (i.e., Market Value Restart as of June 30, 1999).
Prior to June 30, 1999, this AAVM recognized expected investment returns immediately and phased-in investment returns greater
or less than expected (i.e., Unexpected Investment Returns (UIR) over five years at a rate of 10%, 15%, 20%, 25%, and 30% per
year or at a cumulative rate of 10%, 25%, 45%, 70%, and 100% over five years).

Under AAVM, any UIR for fiscal years 2000 and later are phased into AAV beginning the following June 30 at a rate of 10%,
15%, 20%, 25%, and 30% per year (or at a cumulative rate of 10%, 25%, 45%, 70%, and 100% over five years).

Chapter 85/00 reestablished UAAL and eliminated the Balance Sheet Liability (BSL) for actuarial purposes as of June 30, 1999.
The schedule of payments toward the reestablished UAAL provides that UAAL, if any, be amortized over a period of 11 years
beginning fiscal year 2000, where each annual payment after the first equals 103% of its preceding annual payment.

Chapter 70 of the Laws of 1999 established UAAL as of June 30, 2000 for an Early Retirement Incentive Program to be amortized
on a level basis over a period of 5 years beginning in fiscal year 2001.

Chapter 86 of the Laws of 2000 established UAAL as of June 30, 2001 for an Early Retirement Incentive Program to be amortized
on a level basis over a period of 5 years beginning in fiscal year 2002.

Chapter 69 of the Laws of 2002 established UAAL as of June 30, 2003 for an Early Retirement Incentive Program (Part A only)
to be amortized on a level basis over a period of 5 years beginning in fiscal year 2004.

Other Employee Benefit Trust Funds
Fund Descriptions

Per enabling State legislation, certain retirees of POLICE, FIRE, and NYCERS are eligible to receive scheduled supplemental
benefits from certain Variable Supplements Funds (VSFs).

Under current law, VSFs are not to be construed as constituting pension or retirement system funds. Instead, they provide
scheduled supplemental payments, other than pension or retirement system allowances, in accordance with applicable statutory
provisions. While a portion of these payments are guaranteed by the City, the Legislature has reserved to itself and the State of
New York, the right and power to amend, modify, or repeal VSFs and the payments they provide.

POLICE administers the Police Officers’ Variable Supplements Fund (POVSF) and the Police Superior Officers’ Variable
Supplements Fund (PSOVSF). These funds operate pursuant to the provisions of Title 13, Chapter 2 of ACNY.

1. POVSF provides supplemental benefits to members who retire from POLICE for service (with 20 or more years) as police
officers and who retired on or after October 1, 1968.

2. PSOVSF provides supplemental benefits to members who retire from POLICE for service (with 20 or more years) holding
the rank of sergeant or higher, or detective and who retired on or after October 1, 1968.

FIRE administers the Firefighters’ Variable Supplements Fund (FFVSF) and the Fire Officers’ Variable Supplements Fund
(FOVSF). These funds operate pursuant to the provisions of Title 13, Chapter 3 of ACNY.
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3. FFVSF provides supplemental benefits to members who retire from FIRE for service (with 20 or more years) as
firefighters (or wipers) and who retired on or after October 1, 1968.

4. FOVSF provides supplemental benefits to members who retire from FIRE for service (with 20 or more years) holding the
rank of lieutenant or higher and all pilots and marine engineers (uniformed) and who retired on or after October 1, 1968.

The New York City Employees’ Retirement System administers the Transit Police Officers’ Variable Supplements Fund (TPOVSF),
the Transit Police Superior Officers’ Variable Supplements Fund (TPSOVSF), the Housing Police Officers’ Variable Supplements
Fund (HPOVSF), the Housing Police Superior Officers’ Variable Supplements Fund (HPSOVSF) and the Correction Officers’ Variable
Supplements Fund (COVSF). These funds operate pursuant to the provisions of Title 13, Chapter 1 of ACNY.

5. TPOVSEF provides supplemental benefits to members who retire from NYCERS for service (with 20 or more years) as
Transit Police Officers on or after July 1, 1987. This plan provides for a schedule of defined supplemental benefits that
became guaranteed by the City as a consequence of calculations performed by the Actuary during November, 1993. With
the passage of Chapter 255 of the Laws of 2000, NYCERS will be required to transfer assets to TPOVSF whenever the
assets of TPOVSF are not sufficient to pay benefits.

6. TPSOVSEF provides supplemental benefits to members who retire from NYCERS for service (with 20 or more years) as
Transit Police Superior Officers on or after July 1, 1987. This plan provides for a schedule of defined supplemental benefits
that, effective calendar year 2001, as a result of the enactment of Chapter 255 of the Laws of 2000, became guaranteed
by the City. In addition, with the passage of Chapter 255 of the Laws of 2000, NYCERS will be required to transfer assets
to TPSOVSF whenever the assets of TPSOVSF are not sufficient to pay benefits. As a result of insufficient fund assets to
pay benefits as of June 30, 2004, NYCERS is required to transfer assets so that the fund can meet its benefit obligations
when due.

7. HPOVSEF provides supplemental benefits to members who retire from NYCERS for service (with 20 or more years) as
Housing Police Officers on or after July 1, 1987. This plan provides for a schedule of defined supplemental benefits that
became guaranteed by the City as a consequence of Chapter 719 of the Laws of 1994. With the passage of Chapter 255
of the Laws of 2000, NYCERS will be required to transfer assets to HPOVSF whenever the assets of HPOVSF are not
sufficient to pay benefits.

8. HPSOVSEF provides supplemental benefits to members who retire from NYCERS for service (with 20 or more years) as
Housing Police Superior Officers on or after July 1, 1987. This plan provides for a schedule of defined supplemental benefits
that, effective calendar year 2001, as a result of the enactment of Chapter 255 of the Laws of 2000, became guaranteed
by the City. In addition, with the passage of Chapter 255 of the Laws of 2000, NYCERS will be required to transfer assets
to HPSOVSF whenever the assets of HPSOVSF are not sufficient to pay benefits. As a result of insufficient fund assets
to pay benefits as of June 30, 2001, NYCERS is required to transfer assets so that the fund can meet its benefit obligations
when due.

9. COVSF provides supplemental benefits to members who retire from NYCERS for service (with 20 or 25 years of service,
depending upon the plan) as members of the Uniformed Correction Force on or after July 1, 1999. However, prior to calendar
year 2019, when this plan provides for a guaranteed schedule of defined supplemental benefits, total supplemental benefits
paid are limited to the assets of the fund.

Funding Policy and Contributions

The Administrative Code of The City of New York provides that POLICE and FIRE transfer to their respective VSFs amounts equal
to certain excess earnings on equity investments, generally limited to the unfunded accumulated benefit obligation for each VSF.
The excess earnings are defined as the amount by which earnings on equity investments exceed what the earnings would have been
had such funds been invested at a yield comparable to that available from fixed income securities, less any cumulative deficiencies.
ACNY provides that NYCERS transfer to COVSF amounts equal to certain excess earnings on equity investments, less any cumulative
deficiencies. ACNY also provides, as a consequence of Chapter 255 of the Laws of 2000, that NYCERS make the required transfers
to TPOVSF, TPSOVSFE, HPOVSF, and HPSOVSF as necessary in the event their assets are depleted, sufficient to meet their annual
benefit payments.

For fiscal years 2004 and 2003, no excess earnings on equity investments are estimated to be transferable to VSFs.
For both fiscal years 2004 and 2003, required transfers from NYCERS of approximately $2.2 million were made to the HPSOVSF.

As of June 30, 2004, NYCERS has accrued approximately $1.1 million and $.8 million toward the amounts expected to be transferred
to HPSOVSF and TPSOVSEF, respectively, to meet the December, 2004 benefit obligations of those funds.
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Required Supplementary Information (Unaudited)

The schedule of funding progress presents the following information for each of the past five consecutive fiscal years for each of
NYCRS: the actuarial valuation date, the actuarial asset value, the actuarial accrued liability, the unfunded actuarial accrued liability,
the actuarial asset value as a percentage of the actuarial accrued liability (funded ratio), the annual covered payroll and the ratio
of the unfunded actuarial accrued liability to annual covered payroll. All actuarially determined information has been calculated
in accordance with the actuarial assumptions and methods reflected in the actuarial valuations as of June 30, 2003, 2002, 2001,
2000, and 1999.

Required Supplementary Information (Unaudited)
@) 2 3 @ 5 (6)

Actuarial Unfunded
Actuarial Accrued Actuarial Accrued UAAL as a
Valuation Asset Liability Liability Funded Covered Percentage of
Date Value (AAV) (AAL)* (UAAL)(c) Ratio Payroll Covered Payroll

(a) (a) & (b) 2)-@ 1) +(@2) )+

(in millions)

NYCERS ............. 6/30/03 $42,056.0 $42,244.2 $188.2 99.6% $8,807.6 2.1%
6/30/02 43,561.1 43,619.9 58.8 99.9 8,901.1 0.7
6/30/01 43,0154 43,087.6 72.2 99.8 8,515.3 0.8
6/30/00 42,393.6 42,418.7 25.1 99.9 7,871.0 0.3
6/30/99 40,936.0 40,936.0 0.0 100.0 7,593.2 0.0
TRS ... ... .. L 6/30/03 33,169.2 33,182.6 13.4 100.0 5,828.8 0.2
6/30/02 34,177.8 34,181.1 33 100.0 5,469.2 0.1
6/30/01 35,410.2 35,414.5 43 100.0 5,015.4 0.1
6/30/00 36,142.4 36,147.5 5.1 100.0 4,721.5 0.1
6/30/99 34,626.1 34,626.1 0.0 100.0 4,217.6 0.0
BERS ............ ... 6/30/03 1,833.8 1,842.0 8.2 99.6 651.0 1.3
6/30/02 1,835.8 1,835.8 0.0 100.0 736.7 0.0
6/30/01 1,781.7 1,781.7 0.0 100.0 694.2 0.0
6/30/00 1,749.4 1,749.4 0.0 100.0 666.0 0.0
6/30/99 1,705.4 1,705.4 0.0 100.0 592.2 0.0
POLICE ............. 6/30/03 18,781.4 18,781.4 0.0 100.0 2,433.9 0.0
6/30/02 18,913.6 18,913.6 0.0 100.0 2,496.2 0.0
6/30/01 18,141.7 18,141.7 0.0 100.0 2,500.1 0.0
6/30/00 17,601.9 17,601.9 0.0 100.0 2,465.7 0.0
6/30/99 16,877.8 16,877.8 0.0 100.0 2,332.0 0.0
FIRE ................ 6/30/03 6,441.5 6,558.0 116.5 98.2 748.8 15.6
6/30/02 6,612.3 6,738.7 126.4 98.1 789.7 16.0
6/30/01 6,525.7 6,660.7 135.0 98.0 799.2 16.9
6/30/00 6,388.1 6,530.6 142.5 97.8 741.5 19.2
6/30/99 6,179.8 6,328.7 148.9 97.6 729.7 20.4

* Frozen Initial Liability

(a) Revised economic and non-economic assumptions due to experience review as of June 30, 1999. The Actuarial Asset
Valuation Method (AAVM) was changed as of June 30, 1999 to reflect a market basis for investments held by the Plan and
was made as one component of an overall revision of actuarial assumptions and methods as of June 30, 1999.

Under AAVM, any UIR for fiscal years 2000 and later are phased into AAV beginning the following June 30 at a rate of 10%,
15%, 20%, 25%, and 30% per year (or at a cumulative rate of 10%, 25%, 45%, 70%, and 100% over five years).

(b) To effectively assess the funding progress of a Plan, it is necessary to compare AAV and AAL calculated in a manner consistent
with the Plan’s funding method over a period of time. AAL is the portion of the actuarial present value of pension plan benefits
and expenses which is not provided for by future employer normal costs and future member contributions.

(c) UAAL is the excess of AAL over AAV. This is the same as the unfunded frozen actuarial accrued liability which is not adjusted
from one actuarial valuation to the next to reflect actuarial gains and losses.
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6. World Trade Center Attack

On September 11, 2001, two hijacked passenger jetliners flew into the World Trade Center, resulting in a substantial loss of life,
destruction of the World Trade Center, and damage to other buildings in the vicinity. Trading on the major New York stock exchanges
was suspended until September 17, 2001, and business in the financial district was interrupted. Continuing recovery, clean up,
and repair efforts have resulted in substantial expenditures. The City has been largely reimbursed by the Federal government for
all of its direct costs for response and remediation of the World Trade Center site. In addition, the State authorized TFA to have
outstanding $2.5 billion of bonds (Recovery Bonds) and notes (Recovery Notes) to pay costs (Recovery Costs) related to or arising
from the September 11 attack, of which TFA currently has outstanding approximately $2.0 billion.

It is not possible to quantify at present with any certainty the long-term impact of the September 11 attack on the City and its economy.
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THE CITY OF NEW YORK

PENSION AND OTHER EMPLOYEE BENEFIT TRUST FUNDS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2004
(in thousands)

ASSETS:

Cash and cash equivalents .....................

Receivables:
Memberloans ................ .. ... .. .....
Investment securitiessold . ...................
Accrued interest and dividends . ..............

Investments:
Other short-term investments .................
Debt securitieS ..............iuiiiiiini...
Equity securities ............ . . i,
MOTtgages . .. vv e
Guaranteed investment contracts ..............
Management investment contracts .............
Mutualfunds . . ........... ... ... ... ... ...
Collateral from securities lending transactions . . .

Due fromotherfunds .........................

LIABILITIES:

Accounts payable and accrued liabilities ..........
Payable for investment securities purchased .......
Accrued benefits payable ............... ... .. ..
Duetootherfunds ........... ... ... ... ... ...
Securities lending transactions . .................
Other....... ... i

Total liabilities ............. .. ... ... ....

NET ASSETS:
Held in Trust for Benefit Payments ..............

Other Employee Benefit Trust Funds

Variable Deferred Compensation Plans
Pension Trust ~ Supplements December 31, 2003
Funds Funds 457 Plan 401(k) Plan Total
$ 36,058 $ 1,214 $ 1,907 $ 106 $ 39,285
1,679,238 — — — 1,679,238
1,784,977 37,402 — — 1,822,379
408,887 11,888 — — 420,775
2,754,652 88,679 — — 2,843,331
21,975,578 1,027,777 — — 23,003,355
49,623,599 1,478,087 — — 51,101,686
31 — — — 31
120,205 — 1,776,484 38,106 1,934,795
138,054 — — — 138,054
13,957,703 624,947 3,460,545 74,261 18,117,456
16,551,671 502,439 614,771 12,647 17,681,528
— 1,911 — — 1,911
64,095 6 1,569 34 65,704
109,094,748 3,774,350 5855276 125,154 118,849,528
471,838 3,453 1,192 21 476,504
5,194,987 205,330 — — 5,400,317
228,166 104,246 — — 332,412
1,911 — — — 1,911
16,625,847 502,439 614,771 12,647 17,755,704
28,593 6 766 110 29,475
22,551,342 815,474 616,729 12,778 23,996,323
$ 86,543,406  $2,958,876  $5,238,547  $112,376 $ 94,853,205
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THE CITY OF NEW YORK

PENSION AND OTHER EMPLOYEE BENEFIT TRUST FUNDS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2003
(in thousands)

Other Employee Benefit Trust Funds

Variable Deferred Compensation Plans
Pension Trust ~ Supplements December 31, 2002
Funds Funds 457 Plan 401(k) Plan Total
ASSETS:
Cash and cash equivalents ..................... $ 67,969 $ 7485 % 2,135 $ 41 $ 77,630
Receivables:
Memberloans ................. .. ... ...... 1,664,971 — — — 1,664,971
Investment securitiessold . ................... 3,221,971 66,451 — — 3,288,422
Accrued interest and dividends . . .. ............ 376,771 11,340 — — 388,111
Investments:
Other short-term investments ................. 3,682,321 178,523 — — 3,860,844
Debt securities . ................. ... 21,522,489 1,019,329 — — 22,541,818
Equity securities ............ . . i, 43,925,018 1,310,674 — — 45,235,692
Mortgages .. ...t 150 — — — 150
Guaranteed investment contracts .............. 92,500 — 1,616,869 20,885 1,730,254
Management investment contracts ............. 195,852 — — — 195,852
Mutual funds .. ........ ... ... ... ... . ... .... 10,887,840 526,029 2,454,376 15,386 13,883,631
Collateral from securities lending transactions . . . 11,927,151 275,143 — — 12,202,294
Due fromotherfunds ......................... — 1,163 — — 1,163
Other . ...... ... . .. . . 50,646 — 1,148 — 51,794
Total assets .............ciiiiiiiann.n.. 97,615,649 3,396,137 4,074,528 36,312 105,122,626
LIABILITIES:
Accounts payable and accrued liabilities .......... 400,649 3,216 611 26 404,502
Payable for investment securities purchased ....... 6,771,812 246,251 — — 7,018,063
Accrued benefits payable ............... ... .. .. 260,686 91,203 — — 351,889
Duetootherfunds ......... ... .. ............. 1,163 — — — 1,163
Securities lending transactions . ................. 12,007,151 275,143 — — 12,282,294
Other . ... ... ... . . . 29,761 — 908 111 30,780
Total liabilities .......................... 19,471,222 615,813 1,519 137 20,088,691
NET ASSETS:
Held in Trust for Benefit Payments .............. $78,144,427  $2,780,324  $4,073,009 $36,175 $ 85,033,935

105




THE CITY OF NEW YORK

PENSION AND OTHER EMPLOYEE BENEFIT TRUST FUNDS

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

Other Employee Benefit Trust Funds

Variable Deferred Compensation Plan
Pension Trust ~ Supplements December 31, 2003
Funds Funds 457 Plan 401(k) Plan Total
ADDITIONS:
Contributions:
Member contributions . ..................... $ 588562 $ — $ 492211 $ 66,091 $ 1,146,864
Employer contributions ..................... 2,519,578 — — — 2,519,578
Other employer contributions .. ............... 20,324 — — — 20,324
Total contributions ....................... 3,128,464 — 492,211 66,091 3,686,766
Investment income:
Interestincome ...............coiiiinn... 1,375,059 44,492 114,418 1,705 1,535,674
Dividendincome . .......................... 909,591 24,563 — — 934,154
Net appreciation in fair value of investments . . . .. 10,781,554 317,904 779,845 9,886 11,889,189
Less investment eXpenses . . .................. 131,619 57 7,958 170 139,804
Investment income, net . ..................... 12,934,585 386,902 886,305 11,421 14,219,213
Securities lending transactions:
Securities lending income . .. ................. 120,004 2,789 1,857 39 124,689
Securities lending fees ...................... (90,458) (2,454) (1,183) 25) (94,120)
Net securities lending income . ............. 29,546 335 674 14 30,569
Payments from other funds .................... — 3,013 — — 3,013
Other . ...... ... . .. . . 54,451 — 312 6 54,769
Total additions .......................... 16,147,046 390,250 1,379,502 717,532 17,994,330
DEDUCTIONS:
Benefit payments and withdrawals .............. 7,642,074 211,698 205,956 1,016 8,060,744
Payments to other funds . ...................... 3,013 — — — 3,013
Other . ... ... ... ... 20,795 — — — 20,795
Administrative eXpenses . ..................... 82,185 — 8,008 315 90,508
Total deductions . .......................... 7,748,067 211,698 213,964 1,331 8,175,060
Increase in plannetassets ....................... 8,398,979 178,552 1,165,538 76,201 9,819,270
NET ASSETS:
Held in Trust for Benefit Payments:
Beginningof Year .......................... 78,144,427 2,780,324 4,073,009 36,175 85,033,935
EndofYear .......... ... ... ... ... ........ $86,543,406  $2,958,876  $5,238,547  $112,376  $94,853,205
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THE CITY OF NEW YORK

PENSION AND OTHER EMPLOYEE BENEFIT TRUST FUNDS
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2003

ADDITIONS:
Contributions:

Member contributions . . ........... ... .. ...
Employer contributions ...................
Other employer contributions .. .............

Total contributions . ....................

Investment income:

Interestincome ................c.coioun...
Dividendincome . .......... ... .. ... ....

Net appreciation (depreciation) in fair value

of investments .........................
Less investment eXpenses .. ................

Investment income (loss),net ...............

Securities lending transactions:

Securities lending income . .. ...............
Securities lending fees ....................

Net securities lending income (loss) .. ......

Payments from other funds ..................
Other....... ... .. .

Total additions . ........................

DEDUCTIONS:

Benefit payments and withdrawals ............
Payments to other funds . ....................
Other. ..... ... i
Administrative eXpenses . ...................

Total deductions . ......................
Increase (decrease) in plan net assets ............

NET ASSETS:
Held in Trust for Benefit Payments:

Beginningof Year ........................
EndofYear .......... ... .. ... .. ...

(in thousands)

Other Employee Benefit Trust Funds

Variable Deferred Compensation Plans
Pension Trust ~ Supplements December 31, 2002
Funds Funds 457 Plan 401(k) Plan Total

$ 577,054 § — $ 495,610 $36,952 $ 1,109,616

1,760,734 — — — 1,760,734

20,720 — 543 — 21,263

2,358,508 — 496,153 36,952 2,891,613

1,457,913 51,155 78,687 169 1,587,924

777,589 21,565 — — 799,154
447,058 21,529 (666,830) (429) (198,672)

96,650 7 8,025 69 104,751

2,585,910 94,242 (596,168) (329) 2,083,655

134,590 3,286 — — 137,876
(188,878) (2,953) — — (191,831)
(54,288) 333 — — (53,955)

— 2,228 — — 2,228

45392 — — — 45392

4,935,522 96,803 (100,015) 36,623 4,968,933

7,384,800 174,446 243316 166 7,802,728

2,232 — — — 2,232

7,888 — — — 7,888

85,695 — 6,966 282 92,943

7,480,615 174,446 250,282 448 7,905,791
(2,545,093) (77,643) (350,297) 36,175 (2,936,858)

80,689,520 2,857,967 4,423,306 — 87,970,793

$78,144,427  $2,780,324  $4,073,009 $36,175  $85,033,935

107




ASSETS:
Cash and investments

LIABILITIES:

THE CITY OF NEW YORK

AGENCY FUNDS
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

Balance Balance
July 1, 2003 Additions Deductions June 30, 2004
........................... $1,317,874 $ 621,392 $ 234,742 $1,704,524
........................... $1,317,874 $ 847,988 $ 461,338 $1,704,524
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ASSETS:
Cash and investments

LIABILITIES:

THE CITY OF NEW YORK

AGENCY FUNDS
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

Balance Balance
July 1, 2002 Additions Deductions June 30, 2003
........................... $1,180,113 $1,220,977 $1,083,216 $1,317,874
........................... $1,180,113 $1,161,846 $1,024,085 $1,317,874
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Comptroller’s Report for Fiscal 2004

Part II-C-Fiduciary Funds Schedule F1

COMBINING SCHEDULE OF FIDUCIARY NET ASSETS

ASSETS:

Cash and cash equivalents

Receivables:
Member loans
Investment securities sold . ... .. ..
Accrued interest and dividends . . . .

Investments:
Other short-term investments
Debt securities
Equity securities
Mortgages . ...
Guaranteed investment contracts . .
Management investment contracts .

Mutual funds:
International —equity . ..........
Mortgages

Collateral from securities lending
transactions . ..................

LIABILITIES:
Accounts payable and accrued
liabilities
Payable for investment
securities purchased
Accrued benefits payable ..........
Due to other funds
Securities lending transactions . . . ...
Other.......... ... ... ... ... ...
Total liabilities

NET ASSETS:
Held in Trust for Pension Benefits . . .

THE CITY OF NEW YORK

PENSION TRUST FUNDS

JUNE 30, 2004
(in thousands)

New York City Board of New York New York
Employees’ Teachers’ Education City Police City Fire
Retirement Retirement Retirement Pension Pension
System System System Fund Fund Total

$ 33,338 $ 39 % 1,735  $ 460 $ 486 $ 36,058
855,791 150,612 31,569 542,315 98,951 1,679,238
435,656 888,025 66,475 299,799 95,022 1,784,977
208,947 120,270 5,615 54,720 19,335 408,887
956,457 964,068 110,673 515,400 208,054 2,754,652
9,219,406 6,521,971 438,275 4,370,046 1,425,880 21,975,578
18,557,473 19,233,487 848,462 7,981,697 3,002,480 49,623,599
31 — — — — 31
— 120,205 — — — 120,205
— 138,054 — — — 138,054
5,738,382 3,647,574 270,542 3,385,387 827,030 13,868,915
52,096 — — 20,967 15,725 88,788
6,666,748 5,769,330 333,777 2,872,785 909,031 16,551,671
22,098 27,241 4,170 10,222 364 64,095
42,746,423 37,580,876 2,111,293 20,053,798 6,602,358 109,094,748
118,118 268,435 16,497 50,068 18,720 471,838
1,576,228 2,220,732 163,269 936,720 298,038 5,194,987
148,805 16,442 3,205 43,598 16,116 228,166
1,911 — — — — 1,911
6,694,564 5,792,510 333,777 2,886,693 918,303 16,625,847
28,593 — — — — 28,593
8,568,219 8,298,119 516,748 3,917,079 1,251,177 22,551,342
$34,178,204  $29,282,757 $1,594,545 $16,136,719  $5,351,181 $ 86,543,406
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Comptroller’s Report for Fiscal 2004 Part II-C-Fiduciary Funds Schedule F2

THE CITY OF NEW YORK
PENSION TRUST FUNDS

COMBINING SCHEDULE OF FIDUCIARY NET ASSETS
JUNE 30, 2003
(in thousands)

New York City Board of New York New York
Employees’ Teachers’ Education City Police City Fire
Retirement Retirement Retirement Pension Pension
System System System Fund Fund Total
ASSETS:
Cash and cash equivalents ......... $ 43,944 $ 36 $ 3,576 % 1,053 $ 19,360 $ 67,969
Receivables:
Memberloans ................. 825,468 167,424 31,737 544,668 95,674 1,664,971
Investment securities sold . ... .. .. 1,249,334 1,042,873 175,852 556,489 197,423 3,221,971
Accrued interest and dividends . . . . 199,540 101,850 5,876 52,192 17,313 376,771
Investments:
Other short-term investments . . . .. 1,164,737 1,265,625 105,996 821,155 324,808 3,682,321
Debt securities ................ 8,878,480 6,651,933 459,249 4,263,880 1,268,947 21,522,489
Equity securities ............... 17,390,496 16,241,639 710,868 6,828,653 2,753,362 43,925,018
Mortgages .................. .. 150 — — — — 150
Guaranteed investment contracts . . . — 92,500 — — — 92,500
Management investment contracts . . — 195,852 — — — 195,852
Mutual funds:
International—equity ........... 4,452,506 2,831,039 211,417 2,621,818 636,505 10,753,285
Mortgages .. ..., 52,432 45,420 — 20,973 15,730 134,555
Collateral from securities lending
transactions . .................. 4,603,501 4,440,374 149,959 2,154,691 578,626 11,927,151
Other.......................... 11,577 20,708 8,978 8,720 663 50,646
Total assets ................. 38,872,165 33,097,273 1,863,508 17,874,292 5,908,411 97,615,649
LIABILITIES:
Accounts payable and accrued
liabilities . .................... 128,150 195,027 15,759 49,731 11,982 400,649
Payable for investment
securities purchased ............ 2,361,359 2,345,449 282,749 1,345,159 437,096 6,771,812
Accrued benefits payable .......... 193,577 13,433 4,441 38,080 11,155 260,686
Duetootherfunds ............... 1,163 — — — — 1,163
Securities lending transactions . . . ... 4,633,501 4,465,374 149,959 2,169,691 588,626 12,007,151
Other.......................... 29,761 — — — — 29,761
Total liabilities .............. 7,347,511 7,019,283 452,908 3,602,661 1,048,859 19,471,222
NET ASSETS:
Held in Trust for Pension Benefits ... $31,524,654 $26,077,990 $1,410,600 $14,271,631 $4,859,552  $78,144,427
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Comptroller’s Report for Fiscal 2004 Part II-C—Fiduciary Funds—Schedule F5

THE CITY OF NEW YORK
PENSION TRUST FUNDS

COMBINING SCHEDULE OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

New York
City Board of
Employees’ Teachers’ Education New York City New York City
Retirement Retirement Retirement Police Fire
System System System Pension Fund Pension Fund Total
ADDITIONS:
Contributions:
Member contributions .......... $ 298263 $ 97,858 $ 31,347 $ 118,565 $ 42,529 $ 588,562
Employer contributions ......... 310,589 920,264 84,054 811,978 392,693 2,519,578
Other employer contributions . . . .. — 20,324 — — — 20,324
Total contributions ........... 608,852 1,038,446 115,401 930,543 435,222 3,128,464
Investment income:
Interestincome ............... 619,978 418,052 23,676 242,050 71,303 1,375,059
Dividend income . . ............. 359,360 350,531 12,397 134,169 53,134 909,591
Net appreciation in
fair value of investments ....... 3,855,238 4,092,660 190,774 1,982,626 660,256 10,781,554
Less investment expenses . ...... 35,136 51,224 2,947 29,894 12,418 131,619
Investment income, net ......... 4,799,440 4,810,019 223,900 2,328,951 772,275 12,934,585
Securities lending transactions:
Securities lending income . . . .. ... 52,596 35,552 1,902 22,700 7,254 120,004
Securities lending fees .......... (39,430) (26,283) (1,417) (17,908) (5,420) (90,458)
Net securities lending income . . 13,166 9,269 485 4,792 1,834 29,546
Other ......................... 10,234 — 4,770 6,190 33,257 54,451
Total additions .............. 5,431,692 5,857,734 344,556 3,270,476 1,242,588 16,147,046
DEDUCTIONS:
Benefit payments and withdrawals . . 2,720,536 2,622,611 154,192 1,393,776 750,959 7,642,074
Payments to other funds .......... 3,013 — — — — 3,013
Other.......................... 19,031 1,764 — — — 20,795
Administrative expenses . ......... 35,562 28,592 6,419 11,612 — 82,185
Total deductions ............... 2,778,142 2,652,967 160,611 1,405,388 750,959 7,748,067
Increase in plan net assets ....... 2,653,550 3,204,767 183,945 1,865,088 491,629 8,398,979
NET ASSETS:
Held in Trust for Pension Benefits:
Beginning of Year ............. 31,524,654 26,077,990 1,410,600 14,271,631 4,859,552 78,144,427
EndofYear .................. $34,178,204  $29,282,757  $1,594,545 $16,136,719  $5,351,181 $86,543,406
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Comptroller’s Report for Fiscal 2004

Part II-C—Fiduciary Funds—Schedule F6

ADDITIONS:
Contributions:

Member contributions . .. ........
Employer contributions .........
Other employer contributions . . . ..

Total contributions ...........

Investment income:

Interestincome ................
Dividend income . .. ............

Net appreciation (depreciation) in

fair value of investments . ......
Less investment expenses . . ......

Investment income, net . .........

Securities lending transactions:

Securities lending income . . . .. ...
Securities lending fees ..........

Net securities lending

income (Ioss) ..............

DEDUCTIONS:

Benefit payments and withdrawals . .
Payments to other funds ...........
Other............... .. ... ....
Administrative expenses ..........

Total deductions .............
Decrease in plan net assets ..........

NET ASSETS:
Held in Trust for Pension Benefits:

Beginningof Year ..............
EndofYear ...................

THE CITY OF NEW YORK
PENSION TRUST FUNDS
COMBINING SCHEDULE OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

New York
City Board of
Employees’ Teachers’ Education New York City New York City
Retirement Retirement Retirement Police Fire
System System System Pension Fund Pension Fund Total
$ 309,757 $ 81,877 $ 32285 $ 110,839 $ 42296 $ 577,054
107,993 640,195 70,200 625,379 316,967 1,760,734
— 20,720 — — — 20,720
417,750 742,792 102,485 736,218 359,263 2,358,508
637,390 438,045 27,614 270,804 84,060 1,457,913
317,708 279,157 10,436 125,364 44,924 777,589
193,771 121,998 (18,835) (20,349) 170,473 447,058
29,271 38,056 2,247 19,823 7,253 96,650
1,119,598 801,144 16,968 355,996 292,204 2,585,910
45,614 59,610 1,997 17,443 9,926 134,590
(64,262) (76,533) (1,639) (27,749) (18,695)  (188,878)
(18,648) (16,923) 358 (10,306) (8,769) (54,288)
7,307 — 12,652 4,007 21,426 45,392
1,526,007 1,527,013 132,463 1,085,915 664,124 4,935,522
2,806,975 2,431,595 155,493 1,307,757 682,980 7,384,800
2,232 — — — — 2,232
— 7,888 — — — 7,888
34,101 35,455 4,744 11,395 — 85,695
2,843,308 2,474,938 160,237 1,319,152 682,980 7,480,615
(1,317,301)  (947,925) (27,774)  (233,237) (18,856)  (2,545,093)
32,841,955 27,025,915 1,438,374 14,504,868 4,878,408 80,689,520

$31,524,654 $26,077,990

$1,410,600 $14,271,631

$4,859,552  $78,144,427
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COMBINING FINANCIAL INFORMATION —
COMPONENT UNITS
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ASSETS:
Cash and cash equivalents
Investments, including accrued
interest
Other receivables
Restricted cash and investments . .

Capital assets:

Construction work-in-progress . . . .
Property, plant and equipment . . ..

Accumulated depreciation
Other............. ... ... ...

Total assets

LIABILITIES:
Accounts payable and accrued
liabilities ..................

Noncurrent Liabilities:
Due within one year .........
Due in more than one year .. ..
Total liabilities
NET ASSETS:
Invested in capital assets, net of
relateddebt ................
Restricted for:
Debt service

Loan program/Security Deposits . .

Unrestricted (deficit)
Total net assets (deficit)

THE CITY OF NEW YORK

NONMAJOR COMPONENT UNITS

COMBINING STATEMENT OF NET ASSETS

June 30, 2004
(in thousands)

Business Brooklyn
Industrial Relocation Navy Yard Jay Street Marketing
Development Assistance Development  Development Development
Agency Corporation Corporation Corp. Corp. Total

. $ 23644 8 35 $29728 $ — $ 607 $ 54014
ce 10,134 1,150 — — — 11,284
ce 137 — 4,160 — 41 4,338
e — — 1,357 155,774 — 157,131

— — — 539,631 — 539,631

— — 124,808 — 83 124,891
. — — (31,147) — 17) (31,164)
ce — — 1,023 6,146 — 7,169
e 33,915 1,185 129,929 701,551 714 867,294
ce 1,370 3 1,045 10,003 153 12,574
ce 2,515 — 26,036 688 — 29,239
e — — 1,357 360 — 1,717
e — — 7 — 1,253 1,260
ce — — 1,020 690,500 — 691,520
e 3,885 3 29,465 701,551 1,406 736,310
e — — 92,635 (61,260) — 31,375
e — — — 61,260 — 61,260

— 1,182 1,357 — — 2,539
e 30,030 — 6,472 — (692) 35,810
ce $ 30,030 $ 1,182 $100,464 $ — $  (692) $130,984
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THE CITY OF NEW YORK

NONMAJOR COMPONENT UNITS
COMBINING STATEMENT OF NET ASSETS

June 30, 2003
(in thousands)

Business Brooklyn Navy
Industrial Relocation Yard Jay Street
Development Assistance Development Development
Agency Corporation Corporation Corp. Total
ASSETS:
Cash and cash equivalents ..................... $ 32,500 $ 70 $ 29,766 $ — $ 62,336
Investments, including accrued interest ........... 1,590 1,549 — — 3,139
Otherreceivables . ..., .. 244 — 7,267 — 7,511
Restricted cash and investments . . ............... — — 1,250 143,748 144,998
Capital assets:
Construction work-in-progress . ............... — — — 392,978 392,978
Property, plant and equipment ................ — — 108,839 — 108,839
Accumulated depreciation ................... — — (25,640) — (25,640)
Other . ... .. ... . i — — 968 6,256 7,224
Total assets . ............oiiniiniann.on.. 34,334 1,619 122,450 542,982 701,385
LIABILITIES:
Accounts payable and accrued liabilities .......... 2,452 36 1,174 16,247 19,909
Deferredrevenues ............ ... ..., 2,923 — 31,030 539 34,492
Other....... ... . i — — 1,250 196 1,446
Noncurrent Liabilities:
Due withinoneyear ........................ — — 7 — 7
Due in more thanoneyear ................... — — 1,026 526,000 527,026
Total liabilities .......................... 5,375 36 34,487 542,982 582,880
NET ASSETS:
Invested in capital assets, net of related debt . ... ... — — 82,166 (45,147) 37,019
Restricted for:
Debtservice .......... ... ... — — — 45,147 45,147
Loans/Security Deposits . .................... — 1,583 1,250 — 2,833
Unrestricted . .......... i 28,959 — 4,547 — 33,506
Total NEt @SSELS .. v $ 28,959 $ 1,583 $ 87,963 $ — $118,505
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THE CITY OF NEW YORK

NONMAJOR COMPONENT UNITS

COMBINING STATEMENT OF ACTIVITIES

EXPENSES ........... ... ... ......

PRrOGRAM REVENUES:
Charges for Services .............
Capital Grants and Contributions . . . .

Total program revenues . . ... ...
Net program revenue (expenses) . . .. ..

GENERAL REVENUES:

Net general revenues .. ..........

Change in net assets ..........
Net Assets—Beginning .............

Net Assets—Ending . ...............

FOR THE YEAR ENDED JUNE 30, 2004
(in thousands)

Business Brooklyn
Industrial Relocation Navy Yard Jay Street Marketing
Development Assistance Development  Development Development
Agency Corporation Corporation Corp. Corp. Total

$ 10,158 $ 416 $ 20,960 $ 371 $ 1,759 $ 33,664
10,940 — 17,790 — 1,067 29,797
— — 15,375 — — 15,375
10,940 — 33,165 — 1,067 45,172
782 (416) 12,205 (371) (692) 11,508
289 15 296 — — 600
— — — 371 — 371
289 15 296 371 — 971
1,071 (401) 12,501 — (692) 12,479
28,959 1,583 87,963 — — 118,505
$ 30,030 $ 1,182 $ 100,464 $ — $  (692) $130,984
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THE CITY OF NEW YORK

NONMAJOR COMPONENT UNITS
COMBINING STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2003
(in thousands)

Business Brooklyn Navy
Industrial Relocation Yard Jay Street
Development Assistance Development Development
Agency Corporation Corporation Corp. Total

EXPENSES . ..ot $ 12465 $ 291  $ 20,324 $ 368 $ 33,448
PrOGRAM REVENUES:

Charges for Services ............... .. ... .... 11,631 — 16,365 — 27,996

Capital Grants and Contributions . ............... — — 10,611 — 10,611

Total program revenues . . .................. 11,631 — 26,976 — 38,607

Net program revenue (EXpenses) . ................. (834) (291) 6,652 (368) 5,159
GENERAL REVENUES:

Investmentincome ................ ..., 454 18 173 — 645

Other ... i — — — 368 368

General revenues . ............ ... 454 18 173 368 1,013

Change innetassets ...................... (380) (273) 6,825 — 6,172

Net Assets—Beginning ......................... 29,339 1,856 81,138 — 112,333

Net Assets—Ending ............................ $ 28959 % 1,583 $ 87,963 $ — $ 118,505
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Comptroller’s Report for Fiscal 2004 Part II-E—General Fund—Schedule G1
Summary of Federal, State and Other Aid Receivables at June 30, 2004

Receivable
Balance
Receivables by Fiscal Year June 30, 2004
FiscaL YEar 2004:
Federal Grants—Categorical . ... ... ... ...ttt $1,562,399,871
State Grants—Categorical . ... ... ... ... 1,718,317,272
Non-Governmental Grants . . ... ... ... ... ... .. 150,248,482
Unrestricted Federal and State Aid . . .. ... ... . . 327,389,668
Total Fiscal Year 2004 . . . . .. e 3,758,355,293
FiscaL YEar 2003:
Federal Grants—Categorical ... ... ... ...ttt 194,864,940
State Grants—Categorical . ... ... ...t 247,059,676
Non-Governmental Grants . ... ... ... e 5,144,260
Unrestricted Federal and State Aid . . . ... .o 4,705,304
Total Fiscal Year 2003 . . . ... . 451,774,180
FiscaL YEar 2002:
Federal Grants—Categorical . ... ... ... ...t e e 38,819,331
State Grants—Categorical . .. ... ... . 37,020,232
Non-Governmental Grants . . ... ... ... ...ttt e et et et e e e 880,655
Total Fiscal Year 2002 . . . .. e e e 76,720,218
FiscaL YEar 2001:
Federal Grants—Categorical . ... ... ... ...ttt 3,159,608
State Grants—Categorical . ... ... .. ... 25,979,059
Non-Governmental Grants .. ... ... ... ... ... . e e 677,529
Total Fiscal Year 2001 . ... ..o e e e e 29,816,196
FiscaL YEar 2000:
Federal Grants—Categorical . ... .. ... ...ttt 374,593
State Grants—Categorical . ... ... ... 39,324,521
Total Fiscal Year 2000 . . . .. ... e e 39,699,114
FiscaL YEAR 1999:
State Grants—Categorical . .. ... ... . 19,049,425
Total Fiscal Year 1099 . ... .. 19,049,425
FiscaL YEAR 1998:
State Grants—Categorical . . ... ... ... .t 13,413,312
Total Fiscal Year 1008 . . . ... 13,413,312
FiscaL YEAR 1997:
Federal Grants—Categorical . ... .. ... ...ttt 4,061,893
Total Fiscal Year 1097 . . . ... . 4,061,893
FiscAL YEAR 1996:
State Grants—Categorical . .. ... ... . 2,677,755
Total Fiscal Year 1900 . . . ... 2,677,755
Total Summary of Federal, State and Other Aid Receivables at June 30,2004 .................... $4,395,567,386
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Part II-E—General Fund—Schedule G2
Revenues vs. Budget by Category

Comptroller’s Report for Fiscal 2004

Better (Worse)
Budget Actual Than Modified
Adopted Modified Revenue Budget
TaxEes:
Real Estate Taxes (Net of Refunds) .. .......... $11,447,000,000 $11,534,093,000 $11,582,327,784 $ 48,234,784
Sales and Use Taxes (Net of Refunds):
General Sales ......................... 3,871,000,000 3,975,000,000 4,042,486,189 67,486,189
Cigarette ..........c.ooiiiiinininenn.. 134,000,000 138,000,000 138,808,874 808,874
Vault ... ... ... ... — — 367,023 367,023
Commercial Motor Vehicle .............. 49,500,000 47,500,000 46,474,379 (1,025,621)
Mortgage . ... 379,000,000 824,000,000 817,243,371 (6,756,629)
Stock Transfer ........................ — — 4,433 4,433
AutoUse .......... ..., 35,950,000 33,950,000 35,902,573 1,952,573
Total Sales and Use Taxes ........... 4,469,450,000 5,018,450,000 5,081,286,842 62,836,842
Income Taxes (Net of Refunds):
Personal Income ...................... 5,505,372,000 5,934,112,000 6,012,580,214 78,468,214
Other Income Taxes (Net of Refunds):
General Corporation ................... 1,264,600,000 1,481,600,000 1,840,392,438 358,792,438
Financial Corporation .................. 210,700,000 382,700,000 502,305,799 119,605,799
Unincorporated Business Income ......... 827,000,000 891,000,000 975,704,675 84,704,675
Personal Income (Non-Resident
Employees) .......... ... ... .. ..... 71,800,000 75,800,000 75,331,498 (468,502)
Utility ..o 274,000,000 294,000,000 297,100,086 3,100,086
Total Other Income Taxes ............... 2,648,100,000 3,125,100,000 3,690,834,496 565,734,496
Other Taxes:
Payment in Lieu of Taxes ............... 298,700,000 236,031,000 236,699,540 668,540
Hotel Room Occupancy ................ 206,000,000 206,000,000 224,628,270 18,628,270
Commercial Rent ... ................... 407,000,000 425,000,000 468,326,556 43,326,556
Horse Race Admissions . ................ 100,000 35,000 35,001 1
Conveyance of Real Property ............ 394,000,000 808,000,000 775,553,934 (32,446,066)
Beer and Liquor Excise . ................ 21,500,000 22,500,000 22,181,909 (318,091)
Taxi Medallion Transfer ................ 3,600,000 4,500,000 4,514,856 14,856
Surcharge on Liquor Licenses .. .......... 3,000,000 3,800,000 4,765,093 965,093
Refunds of Other Taxes . ................ (15,200,000) (26,200,000) (26,870,053) (670,053)
Total Other Taxes .. ................ 1,318,700,000 1,679,666,000 1,709,835,106 30,169,106
Penalties and Interest on Delinquent Taxes:
Penalties and Interest on
Real Estate Taxes ... ............... 47,000,000 47,000,000 69,941,130 22,941,130
Tax Audit Revenue .................. 524,635,000 566,521,000 — (566,521,000)
Refunds—Penalties and Interest on
OtherTaxes ...................... (13,800,000) (4,800,000) (2,851,408) 1,948,592
Total Penalties and Interest on
Delinquent Taxes ................ 557,835,000 608,721,000 67,089,722 (541,631,278)
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Part II-E—General Fund—Schedule G2
Revenues vs. Budget by Category

Comptroller’s Report for Fiscal 2004

Better (Worse)
Budget Actual Than Modified
Adopted Modified Revenues Budget
Taxes: (cont.)
Total Other Taxes and Penalties
and Interest on Delinquent Taxes ... $ 1,876,535,000  $2,288,387,000 $ 1,776,924,828 $(511,462,172)

Total Federal, State and Other
Categorical Aid (Net) ............

Total Taxes ... ........covininen... 25,946,457,000 27,900,142,000 28,143,954,164 243,812,164
FEDERAL GRANTS—CATEGORICAL:
General Government ................... 410,285,366 466,988,495 417,429,143 (49,559,352)
Public Safety and Judicial ............... 41,781,281 182,855,991 168,656,442 (14,199,549)
Education . ........................... 1,565,588,406 1,775,807,325 1,770,164,055 (5,643,270)
Community Colleges . .................. — 671,120 671,120 —
Social Services ................. ... ... 2,330,114,073 2,591,465,331 2,535,087,051 (56,378,280)
Environmental Protection ............... — 162,196 201,344 39,148
Transportation Services ................. 11,924,059 41,788,659 27,126,751 (14,661,908)
Parks, Recreation and Cultural Activities . . . — 1,272,426 1,102,543 (169,883)
Housing ........ .. .. .. . .. 181,282,492 237,381,141 218,463,715 (18,917,426)
Health ........... ... ... ... ......... 81,176,618 299,644,794 275,930,362 (23,714,432)
Total Federal Grants—Categorical . . .. 4,622,152,295 5,598,037,478 5,414,832,526 (183,204,952)
STATE GRANTS—CATEGORICAL:
General Government . .................. 55,562,852 74,216,926 65,804,031 (8,412,895)
Public Safety and Judicial ............... 111,779,356 146,519,330 137,425,838 (9,093,492)
Education . ........................... 5,752,223,662 5,846,637,025 5,873,367,068 26,730,043
Senior Colleges . ...................... 35,000,000 35,000,000 — (35,000,000)
Community Colleges . .................. 128,001,463 138,898,800 137,564,050 (1,334,750)
Hunter Campus Schools ................ 1,300,000 1,300,000 1,300,000 —
Social Services ............... ... ..., 1,538,739,831 1,769,313,320 1,750,382,268 (18,931,052)
Environmental Protection ............... — 10,840,975 11,105,399 264,424
Transportation Services . ................ 84,447,902 107,337,779 99,570,528 (7,767,251)
Parks, Recreation and Cultural Activities . . . — 453,316 440,039 (13,277)
Housing ....... ... ... . .. 877,001 942,453 942,453 —
Health ............. ... ... .......... 465,078,637 456,814,022 376,493,892 (80,320,130)
Total State Grants—Categorical ... ... 8,173,010,704 8,588,273,946 8,454,395,566 (133,878,380)
NoN-GOVERNMENTAL GRANTS:
General Government . .................. 401,128,441 396,719,222 364,837,522 (31,881,700)
Public Safety and Judicial ............... 167,685,899 207,161,744 209,222,240 2,060,496
Education . ........................... 26,517,970 86,028,508 78,649,710 (7,378,798)
Social Services ....................... 29,400,000 27,864,862 25,297,068 (2,567,794)
Environmental Protection ............... 1,600,000 2,127,495 1,512,080 (615,415)
Transportation Services . ................ — 27,618,613 26,987,744 (630,869)
Parks, Recreation and Cultural Activities . . . — 8,966,415 8,479,424 (486,991)
Housing ......... .. ... ... .. .. ... ... — 989,780 989,780 —
Health ........ ... ... ... ... ......... 210,492,699 211,315,030 238,793,121 27,478,091
Community Colleges . .................. 5,000,000 1,639,196 1,639,196 —
Total Non-Governmental Grants . . . ... 841,825,009 970,430,865 956,407,885 (14,022,980)
Provision for Disallowances of Federal, State
and Other Aid: ........................ (15,000,000) (15,000,000) (27,000,000) (12,000,000)

13,621,988,008

15,141,742,289

14,798,635,977

(343,1006,312)

132

(Continued)



Comptroller’s Report for Fiscal 2004

Part II-E—General Fund—Schedule G2 (Cont.)

Revenues vs. Budget by Category

UNRESTRICTED FEDERAL AND STATE AID:
State Revenue Sharing . .................
Intergovernmental Aid ..................

Total Unrestricted Federal
and State Aid . ..................

CHARGES FOR SERVICES:
General Government Charges ............
Water and Sewer
Housing ........ .. .. .. ...
Rental Income ........................

Total Charges for Services . ..........

OTHER REVENUES:

LICENSES, PERMITS, PRIVILEGES AND FRANCHISES:
Licenses ...........ooiiiiiinnn..
Permits . .......... ... ... . ... ...
Privileges and Franchises

Total Licenses, Permits, Privileges .. ..
and Franchises ..................

FINES AND FORFEITURES:
Fines
Forfeitures ............... ... ... ......

Total Fines and Forfeitures

MISCELLANEOUS & .« o vt eee e e eeeeeeee s
TOBACCO SETTLEMENT ... ...oivvnenn...
INTERESTINCOME . . .....................

Total Other Revenues

Total Revenues

OTHER FINANCING SOURCES:
TRANSFER FROM DISCRETELY PRESENTED
CoMPONENT UNIT:
Off-Track Betting
Off-Track Betting Surtax . ...............

Total Transfer from Discretely Presented
Component Unit

Total Other Financing Sources

Total Revenues and Other
Financing Sources ...............

Better (Worse)
Budget Actual Than Modified
Adopted Modified Revenue Budget

$ 327,389,668 $ 327.389.668 $ 327463220 $ 73,552
228,029,069 663,958,068 635,981,872 (27,976,196)
555,418,737 991,347,736 963,445,092 (27,902,644)
467,909,018 577,732,968 592,268,690 14,535,722
911,637,408 878,333,602 884,744,982 6,411,380
— — 18,147,761 18,147,761
287,268,000 107,118,000 107,737,927 619,927
1,666,814,426 1,563,184,570 1,602,899,360 39,714,790
43,487,000 42,928,000 45,006,048 2,078,048
89,435,000 102,681,000 106,682,993 4,001,993
218,600,427 220,558,447 222,693,971 2,135,524
351,522,427 366,167,447 374,383,012 8,215,565
678,306,880 702,494,380 688,477,011 (14,017,369)
4,112,000 9,245,614 8,756,727 (488,887)
682,418,880 711,739,994 697,233,738 (14,506,256)
340,709,019 900,367,680 598,111,935 (302,255,745)
115,349,340 64,504,632 66,933,954 2,429,322
35,930,000 28,105,000 30,068,033 1,963,033
1,525,929,666 2,070,884,753 1,766,730,672 (304,154,081)
43.316,607,837 47,667,301,348 47,275,665,265 (391,636,083)
— — 1,326,652 1,326,652

20,400,000 20,000,000 20,061,662 61,662
20,400,000 20,000,000 21,388,314 1,388,314
20,400,000 20,000,000 21,388,314 1,388,314
$43,337,007,837  $47,687,301,348  $47,297,053,579 $ (390,247,769)
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Comptroller’s Report for Fiscal 2004

Part II-E—General Fund—Schedule G3

Revenues vs. Budget by Agency

Revenue Source
Within Agency

002 MAYORALTY

00001

00002

00003

00004

00005
00006
00007
00008
00009
00010

00021
00025

00026
00033

00034
00036
00048
00049
00050
00070
00072
00073
00077
00078
00079
00088
00090

00093

00095

00099

00102

00103
00110
00112
00113
00114
00115
00120

Real Estate Taxes—Fiscal 2004—

IstQuarter ...................
Real Estate Taxes—Fiscal 2004— . .

2nd Quarter ..................
Real Estate Taxes—Fiscal 2004— . .

3rdQuarter .. .................
Real Estate Taxes—Fiscal 2004— . .

4thQuarter ...................
Real Estate Taxes—Fiscal 2003 . ...
Real Estate Taxes—Fiscal 2002 . ...
Real Estate Taxes—Fiscal 2001 . ...
Real Estate Taxes—Fiscal 2000 . ...
Real Estate Taxes—Fiscal 1999 . ...
Real Estate Taxes—Fiscal 1998

andPrior . ....................
Real Estate Tax Refunds ..........
Real Property—Criminal Justice

Fund
School Tax Relief—Property Tax . ..
Penalties and Interest on Real Estate

Taxes Prior Year .. .............
Real Property Tax Liens Sale ......
Defective Lien Refunds Prior Year . .
Prior Year Real Estate Tax Accrual . .
Accrued Real Estate Tax Revenue . . .
General Sales Tax ...............
Cigarette Tax ...................
Vault Tax ......................
Commercial Motor Vehicle Tax . . . ..
Mortgage Tax . .. ................
Stock Transfer Tax . ..............
AutoUseTax ...................
School Tax Relief—PIT ..........
Personal Income Tax

(Netof Refunds) ..............
General Corporation Tax

(Netof Refunds) ..............
Financial Corporation Tax

(Netof Refunds) ..............
Unincorporated Business Income Tax

(Netof Refunds) ..............
Personal Income Tax

(Nonresident City Employees)
Utility Tax ...,
Payment in Lieu of Taxes .........
Occupancy of Hotel Rooms Tax . ...
Commercial Rent Tax ............
Refunds of All Other Taxes . .......
Horse Race Admissions Tax .......
Off-Track Betting ...............

Budget

Actual Revenue

Adopted

Modified

2004

2003

$ 5,083,843,000

679,414,000
4,796,090,000

749,066,000

(213,000,000)

129,587,000

37,000,000
90,000,000

132,000,000
3,871,000,000
134,000,000
49,500,000
379,000,000
35,950,000
521,000,000

4,984,372,000
1,264,600,000
210,700,000
827,000,000

71,800,000
274,000,000
298,700,000
206,000,000
407,000,000
(15,200,000)

100,000

134

$ 5,243,701,000

663,068,000
4,839,823,000

630,921,000

(204,000,000)

137,300,000

33,000,000
89,280,000

134,000,000
3,975,000,000
138,000,000
47,500,000
824,000,000
33,950,000
540,000,000

5,394,112,000
1,481,600,000
382,700,000
891,000,000

75,800,000
294,000,000
236,031,000
206,000,000
425,000,000
(26,200,000)
35,000

$ 5,300,144,464

683,557,337
4,781,404,063

605,167,349
91,914,033
19,315,745

8,992,939
3,689,911
1,803,618

6,114,056
(189,498,578)

358
137,308,341

51,526,814
89,782,311
(5,589,987)
(31,084,176)
79,306,000
4,018,023,189
138,117,874
367,023
46,376,379
817,243,371
4,433
35,902,573
540,000,000

5,443,544,214
1,539,986,633
415,080,386
907,889,665

75,331,498
290,952,930
235,249,640
216,560,872
425,762,705
(26,870,053)

35,001
1,326,652

$ 4,213,624,438

534,160,440
4,623,873,911

571,790,640
92,794,057
17,898,990

8,142,062
3,233,379
1,345,611

3,365,222
(138,033,979)

602,219
119,648,674

31,755,064
22,634,152
(11,121,031)
(32,113,119)
31,084,176
3,535,145,690

158,053,222
496,292
47,361,261
526,292,720
5,765,312
32,354,948
540,000,000

3,922,874,705
1,237,443,672
212,995,306
832,346,338

77,346,595
295,406,378
144,763,654
192,433,413
397,198,724
(20,395,931)

30,414
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Comptroller’s Report for Fiscal 2004

Part II-E—General Fund—Schedule G3 (Cont.)

Revenues vs. Budget by Agency

Revenue Source
Within Agency

002 MAYORALTY (cont.)

00121
00122
00124
00125
00126
00130

00134

00135
00200
00250
00470
00476
00521
00522
00600
00752

00800
00846
00851
00859
00923
00931
01209

02100
02101
02105

02106
02107
02108
02112
02114
02115
02116
02117
02119
02122
02123
02126
02128
02130
02131
02132

02137
02138

Off-Track Betting Surtax . .........
Conveyance of Real Property Tax . ..
Beer and Liquor Excise Tax .......
Taxi Medallion Transfer Tax .......
Surcharge on Liquor Licenses . . . ...
Penalties and Interest

on Real Estate Taxes ...........
Refunds—Penalty and Interest

on Other Taxes ................
Tax Audit Revenue ..............
Licenses—General ..............
Permits—General ...............
Other Services and Fees ..........
Administrative Services to the Public
Reimbursement from Water Board . .
Payment from Water Board ........
Fines—General .................
Airport Rentals—Port of New York

Authority .............. .. ....
Private Donations . ..............
Tobacco Settlement ..............
WTC Related OTPS—TFA ........
Sundries
Emergency Shelter Grants Program .
Community Development City-Wide
Housing Opportunities for People

withAIDS ........ ... ... ...
Unsafe Buildings ................
Sweat Equity ...................
Management of City Buildings—

7A Administrator .. ............
Article 8A—Loan Program .. ... ...
Emergency Repairs ..............
Participation Loans ..............
Vacant Lot Clean-Up . ............
Tenant Interim Lease . ............
TALeases ..........c.cooii....
Community Management Program . .
Private Ownership Management . . . .
Housing Court Fines .............
Harding Park ................ ...
Federal Urban Renewal Land Sales .
Rehabilitation Loan ..............
Publication Sales ................

Single Room Occupancy—Harassment

Special Housing Loan ............
Neighborhood Commercial
Revitalization .................
Brooklyn Small Homes ...........
Federal Urban Renewal Land Sales .

Budget Actual Revenue

Adopted Modified 2004 2003
20,400,000 $ 20,000,000 $ 20,061,662 $ 19,920,032
394,000,000 808,000,000 766,809,676 513,267,208
21,500,000 22,500,000 22,181,909 21,941,702
3,600,000 4,500,000 4,514,856 6,058,136
3,000,000 3,800,000 4,489,093 4,192,480
10,000,000 14,000,000 18,414,316 14,031,110

(13,800,000) (4,800,000) (2,851,408) (23,653,913)

524,635,000 566,521,000 — —
2,400,000 2,400,000 2,664,337 2,108,557
65,000 65,000 62,001 58,956
200,000 200,000 171,660 149,457
2,170,000 5,700,000 6,200,314 3,378,957
787,967,408 763,496,602 768,102,136 744,203,124
123,670,000 114,837,000 116,642,846 102,148,623
7,085,000 8,085,000 9,466,023 6,831,638
200,000,000 3,500,000 3,499,999 3,105,264
— — 42 560
115,349,340 64,504,632 66,933,954 149,947,916
— — — 1,500,000,000
18,252,852 487,674,413 180,056,441 198,584,782
— — 1,000 125,000
263,526,290 263,626,509 190,823,952 225,887,247
— — — 19,452,780
— — 62,808 43,278
— — 161,575 137,022
— — 955,695 618,871
— — 2,836,096 16,544
— — 20,662,700 15,814,863
— — 15,058,867 2,369,072
— — 1,896,861 1,012,373
— — 497,006 154,911
— — 10,003 10,836
— — 16,665 2,895
— — 1,547,931 1,084,430
— — 3,140,839 2,195,508
— — 1,968 1,835
— — 452,436 —
— — 217,075 67,732
— — 53,694 37,690
— — 15,400 20,600
— — 1,699 42,043
— — 61,033 31,889
— — 17,742 18,770
— — 1,233,835 1,421,450
(Continued)
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Revenues vs. Budget by Agency

Revenue Source
Within Agency

002 MAYORALTY (cont.)

02144
02145

02146
02147
02150
02155
02157
02160
03263
03919

04044
04176
04230

04240
04247

04251

04252
04253
04254

13021

19927
29978
30800

30906

31602
31907
31910

31920
31924
31929
31934
33908

43900
44002
44006
44021

Fair Housing ...................
Senior Citizens Housing
Assistance Program ............
Program Income Audit Adjustment . .
Industrial Project Development . . . . .
Revolving Loan Fund ............
7A Financial Assistance Program . . .
HUD Clearance Test Reimbursement
Neighborhood Housing Services . . . .
Public Assistance—WTC/FEMA . ..
Public Safety for
Civil Defense—Federal .........
CJCC Regional Planning Board .. ..
DrugCourts . ...................
Arrest Policies and Enforcement
Protection . ...................
Training Grant - Stop Elder Abuse . .
Missing Children’s Assistance
Program .....................
Supervised Visitation Safe Havens
Child ........ ... ... .. ...,
Byrne Law Enforcement Assistance .
Byrne Formula Grant Program .. ...
Crime Laboratory Improvement
Program .....................
Substance Abuse and Mental Health
Services .......... ...
Alternatives to Incarceration . . .. ...
State Aid Pension Reimbursement . .
New York City Veterans Service
AENCY ..o
Local Government Records
Management Improvement
Program .....................
Court Interest Reimbursement . . . . . .
Management Welfare Fund ........
Municipal Labor Relations
Deferred Compensation Fund . . ..
Flexible Spending Plan ...........
Water Authority Grant .. ..........
United Nations Commission .. .. ...
Transitional Finance Authority .. ...
Bail Fees for Alternatives to
Incarcaration .................
Private Grant ...................
Return of Grant Fund Administration
Debt Service Reimbursement . . . ...
Primary Care Development Debt
Service .......... i

Budget Actual Revenue

Adopted Modified 2004 2003
— — 3 97,488 $ 100,000
— — — 5,625
— — 67,203 36,535
— — 13,129 8,355
— — 8,722 36,311
— — 83,808 450
— — — 122,582
— — 1,845 —
1,734,574 1,734,574 1,734,574 44,071,610
490,555 — — —
— 54,085 52,098 51,913
— 305,718 305,717 377,769
— 86,090 86,139 145,542
— 149,342 139,544 20,918
— 47,842 47,840 —
— 77,348 77,348 —
— 23,433 23,433 —
— 53,648 53,646 —
— 62,125 62,125 —
— 366,171 366,171 40,000
— 2,918,870 2,838,275 3,186,167
956,750 956,750 827,338 749,305
80,000 80,000 85,292 52,022
— 11,250 11,000 —
15,359,000 15,359,000 7,302,001 11,205,355
722,376 381,949 722,328 531,366
1,094,115 1,029,835 754,249 463,860
183,215 183,215 85,979 63,431
172,805 172,805 — 58,598
— — — 900
171,072 171,072 9,194 62,021
— — — 579,872
203,748 1,215,173 607,278 1,275,696
8,000,000 8,000,000 7,790,256 8,000,000
— — 1,138,862 8,107,569
— — 3,991,740 1,310,378
(Continued)
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Within Agency

002 MAYORALTY (cont.)

003

004

010

011

54000
55013
55014
55016
55026
55027
55034
55036
57000
57001
60000

New York State Per Capita Allocation
Other State Actions
Federal and State Actions
Long-Term Mentally Disabled
State Cash Adjustments ...........
Other Cash Adjustments
WTC Administrative Reimbursement
FEMA Reimbursement ...........
Reimbursement—Overhead Costs . .
Disaster Relief ..................
Provision for Disallowances of

Federal, State and Other Aid

Total Mayoralty .................
Net Change in Estimate of
Prior Receivables ..............

Net Total Mayoralty

BoARD OF ELECTIONS

00476
00600
00822

00859
03263

Administrative Services to the Public
Fines—General .................
Sales of Equipment, Scrap and

Other Minor Sales
Sundries
Public Assistance—WTC/FEMA . ..

Total Board of Elections

CAMPAIGN FINANCE BoARD

00470

Other Services and Fees

Total Campaign Finance Board . . . ..

BOROUGH PRESIDENT—MANHATTAN

00822

06903
09391

43973

Sales of Equipment, Scrap and
Other Minor Sales
Pedestrian Safety ................
US Environmental Protection Agency
Grant
Tourism Promotion Project . .......

Total Borough President—
Manhattan
Net Change in Estimate of Prior
Receivables

Net Total Borough President—
Manhattan

BoroUGH PRESIDENT—BRONX

00822

04175
04230

Sales of Equipment, Scrap and
Other Minor Sales

Violence Against Women

Arrest Policies and Enforcement
Protection ....................

137

Budget Actual Revenue
Adopted Modified 2004 2003
$ 327,389,668 327,389,668 327,389,668 $ 400,389,668
23,000,000 220,500,000 23,000,000 78,486,548
12,407,069 12,407,069 — 12,407,072
192,622,000 270,622,000 249,803,018 180,304,569
— — — 1,308,893
— — — 2,213,278
— — — 1,183,318
— 160,428,999 160,428,999 762,092,095
7,230,293 7,230,293 7,531,764 8,336,194
— — — 3,677,821
(15,000,000) (15,000,000) (27,000,000) (47,100,000)
28,064,360,130 30,651,249,480  29,752,424,391 27,253,403,453
— — (5,376,324) 18,269,587
28,064,360,130 30,651,249,480 29,747,048,067 27,271,673,040
55,000 55,000 45,326 50,369
— — 6,825 6,809
60,000 60,000 36,119 48,339
1,000 1,000 298 17
— — — 7,988,277
116,000 116,000 88,568 8,093,811
2,000 2,000 1,042 1,729
2,000 2,000 1,042 1,729
2,000 2,000 9,429 3,280
— 71,275 71,275 41,786
— 18,150 18,150 34,276
— — — 8,000
2,000 91,425 98,854 87,342
_ — (10,576) 9,000
2,000 91,425 88,278 96,342
2,000 2,000 1,007 813
175,000 165,920 165,897 19,886
— 292,022 292,021 139,076
(Continued)
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011

012

013

014

015

Revenue Source
Within Agency

BorouGH PRESIDENT—BRONX (cont.)
30906 Local Government Records
Management Improvement Program

Total Borough President—Bronx . ..

BorouGH PRESIDENT—BROOKLYN
00859 Sundries ......................
04230 Arrest Policies and Enforcement
Protection ....................
30264 NYS Local Waterfront
Revitalization Program .........
30906 Local Government Records
Management Improvement Program

Total Borough President—
Brooklyn ....................

BorouGH PRESIDENT—QUEENS
00822 Sales of Equipment, Scrap, and
Other Minor Sales .............
00859 Sundries ......................
04175 Violence Against Women .........
04245 Victims of Child Abuse ...........
06903 Pedestrian Safety ................
30552 Gateway to Queens West .. ........
30906 Local Government Records
Management Improvement Program
43973 Tourism Promotion Project ........

Total Borough President—
Queens ...............coon...
Net Change in Estimate of Prior
Receivables ..................

Net Total Borough President—
Queens ......................

BorouGH PRESIDENT—STATEN ISLAND

00822 Sales of Equipment, Scrap, and
Other Minor Sales .............

01220 Staten Island Hud Grant ..........

04245 Victims of Child Abuse ...........

43973 Tourism Promotion Project ........

Total Borough President—
StatenIsland . .................

OFFICE OF THE COMPTROLLER

00470 Other Services and Fees ..........

00846 Awards from Litigation and
Settlements . . .................

00859 Sundries ......................

Budget Actual Revenue
Adopted Modified 2004 2003

$ — 3 40,807 $ 40,806 $ 35,985

177,000 500,749 499,731 195,760

143,500 143,500 149,742 14,503

— 208,238 208,238 138,788

— 74,628 74,628 167,718

— 19,500 19,500 48,450

143,500 445,866 452,108 369,459

235,000 275,000 352,055 2,514

— — — 16,069

— 344,420 344,419 551,736

— 96,311 96,310 —

44,024 159,920 159,896 201,868

— 35,340 35,337 —

22,100 — — 47,820

301,124 910,991 988,017 820,007
— — (43) (40)

301,124 910,991 987,974 819,967

2000 222,800 165,474 —

— 100,000 98,226 —

— 112,507 67,414 —

— 2,001 2,001 22,999

2,000 437,308 333,115 22,999

145,000 275,000 250,481 131,258

700,000 1,200,000 1,114,756 564,124

6,139,000 3,439,000 2,271,762 54,495,719

(Continued)
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015

017

025

Revenue Source
Within Agency

OFFICE OF THE COMPTROLLER (cont.)
56001 Interest Income—Other ...........
56003 Interest Income—Debt Service Fund

Total Office of the Comptroller . . . ..

OFFICE OF EMERGENCY MANAGEMENT
03255 Urban Search Rescue and
Response System . .............
03265 All Hazards Emergency Operation
Grant ................ .. ....
03266 Emergency Management
Performance Grant .. ...........
03267 Citizen COIps . ....ccovvvennnn..
03269 Pre-Disaster Mitigation ...........
03919 Emergency Management Assistance .
03951 Mitigation Assistance Program . . . ..
04196 Federal Anti-Terrorist Aid .........
04235 DOJ Communication Grant . . . ... ..
04244 Urban Areas Security Initative ... ..
04249 Domestic Preparedness Equipment
Support . ...
04252 Byrne Law Enforcement Assistance .
07992 Program Support Center ..........
07993 Domestic Preparedness Equipment . .
30906 Local Government Records
Management Improvement
Program .....................
31937 N.Y. Community Trust Emergency
Medical Service ...............
43900 Private Grants ..................
44041 A.P. Sloan Foundation—Urban
Emergency Management ........

Total Office of Emergency
Management .................

Net Change in Estimate of Prior
Receivables ..................

Net Total Office of
Emergency Management ........

LAW DEPARTMENT
00476 Administrative Services to the Public
00600 Fines—General .................
00820 Sales of Other Real Property . ......
00846 Awards from Litigation and
Settlements . . .................
00859 Sundries ......................
03263 Public Assistance—WTC/FEMA . ..
04216 Post Detention Responsibility . ... ..
04229 Community Gun Violence Prosecution
30906 Local Government Records
Management Improvement Program

Budget Actual Revenue

Adopted Modified 2004 2003
$ 26,560,000 $ 20,955,000 22,876,214  $ 34,227,037
6,420,000 4,100,000 4,023,697 5,008,485
39,964,000 29,969,000 30,536,910 94,426,623
— 568,558 565,689 246,437
— 1,367,600 1,367,597 149,763
— 1,592,050 1,372,222 412,462
— 243,959 243,953 —
— 86,812 86,711 —
412,462 — — —
— — — 54,833
— 511,250 511,250 502,000
— 118,031 117,401 310,369
— 94,136 94,135 —
— 275,402 275,401 —
— 75,000 75,000 —
— — — 14,017
— 109,716 109,716 472,839
— 35,450 35,430 —
— — — 13,385
— 126,914 126,913 45,462
— 1,313 1,313 67,559
412,462 5,206,191 4,982,731 2,289,126
— — (56,319) —
412,462 5,206,191 4,926,412 2,289,126
50,000 140,000 168,158 87,186
600,000 900,000 1,113,776 717,445
1,775,000 1,775,000 1,857,059 343,450
7,451,000 8,000,000 8,759,124 12,228,430
14,657,000 12,500,000 13,167,918 14,980,081
_ _ — 1,245,617
— 202,823 202,823 446,390
160,000 229,440 254,206 90,560
— 50,000 38,752 —
(Continued)
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025

030

032

040

Revenue Source
Within Agency

LAw DEPARTMENT (cont.)

31923 Law Department—NYC Housing
Authority .............. .. ....

43900 Private Grant ...................

Total Law Department .. ..........
Net Change in Estimate of Prior
Receivables ..................

Net Total Law Department ........

DEPARTMENT OF CITY PLANNING

00476 Administrative Services to the Public

00822 Sales of Equipment, Scrap, and
Other Minor Sales .............

00859 Sundries ......................

16053 Urban Mass Transportation
Administration Grant . ..........

30264 NYS Local Waterfront Revitalization
Program ............... ... ...

Total Department of City Planning . .
Net Change in Estimate of Prior
Receivables ..................

Net Total Department of City . .....
Planning . ....................

DEPARTMENT OF INVESTIGATION
00470 Other Services and Fees ..........
00600 Fines—General .................
00859 Sundries ......................
04196 Federal Anti-Terrorist Aid .........
04213 Bulletproof Vest Program .........
19916 CourtReturn ...................
30906 Local Government Records
Management Improvement
Program .....................
31914 Asset Forfeiture-Private ... ........
43900 Private Grants ..................
43999 NYC Housing Authority Supervisor .

Total Department of Investigation . . .
Net Change in Estimate of Prior
Receivables ..................

Net Total Department of
Investigation .. ................

DEPARTMENT OF EDUCATION

00460 Education Services and Fees ... ....
00760 Rentals—Other .................
00859 Sundries ......................
03261 Crisis Counseling—WTC/FEMA . ..
03263 Public Assistance—WTC/FEMA . ..

Budget Actual Revenue
Adopted Modified 2004 2003
—  $ — 5 —  $ 8,850
437,024 651,430 527,331 417,024
25,130,024 24,448,693 26,089,147 30,565,033
— — — (51)
25,130,024 24,448,693 26,089,147 30,564,982
800,000 800,000 856,538 1,242,264
445,000 445,000 563,230 485,809
160,000 160,000 199,735 273,614
888,321 2,901,123 3,578,251 925,191
— 243,170 274,000 —
2,293,321 4,549,293 5,471,754 2,926,878
— — (655,258) (217,621)
2,293,321 4,549,293 4,816,496 2,709,257
1,457,000 1,872,000 1,827,902 1,579,418
10,000 10,000 — —
245,000 837,000 589,309 783,578
— 5,360 5,360 —
— 4,290 4,290 —
— 195,457 195,457 —
— 19,000 19,000 4,750
— 54,820 54,820 —
— 213,333 213,333 —
— 40,000 40,000 240,000
1,712,000 3,251,260 2,949,471 2,607,746
— — — (309
1,712,000 3,251,260 2,949,471 2,607,716
20,073,968 20,073,968 19,101,461 19,985,438
17,000,000 15,000,000 12,545,789 14,195,184
15,600,000 12,800,000 16,525,911 10,022,618
21,900,000 20,908,092 20,908,092 8,017,431
— — — 24,000,356
(Continued)
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040 DEPARTMENT OF EDUCATION (cont.)

03875

11919

11957

13022

13901
13902
13905
13907
13910

13912

13914
13915
13916
13919
13924

13926
13927
13928
13930
13931

13932
13933
13935

13936

13937
13939
13941

23902
26069

27900
27902
27903
27904
27906
27907

National Science Foundation—
Education and Human Resources .
Medicaid—Health and Medical
Care—Federal Grants ..........
Temporary Assistance for Needy
Families .....................
Substance Abuse Prevention and
Treatment ....................
After School Programs ...........
Federal School Lunch ............
Vocational Education . ............
School Breakfast Program . ........
Elementary and Secondary
Education Act (ESEA) Title VII—
Bilingual Education ............
ESEA Title [—Disadvantaged
Children .....................
Special Grant Federal Miscellaneous
Individual Disability Education Act .
Installation Impact . ..............
Summer Feeding Program . ........
ESEA Title VI—Program
Improvement .................
ESEA Title II—Math and Science ..
Magnet School Money ...........
Federal Drug Free Schools Aid . . . ..
ESEA Title IIl—Technology Grant . .
Early Class Size Reduction—
Community Development Funds . .
ProjectServe ........... ... .. ...
Reading Excellence Act ..........
Committee on Preschool Special
Education ....................
Education for Homeless Children
andYouth ....................
Even State Educational Agencies . ..
Community Learning Centers . . . ...
Title IIT -LEP and Immigration
Student . .....................
Substance Abuse—Drug Free Grant .
Temporary Assistance for Needy
Families .....................
School Lunch—State Grants . . ... ..
Pre-Kindergarten ................
Bilingual Education .. ............
Welfare Education ...............
Special Legislative Grants . ........
Textbooks ............. .. ... ...

Budget Actual Revenue

Adopted Modified 2004 2003
$ 10,881,154  $ 376,205 376,205 $ —
102,874,000 102,874,000 102,874,000 120,874,000
3,574,000 3,000,000 3,000,000 3,000,000
14,800,000 14,800,000 14,800,000 —
16,876,180 9,019,063 9,019,062 7,807,176
219,357,506 220,351,304 220,351,304 218,871,005
13,000,000 14,830,031 14,830,031 14,991,811
34,954,923 37,135,377 37,135,377 33,414,507
14,940,000 9,261,866 9,261,866 15,370,811
688,128,024 738,533,754 738,533,754 646,534,352
8,557,652 41,975,652 41,975,652 83,041,001
190,000,000 243,717,111 243,717,111 205,170,740
5,000,000 6,884,696 6,884,696 6,108,612
20,443,704 17,006,596 17,006,596 19,121,745
11,800,000 17,123,304 17,123,304 18,806,779
9,020,830 146,000,000 146,000,000 131,975,913
11,800,000 11,800,000 11,800,000 16,677,051
12,474,208 12,748,032 12,748,032 23,405,488
— 14,383,514 14,383,514 16,308,621
66,072,380 — — —
— — — 909,697
17,941,398 25,250,787 25,250,787 25,479,917
6,563,769 6,563,769 6,563,769 —
6,405,557 1,068,054 1,068,054 —
5,632,928 3,440,810 3,440,810 —
26,958,940 31,911,853 31,911,853 —
25,631,253 24,843,455 24,843,455 22,489,829
3,552,000 3,552,000 3,552,000 20,352,000
750,000 750,000 750,000 1,500,000
10,154,949 8,867,558 8,867,558 8,893,338
16,533,160 20,479,401 20,479,401 16,533,160
6,500,000 3,600,000 3,600,000 6,500,000
3,000,000 1,615,930 1,615,930 2,381,642
33,000,000 24,535,472 24,535,472 29,079,771
76,140,336 75,847,380 75,847,380 76,817,526
(Continued)
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040 DEPARTMENT OF EDUCATION (cont.)

27908
27910
27915
27920
27921
27922
27923
27924
29251
29252
29253
29255
29258
29260
29261
29262
29275
29279
29280
29290
29292

29295
29603
29604
29605
29606
29609
29612
29613
29614
29617
29620
29621
29622
29626
29970
30400
41900
41903
41905
41911
41912
41913
41915
44006
55013

Operating Aid . .................
Special Reading . ................
Improving Pupil Performance . .. ...
Building Aid ...................
Transportation Aid . .. ............
Public Excess Cost Aid ...........
Private Excess CostAid . ..........
Occupational Education Aid .......
Limited English Proficiency .......
Gifted and Talented Program . . . . . ..
Data Processing Program .........
Family Court Pre-Kindergarten
Magnet Schools . ................
Employment Preparation Education .
Computer Software Aid . ..........
Computer Hardware Aid ..........
Library Materials .. ..............
Excellence in Teaching ...........
Education Related Support Services
High Cost Excess Cost Aid ........
Chapter 721 Handicapped
Reimbursement ...............
Handicapped Pupils Summer School
State Breakfast Reimbursement . ...
Extraordinary Needs .............
SCA Based Building Aid .........
Building Aid—Leases ............
Growth Aid ....................
Operating Standard Aid . ..........
Minor Maintenance
Universal Pre-Kindergarten . .......
Pre-Kindergarten Administrative Costs
Early Grade Class Size Reduction . .
Teachers of Tomorrow . ...........
Summer School .............. ...
Academic Services Aid ...........
State Aid ....... ... .. .. ...
StopDWI ... ... ... . ... ...
Private Grants ..................
Education Construction Fund ... ...
School Construction Authority .. ...
Nonresident Tuition .. ............
CUNY BOE Partnership ..........
Universal Service Funds ..........
SCA Trustee Account ............
Debt Service Reimbursement . . .. ..
Other State Actions ..............

Total Department of Education . . .. ..

Budget

Actual Revenue

Adopted

Modified

2004

2003

$ 2,524,482,058 $ 2,526,818,819 $ 2,526,818,819 § 2,502,437,752

142

29,950,000 29,950,000 29,950,000 29,950,000
36,200,000 36,200,000 36,200,000 36,200,000
25,139,227 25,139,227 25,139,227 27,216,541
307,114,741 308,904,930 308,904,930 286,274,931
638,287,848 618,007,587 618,007,587 656,402,641
59,573,532 90,278,587 90,278,587 78,988,401
59,939,744 65,503,525 65,503,525 63,762,200
60,220,747 50,983,645 50,983,645 47,151,392
— — — 5,464,065
32,275,247 32,156,073 32,156,073 33,905,938
228,465,012 276,675,012 241,863,012 253,474,012
48,175,000 48,175,000 48,175,000 48,175,000
21,300,000 17,800,000 17,800,000 20,151,264
19,817,348 19,824,577 19,824,577 20,032,380
11,265,400 11,243,246 11,243,246 11,305,442
8,344,146 7,940,418 7,940,418 8,023,650
62,707,000 62,707,000 62,707,000 62,707,000
33,270,163 33,411,338 33,411,338 34,464,744
173,189,084 179,042,805 179,042,805 153,512,361
1,600,000 1,600,000 1,600,000 10,607,117
58,615,174 90,014,753 90,014,753 92,629,686
3,024,180 2,986,670 2,986,670 2,731,972
406,086,654 410,423,870 410,423,870 406,340,269
363,796,645 369,815,380 369,815,380 349,344,870
15,830,573 15,830,573 15,830,570 13,120,359
— 1,548,091 1,548,091 431,660

— — — 82,926,812
33,330,000 33,330,000 33,330,000 33,330,000
146,528,032 146,528,032 146,528,032 146,528,023
4,300,000 4,300,000 4,300,000 4,300,000
88,837,812 88,837,812 88,837,812 88,837,812
12,000,001 12,000,001 12,000,000 15,000,000
26,927,849 27,066,048 27,066,048 33,487,554
— — — 12,820,000
62,000,000 62,000,000 62,000,000 33,000,000
— 346,265 346,265 201,540
15,000,000 40,822,443 40,822,443 21,314,042
— — — 12,700,000
11,200,000 21,530,409 23,200,000 38,886,306
317,970 317,970 317,970 317,970

— 246,557 246,557 505,467

— 22,390,129 22,390,129 73,100

— — — 33,500,000

— 721,000 721,000 —

— — 202,749,855 —
7,397,004,006 7,756,346,826 7,926,253,460 7,681,171,792
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040

042

054

056

Revenue Source
Within Agency

DEPARTMENT OF EDUCATION (cont.)
Net Change in Estimate of Prior

Receivables ..................

Net Total Department of

Education . ...................

Crty UNIVERSITY OF NEW YORK
00461 Higher Education Services and

Fees— Community Colleges . . . ..
00760 OtherRentals ...................
00859 Sundries ......................
03263 Public Assistance—WTC/FEMA . ..

13017 Individual Vocational Education

Skills Training . ...............
27909 State Aid—Community Colleges . ..
27911 Hunter Public School Aid .........
27912 State Aid—Senior Colleges . . ... ...
29271 Community College Child Care .. ..
29350 Community College Rents ........
29355 College Discovery Program .......
43900 Private Grant ...................

Total City University of

NewYork ....................

Net Change in Estimate of Prior

Receivables ..................

Net Total City University of

NewYork ....................

CIviLIAN COMPLAINT REVIEW BOARD

00470 Other Services and Fees ..........
03263 Public Assistance—WTC/FEMA . ..

30906 Local Government Records
Management Improvement

Program ............... ... ...

Total Civilian Complaint Review

Board ......................

PoLICE DEPARTMENT

00200 Licenses—General ..............
00250 Permits—General ...............
00470 Other Services and Fees ..........
00472 Parking Meter Revenues ..........
00600 Fines—General .................
00847 E-911 Surcharges ...............
00848 Wireless/Cell Phone Surcharges . . ..
00859 Sundries ......................

03200 Gang Resistance Education

Training ............. ... ....
03263 Public Assistance—WTC/FEMA . ..
04017 United Nations . . ................
04028 Drug Enforcement ...............

143

Budget Actual Revenue
Adopted Modified 2004 2003
— — 46,850,388 $ (100,526,377)
7,397,004,006 7,756,346,826 7,973,103,848 7,580,645,415
136,626,000 178,266,000 184,118,989 150,359,919
2,300,000 2,300,000 2,300,000 2,300,000
185,000 185,000 191,281 122,197
— — — 603,863
— 671,120 671,120 440,598
124,188,463 135,644,800 135,644,800 128,965,000
1,300,000 1,300,000 1,300,000 1,300,000
35,000,000 35,000,000 — —
2,425,000 1,865,000 1,865,000 1,865,000
624,000 625,000 625,000 —
764,000 764,000 764,000 764,000
5,000,000 1,639,196 1,639,196 2,474,370
308,412,463 358,260,116 329,119,386 289,194,947
— — (1,334,750) —
308,412,463 358,260,116 327,784,636 289,194,947
— — — 180
— — — 1,452
— 22,130 22,079 —
— 22,130 22,079 1,632
1,000,000 950,000 1,104,162 3,339,348
600,000 450,000 488,731 442,927
23,217,000 26,945,000 27,244,591 24,488,030
586,000 750,000 797,040 512,507
6,000 6,000 — —
54,000,000 55,000,000 56,090,393 77,489,588
8,749,000 11,000,000 11,658,247 6,008,455
9,000,000 9,350,000 9,774,113 9,199,938
— 147,139 147,139 240,424
— — — 49,890,085
4,000,000 41,900,000 14,041,654 4,000,000
702,500 3,471,069 3,471,069 2,780,661
(Continued)
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056 PoLicE DEPARTMENT (cont.)

04133

04139
04166

04167
04175
04190
04191
04192
04196
04211
04220

04221

04223

04228

04233
04234
04244
04245

04248

04249

04250

19929
19934
19935
19949
23801
23802
23947
29853
29863
29873
29881
29882

29883

29884

High Intensity Drug Trafficking

Area (HIDTA)—Regional

Narcotics Training Center .. .....
Weed and Seed Project ...........
Community Oriented Policing

Services (COPS)—

Universal Hiring Program .......
Local Law Enforcement Block Grant
Violence Against Women .........
COPS Advancing Community Policy
COPS More Program ............
Domestic Violence Linked Database .
Federal Anti-Terrorist Aid .........
School Based Partnership Program . .
DNA Evidence Collection Training

Program .....................
94th Precinct Narcotics Awareness

Reach—Children ..............
Patrol Service Area 3 Narcotics

Surveillance ..................
Cultural Awareness and Diversity

Training .....................
HIDTA—Rental Program .........
Counter Terrorism Helicopter . .. ...
Urban Areas Security Initiative . .. ..
National Institute of Justice Research

NIJR Victims of Child Abuse .. ..
NIJR Evaluation Development

Project ....... ... .. ... ...
Domestic Preparedness Equipment

Support ...
Public Safety Partnership Community

Policy ........... ... ... ....
Forfeiture Law Enforcement . . ... ..
Soft Body Armor Vests Program . . . .
Enforcement of Navigation Laws . ..
State Felony Program ............
Highway Emergency Local Patrol . . .
NYSDOT Traffic Control .........
Emergency Medical Technical Training
AidtoCrime Labs . ..............
Auto Theft Insurance Program . . ...
Motor Vechicle Theft Insurance Fraud
7th Precinct Auxillary Program . . . ..
17th Precinct Youth Ambassador Host

Program .....................
19th Precinct Truancy and Gang

Intervention ..................
43rd Precinct Surveillance Vehicle . .

Budget Actual Revenue

Adopted Modified 2004 2003
— 3 — — $ 18,739
— 322,985 263,689 337,543
4,246,655 19,833,496 19,833,496 26,531,509
11,216,315 18,269,805 18,269,805 20,653,653
— 41,787 32,429 36,130
— — — 75,442
— 2,645,335 2,603,018 405,761
— 224 224 372,171
3,081,600 13,794,644 12,868,409 22,309,227
— — — 35,207
— — — 13,863
— 310,494 276,814 107,223
— — — 61,223
— 473,395 289,654 —
— 1,910,798 1,413,917 1,289,469
— 2,551,078 2,551,078 7,248,922
— 12,193,119 10,123,339 25,000,000
— 4,360 3,936 —
— 85,000 84,579 —
— 11,520,822 10,901,176 —
— 71,944 — —
— 4,409,585 4,264,046 4,085,853
— 322,000 784,521 1,069,064
132,000 132,000 400,000 400,000
2,000 2,000 1,995 695
— 1,849,520 1,878,524 1,341,816
— 627,405 627,405 112,505
59,800 59,800 109,600 94,726
564,430 1,365,403 1,370,488 1,020,066
— — 30,933
— 639,637 617,546 834,825
— — — 13,571
— 4,184 — 816
— 1,052 915 3,948
— 26,000 20,814 —
(Continued)
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056 PoLicE DEPARTMENT (cont.)

29885
29905

29978
30211
30400
30402
30406
30551
30906

31914
35904
35940
35954
35955

35957
35959
35964
35966
35967
35969
35972
35974
35975
35976
35979
35980
35981
35982
35983
35984
35985
35986
35987
35988
35989
35990
35991
35992
35993
35994
35996
35997
35998
35999
36000

DNA Backlog Reduction Program . .
State Grants—Reimbursement of
Retirees—Article 1 ............
State Aid—Pension Reimbursement .
47th Precinct Command Post Vehicle
StopDWI ... ... ... . ... ...
Buckle-Up New York Program . .. ..
Combat Aggressive Driving Program
Wireless Emergency 911 Surcharges
Local Government Records
Management Improvement
Program .....................
Asset Forfeiture—Private .........
Williamsburg Bridge Project . ... ...
Gowanus/Prospect Expressway . . . ..
Traffic Enforcement Agent—L.LE. . .
TEA—Canal St. Water Main
Replacement .................
TEA—72nd St. Station Rehabilitation
TEA—Atlantic Ave./Clinton St. .. ..
TEA—Columbus Circle ..........
TEA—L.LE./Cross Island Parkway .
TEA—Macombs Dam Bridge . . . . ..
TEA—BQE Broadway to 25th Ave. .
TEA—CQueens Blvd. Bridge .......
TEA—Atlantic Ave./ 4th Ave. . ... ..
TEA—~Union Square Park . ........
TEA—Linden Place/Whitestone . . . .
TEA—Guy Brewer Blvd. .........
TEA—SthAve. ... ...
TEA—E 149th St. ...............
TEA—Triborough Bridge .........
TEA—Broadway/Cityhall . ........
TEA—91st Place Bridge ..........
TEA—Manhattan Bridge .........
TEA—Third Ave./ Harlem River ...
TEA—2nd Avenue Bridges ........
TEA—Atlantic Avenue Bridges . ...
TEA—Madison Avenue ..........
TEA—Crossbay Blvd. ...........
TEA—Cross Bronx Expressway . . . .
TEA—Alley Creek Project ........
TEA—Sanitation Project . .. .......
TEA—Helena Project ............
TEA—Queens Plaza MTA ........
TEA—Flushing Avenue ..........
TEA—Steinway Street ...........
TEA—North Conduit Avenue . . .. ..
TEA—FDR Drive Project .........

Budget Actual Revenue

Adopted Modified 2004 2003
— 3 359,021  $ 184,020 $ —
500,000 500,000 500,000 500,000
8,706,000 9,332,000 9,611,074 8,593,812
— 200,000 199,913 —
— 639,625 556,875 538,947
— 885,861 885,861 420,282
— 218,536 218,535 164,728
4,200,000 5,402,237 5,402,238 5,317,341
— 25,899 25,886 2,500
— 16,659,588 15,483,140 17,971,335
— 1,752,839 1,752,839 1,634,730
— 58,499 58,499 —
— — — 13,234
— 38,510 38,510 352,215
— — — 39,465
— 1,492 1,492 426,006
— 1,215,581 1,215,581 268,604
— 230,288 230,289 490,257
— 34,326 34,326 808,730
— 819,448 819,448 807,453
— — — 522,845
— — — 227,899
— — — 13,781
— 3,005 3,005 197,519
— — — 315,877
— 155,586 155,586 383,345
— — — 433,059
— 205,601 205,601 428,637
— — — 30,136
— — — 225,133
— — — 1,972,666
— 1,388,665 1,388,665 1,135,160
— — — 23,283
— 32,135 32,134 81,475
— — — 7,580
— 181,560 181,560 13,729
— 88,885 88,885 —
— 257,872 257,872 —
— 15,797 15,797 —
— 2,848 2,848 —
— 76,353 76,353 —
— 204,724 204,724 —
— 205,646 205,646 —
— 190,826 190,826 —
— 24,876 24,876 —
(Continued)
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056 PoLicE DEPARTMENT (cont.)

057

36001

41914
41916
43928
44010

44011
44036
44037
44038
44039

44049

TEA—Henry Hudson Parkway
Project ....... .. .. ... .. ...,
Safe Schools/Healthy Students . . ...
Summer Gang Resistance and Training
Housing Authority Police Grant . . ..
Transit Authority Fare Evasion
Overtime ....................
COPSPhasel ..................
HUD—West Harlem Group Assistance
Community Affairs Recruitment . . . .
Ford Warranty Program ...........
HUD—Tanya Towers/NY Society
forthe Deaf ..................
GMC- Chevrolet Impala ..........

Total Police Department ..........
Net Change in Estimate of Prior
Receivables ..................

Net Total Police Department . . ... ..

FIRE DEPARTMENT

00320
00470
00476
00859
03263
03268
04032
04196
04213
04244
04249

11997
13019
15607

23947
29978
29982

30003
30554

30906

30953

30955

Franchises—Other . ..............
Other Services and Fees ..........
Administrative Services to the Public
Sundries
Public Assistance — WTC/FEMA ..
Assistance to Firefighters Grant .. ..
Gateway Park . ..................
Fedaral Anti-Terrorist Aid . ........
Bulletproof Vest Program .........
Urban Areas Security Initiative . . . ..
Domestic Preparedness Equipment
Support . ...
Project Liberty ..................
9/11/01 Related Medical Monitoring
National Institute of Environmental
Health Sciences-Hazmat Training .
EMT Training ..................
State Aid—Pension Reimbursement .
NYS Dormitory Authority Grant . . . .
Officer Induction Training School . . .
Governor’s Island Preservation and
Education Corporation State
Reimbursment ................
Local Government Records
Management Improvement
Program ............... ... ...
Emergency Medical Services
Educational Program ...........
9/11/01 Ambulance Tracking Grant .

Budget Actual Revenue

Adopted Modified 2004 2003
— 79,992 $ 79,992 § —
— 97,264 91,129 113,921
— 30,146 30,146 15,032
71,896,000 71,171,633 73,096,515 88,140,245
— 3,973,220 3,973,220 3,262,062
— 168,916 168,916 178,419
— — — 36,718
— 4,800 4,800 4,800
— 84,564 84,564 75,431
— — — 51,150
— — — 58,200
206,465,300 360,455,744 332,190,742 428,194,664
— — 16,689,552 7,929,227
206,465,300 360,455,744 348,880,294 436,123,891
650,000 715,000 729,260 724,020
52,779,000 60,800,000 62,164,535 54,687,608
— — — 40,622
— — 4,761 783
— — — 51,857,406
— 424,696 424,696 —
— 25,000 25,000 25,000
— 3,346,155 3,346,152 3,936,925
— — — 1,485
— 5,504,893 5,504,892 —
— 2,058,032 2,058,032 —
_ _ — 181,345
— 560,887 562,789 896,792
— 163,434 163,434 335,629
— 530,998 530,997 —
22,038,384 32,200,000 31,356,246 19,209,561
— 100,000 66,679 —
1,050,000 1,000,000 1,000,000 921,323
— 764,912 764,911 —
— 48,787 47,028 5,000
583,519 583,519 681,963 425,909
262,482 262,482 207,928 253,772
(Continued)
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057 FIRE DEPARTMENT (cont.)

068

37929
43900

Clinical Screening Program
Private Grant ...................

Total Fire Department ............
Net Change in Estimate of Prior
Receivables

Net Total Fire Department . . .......

ADMINISTRATION FOR CHILDREN’S SERVICES

00859
00887
03263
11914
11919
11954
11957

11958
11959
11960
11961
11962
11963
11964
11966
11967

11975
11979

11980

11981
11982

11983

11984
11990

11991
11992

11993

Sundries ......... ...
Day Care and Senior Citizen Centers
Public Assistance—WTC/FEMA . ..
Fringe Benefits—Federal
Medicaid—Health and Medical Care
Preventative Services Title-IVB .. ..
Temporary Assistance for Needy
Families—(TANF) Public
Assistance
TANF—Emergency Assistance for
Families .....................
Title IV-E—Foster Care Programs . .
Title IV-E—Protective Services .. ..
Title IV-E—Foster Care
Administration ................
Title IV-E—Adoption Assistance . . .
Title-IV-E—Independent Living . . ..
Title-IV-E—Juvenile Delinquents
Fostercare . ...................
Child Care and Development
Block Grant ..................
Title XX—Social Services Block
Grant
Resettled Refugees
Emergency Income Maintenance
Administration—Federal ........
Medical Assistance Program—
Medicaid
Child Support Administration . .. ...
Adoption Assistance
Administration—Federal ........
Administrative Training—Federal . . .
Title-IV-E—Preventative Services . .
TANF—Emergency Assistance for
Families (EAF) Child Protection
Services
TANF—EAF Child Welfare
TANF—EAF Juvenile Delinquent
Supervision
TANF—EAF NYC Tuition . .......

Budget Actual Revenue

Adopted Modified 2004 2003
— 3 — 5 —  $ 2,668,106
95,789,899 100,734,955 104,199,806 93,787,532
173,153,284 209,823,750 213,839,109 229,958,818
— — 2,059 204,813
173,153,284 209,823,750 213,841,168 230,163,631
9,787,500 — 3,346,670 14,026,067
3,419,000 6,091,000 1,037,313 3,131,578
— — — 402
19,769,500 15,476,133 15,476,133 19,769,500
370,438 809,441 827,722 1,391,588
— 9,400,000 9,382,173 9,574,000
8,660,580 2,818,405 2,775,563 312,392
78,335,504 10,635,503 10,654,046 17,449,649
292,957,455 159,965,056 160,293,775 176,593,927
8,233,587 8,438,673 8,408,378 5,984,960
72,329,799 63,457,887 63,679,499 58,270,927
144,243,706 155,543,706 155,591,713 145,219,055
3,081,715 7,581,715 7,607,943 7,644,251
37,160,692 60,692 — —
282,991,928 304,893,838 304,206,573 303,639,717
1,398,729 10,461,546 10,442,348 45,350,620
— — 149,127 166,137
— 1,500,000 1,523,865 1,490,297
879,983 3,179,983 2,747,783 3,762,651
— 11,064,987 11,018,841 47,482,601
1,296,025 2,596,025 2,551,508 2,172,733
17,462 4,417,462 4,393,649 4,463,718
31,954 17,382,843 17,275,206 17,281,474
— 1,700,000 1,716,594 47,749,991
— 81,400,000 81,400,190 18,616,273
— 12,364,761 12,320,563 15,249,733
— 41,000,000 41,000,000 41,000,002
(Continued)
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11994
11995
11996
11997
11998
11999

13901
15901
23900
25908
25912

25913
26063
26065
26066

26067
26069
26070
26071
26085
26086
26087
26088
26089
26090
30906
39903

43900

Revenue Source
Within Agency

Title XX—Child Protection
Title XX—Aftercare and Adoption . .
HIV Care Formula Grant .. ........
Project Liberty . .................
Family Abuse and Neglect Act .. ...
Education and Training Vouchers
Program .....................
SchoolLunch...................
Head Start Grant ................
Medical Assistance Reimbursement .
Special Education Services ........
Administrative Expense
Reimbursement ...............
Fringe Benefits—State
Foster Care Block Grant ..........
Protective Services
Adoption Assistance
Administration—State ..........
Juvenile Delinquent Remands—
People in Need of Services ......
TANF—Public Assistance State . . ..
TANF—EAF State
Safety-Net State . .. ..............
Administrative Training—State . . . . .
Emergency Income Maintenance
Administration . ...............
Medical Assistance Program—
Medicaid—State ..............
Child Support Administration—
State . ...
Project Confirm .................
State Preventative Services ........
Local Government Records
Management Improvement
Program .....................
Donations for Victims of Domestic
Violence .....................
Private Grants ..................

Total Administration for Children’s
Services ...,

Net Change in Estimate of Prior
Receivables

Net Total Administration for
Children’s Services ............

Budget Actual Revenue

Adopted Modified 2004 2003
— 30,900,000 30,945,847 $ 11,862,275
— 79,000,000 79,070,978 94,371,879
— 62,500 — —
— — 53,073 —
— 374,125 — —
— 2,737,235 2,737,235 —
— — 129,928 128,044
150,652,960 182,641,111 175,889,588 167,805,313
— — 367,802 695,795
— 24,048,965 23,892,267 21,770,841
— 4,288 — —
12,078,530 10,972,662 10,972,662 12,078,529
331,023,685 208,892,039 208,901,896 208,548,790
41,267,648 18,541,744 5,764,507 32,920,535
124,886,454 128,886,454 128,879,713 126,596,999
— 3,400,000 3,389,503 —
775,425 151,425 151,385 154,137
— 5,500,000 5,485,487 8,849,494
— — 340,299 403,914
— 527,000 527,092 806,994
— 610,000 610,715 534,087
— 1,160,000 1,157,163 1,272,607
— 2,209,087 2,209,365 9,110,114
— 285,000 153,034 188,437
5,458,050 71,106,513 70,220,227 32,797,431
— — — 49,693
— 30,000 — —
— 124,719 96,645 —

1,631,108,309

1,704,404,523

1,681,773,586

(1,951,117)

1,738,740,151

(363,871)

1,631,108,309

1,704,404,523

1,679,822,469

1,738,376,280
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069 DEPARTMENT OF SOCIAL SERVICES

00854

00859
00923
01209

03002
03259
03263
07965
11903
11905

11906

11914
11919

11957

11958

11965
11966

11967

11968
11969

11971
11972
11973
11974

11975
11979

11980

11981
11983
11985

11986
11987
11988
16149

Prior Year Refunds—

Medical Assistance . ............
Sundries ........... ... ...
Emergency Shelter ..............
Housing Opportunities for People

withAIDS ........ ... ... ...
Child and Adult Care Food Program .
FEMA-Emergency Food and Shelter
Public Assistance—WTC/FEMA . ..
Federal Medicaid Managed Care ...
Home Energy Assistance Program . .
Personal Services Reimbursement—

Federal ......................
Administrative Expenses

Reimbursement—Federal .......
Fringe Benefits—Federal .........

Medicaid—Health and Medical Care—

Federal Grants ................
Temporary Assistance for Needy
Families—Public Assistance—
(TANF) .. ...
TANF—Emergency Assistance for
Families .....................

Title IV-D Child Support Enforcement

Child Care and Development

Block Grant—Federal ..........
Title XX--Social Services

Block Grant ..................
TANF—100 % Federal ...........
Food Stamps Employment

and Training . .................
Food Stamps—Federal ...........
Administration . . ................
WelfaretoWork .. ...............
Medicaid Long-Term Care—

Federal ......................
Resettled Refugees ..............
Emergency Income Maintenance

Administration—Federal ........
Medical Assistance Program—

Medicaid .............. .. ...,
Child Support Administration . . . ...
Administrative Training—Federal . . .
Title IV-F Jobs Administration—

Federal ......................
Food Stamps—Federal ...........
Special Projects .................
Safety-Net Federal . ..............
Workforce Investment Act

(W.ILA)Adult ................

Budget Actual Revenue

Adopted Modified 2004 2003
2,674,000 $ 2,674,000 2,674,000 $ 4,828,049
27,370,167 40,437,667 40,814,250 27,598,407
— — — 356,710
25,529,347 28,881,836 28,786,427 29,899,935
— 319,178 1,642,225 1,343,749
— 234,997 117,499 352,247
— — — 2,915,421
1,625,000 1,625,000 1,212,681 1,561,150
— 31,516,879 32,045,523 31,269,326
214,281,153 — — —
90,582,572 24,000,000 24,350,553 50,000,000
28,328,143 32,621,510 32,621,510 28,328,143
35,932,000 52,227,491 52,227,491 194,293,821
318,082,129 316,286,067 316,252,477 242,593,475
29,240,596 10,708,030 9,831,206 36,101,291
4,230,343 2,249,451 — —
117,816,508 14,849,387 14,849,387 6,583,059
39,574,839 43,730,975 35,857,655 41,981,940
8,540,663 60,690,494 49,622,441 43,029,888
22,473,947 49,854,190 49,854,190 56,075,496
— 14,022,937 14,887,707 16,080,489
102,000 80,073,885 — —
100,400 100,400 54,406,927 9,859,255
17,194,001 227,001 — —
— 1,384,000 1,905,170 2,968,598
— 63,746,433 64,328,168 68,399,220
3,745,013 119,997,167 139,799,173 178,724,082
37,010,441 32,405,176 12,955,814 —
— 6,455,947 6,538,556 6,892,921
— 42,845,669 43,017,022 43,696,890
103,802 72,729,970 75,879,517 81,344,300
— 11,375,673 10,091,013 5,308,244
— — 193,698 1,548,460
— 4,500,000 10,242,078 63,290,653
(Continued)
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069 DEPARTMENT OF SOCIAL SERVICES (cont.)
16154 WIA Central Administration . ... ...
23900 Medical Assistance Reimbursement .
25911 Personal Services Reimbursement—

State . ...
25912 Administrative Expense

Reimbursement—State
25913 Fringe Benefits
26014 Medicaid Managed Care ..........
26064 Child Care and Development

Block Grant—State ............
26065 Protective Services
26069 TANF—Public Assistance—State . . .
26070 TANF—Emergency Assistance

for Families
26071 Safety-NetState .................
26072 Work Now . ....................
26073 Food Stamps—State
26074 Food Stamp Employment and

Training .....................
26075 TANF—100% State . .. ...........
26076 Administration .. ................
26078 Medicaid Long-Term Care—Adults .
26079 Emergency Assistance for Adults . . .
26080 Disability Grant .. ...............
26081 WelfaretoWork . ................

26084 Title IV-D Child Support Enforcement

26085 Administrative Training—State . . . . .
26086 Emergency Income Maintenance
Administration ................
26087 Medical Assistance Program—
Medicaid—State
26088 Child Support Administration . . . . ..
26091 Title IV-F—Jobs Administration—
State .......... i
26092 Food Stamps—State
26093 Division of Post Institutional Services
26094 Mental Hygiene Administration . . ..
26095 Special Projects .................
26096 Federal Nonparticipating
Employment Program
26097 Guide Dogs ....................
26098 AdultCare .....................
31921 Ryan White Title I Care Act
44008 Disaster Related TFA Debt Issuance .

Total Department of Social Services . .
Net Change in Estimate of Prior
Receivables

Net Total Department of Social
Services

Budget Actual Revenue
Adopted Modified 2004 2003

— — — 2,027,104
76,922,000 50,325,023 47,766,497 16,022,978
71,537,452 59,912 — —
51,451,431 35,000,000 35,716,219 —
23,585,503 24,691,371 24,691,371 23,585,503
1,624,429 1,624,429 1,212,673 1,561,139
1,775,250 141,775,537 145,293,810 136,103,095
1,542,581 1,542,581 158,972 187,143
169,036,949 161,829,913 154,503,333 147,449,894
12,616,523 3,612,599 3,418,869 21,701,267
244,413,112 276,620,690 276,552,879 273,790,018
122,481,093 137,881,093 138,835,347 124,228,483
148,000 13,939,308 14,887,705 16,080,478
8,193,000 23,955,222 24,017,824 22,481,106
400,000 400,000 — —
804,158 89,838,797 — —
13,904,000 4,204,000 4,131,022 4,178,575
— 174,574 4,202,928 3,351,886
2,090,000 — — —
100,400 100,400 13,601,716 2,464,443
340,000 732,821 — —

— — 2,423,929 2,451,334

— 17,988,047 19,151,027 24,860,826

— 41,589,159 41,742,646 36,868,830
5,246,562 4,381,715 — —
— 12,429,551 30,963,881 16,327,390

— 16,192,956 33,302,976 41,367,634

— 871,248 5,867,028 5,927,975

— 706,639 144,126 —

— 3,369,229 10,057,185 8,830,462

— — 6,489,375 3,319,566

— — 26,670 26,985

— — 3,893,671 4,639,653

— — — 5,000

— — — 64,883,685
1,832,749,507 2,228,608,224 2,170,058,037 2,281,947,671
— — (12,509,558) (108,480,444)
1,832,749,507  2,228,608,224  2,157,548,479  2,173,467,227
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071 DEPARTMENT OF HOMELESS SERVICES

072

00859
00923
03263
11905

11906
11914
11944
11950
16149
25911
25912
25913
26005
26009
30906

43900

Sundries ............. ... .......
Emergency Shelter ..............
Public Assistance—WTC/FEMA . ..
Personal Services Reimbursement—
Federal ......................
Administrative Expense
Reimbursement ...............
Fringe Benefits—Federal .........
Homeless Families ..............
Shelter Contracts—Federal ........
Workforce Investment Act
(WIA)Adult ..................
Personal Services Reimbursement—
State
Administrative Expense
Reimbursement—State .........
Fringe Benefits—State ...........
Homeless Families ..............
Shelter Contracts—State ..........
Local Government Records
Management Improvement Program
Private Grants . .................

Total Department of Homeless
Services ...

Net Change in Estimate of Prior
Receivables ..................

Net Total Department of Homeless
Services ......... il

DEPARTMENT OF CORRECTION

00325
00482
00600
00822

00859
03263
04155
04176
04197

04213
13016

13918
13920

19913

Privileges—Other ...............
Commissary Funds ..............
Fines—General .................
Sales of Equipment, Scrap and

Other Minor Sales .............
Sundries ........... .
Public Assistance—WTC/FEMA . ..
Byrne Formula Program—Narcotics .
Local Law Enforcement Block Grants
State Criminal Aliens Assistance

Program ............... ... ...
Bulletproof Vest Program .........
Supplemental Security Income

Bounty Payments ..............
School Lunch—Prisons . ..........
School Breakfast Programs—

Prisons .............. ... ....
Reimbursement for State

Ready Inmates ................

Budget Actual Revenue
Adopted Modified 2004 2003

_ — % 34,503 $ 653,838

— 5,321,677 5,088,474 5,412,359

— — — 107,691
36,752,244 24,281,310 23,250,011 28,564,112
12,085,620 12,210,692 15,726,864 16,662,996
2,562,642 6,408,282 5,925,710 2,562,643
103,656,600 109,907,423 109,836,408 84,031,692
156,144 723,836 576,338 —
1,500,000 — — —
35,639,421 30,854,424 26,181,950 32,843,768
21,968,282 20,048,516 21,142,690 23,366,248
5,221,299 5,830,521 6,556,093 5,221,420
53,848,042 75,230,793 96,633,153 74,843,748
78,751,435 71,969,999 71,502,662 61,054,311
— 24,960 24,960 —

— 37,940 29,738 —
352,141,729 362,850,373 382,509,554 335,324,826
— — (571,737) (5,647,504)
352,141,729 362,850,373 381,937,817 329,677,322
390,000 390,000 338,203 352,958
13,115,000 10,115,000 10,746,898 14,193,897
80,000 80,000 24,294 25,445
4,000 4,000 3,930 2,816
4,684,000 5,267,000 5,676,707 4,750,707
— — — 4,819,265

— 30,000 30,000 —

— 14,736 14,736 —
15,000,000 21,642,631 21,642,631 15,000,000
— 137,520 137,520 116,469

754,000 754,000 505,600 715,200
900,000 900,000 596,884 715,378
670,000 670,000 421,479 515,584
2,400,000 2,400,000 1,477,164 3,009,748
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072 DEPARTMENT OF CORRECTION (cont.)

094

19915

19916
19967

19973
24302

27930

29875

31690
31922

44003

Correction Law Section 95—

Inmates ......................
Adult Services Aid ..............

State Aid Transportation of

Prisoners ....................
Temporary Housing State Prison . . . .

Substance Abuse Services

Drug Free Grant .. .............

School Breakfast and Lunch

Program .....................

Reduced Adolescent Problems

Grant ............. ... .. ....
High Impact Incarceration Program .

Ryan White—Medical and Health

Research Association Grant . . . . ..
Consortium Enhancement Project . . .

Total Department of Correction . . ..

Net Change in Estimate of Prior

Receivables ..................

Net Total Department of

Correction ...................

DEPARTMENT OF EMPLOYMENT

11957

11968
16149

16150
16151
16152
16154

16156
16157
26069
30906

43921

Temporary Assistance for Needy
Families—Public Assistance—

(TANF) Federal ...............
TANF 100% Federal .............

Workforce Investment Act

(WIA)Adult . .................
WIA Out-of-School Youth . . .......
WIA In-School Youth ............
WIA Dislocated Workers . .. .......

WIA Central Administration

Program ............... ... ...
Out-of-School Youth Pilot Program .
Rewarding Youth Achievement . .. ..
TANF—Public Assistance State . . ..

Local Government Records
Management Improvement

Program ............... ... ...

Housing Authority Summer

Youth Employment ............
Total Department of Employment . . .

Net Change in Estimate of Prior

Receivables ..................

Net Total Department of

Employment .. ................

Budget

Actual Revenue

Adopted

Modified

2004

2003

700,000
16,400,000

60,000

1,049,184
16,400,000

246,702

60,000

484,267
75,799

1,049,184
14,539,352

227,132

50,053

484,266
75,799

48,900
65,110

820,651
15,482,410

227,414
56,592

17,457
700,000

532,635
66,072

55,157,000

60,720,839

58,041,832

(107,569)

62,234,708

(20,685)

55,157,000

60,720,839

57,934,263

62,214,023

1,000,000

344

2,326,855

2,326,854

1,725,220
14,111,476

6,804,733
10,404,685
38,631,980
40,077,690

9,363,609
386,900
1,062,354
1,029,081
5,000

1,030,401

1,000,000

2,327,199

2,326,854

124,633,129

(669,464)

1,000,000

2,327,199

2,326,854

123,963,665
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095

098

099

102

103

125

Revenue Source
Within Agency

PENSION CONTRIBUTIONS
03263 Public Assistance—WTC/FEMA . ..

Total Pension Contributions . ......

MISCELLANEOUS

35995 Private Grants-Private Transportation
43900 Private Grants ..................
57001 Disaster Relief ..................

Total Miscellaneous . . ............
Net Change in Estimate of Prior
Receivables ..................

Net Total Miscellaneous ..........

DEBT SERVICE
44048 Interest Exchange Agreement . . . ...

Total Debt Service ...............

Crty CouNcIL

30906 Local Government Records
Management Improvement
Program ............... ... ...

Total City Council ...............

City CLERK

00201 Marriage Licenses ...............

00476 Administrative Services to the Public

30906 Local Government Records
Management Improvement
Program .....................

Total City Clerk .................

DEPARTMENT FOR THE AGING
00859 Sundries ............ . ... .. ...
11903 Home Energy Assistance Program . .
11908 Title III—Older Americans Act

Nutrition Program .............
11909 Title III—Older Americans Act

Area Services .................
11910 Foster Grandparents Grant ........
11921 Title V—National Council on

Aging Employment Grant . . .....
11922 Title V—Senior Community

Service Employment Grant . .. ...
11930 Title VII—Commodity Food

Programs ....................
11967 Title XX—Social Service

Block Grant ..................
12508 Health Insurance Information

and Assistance . ...............
12509 Title IIIF—Health Promotion

andDisease ..................
12510 Title VII—Elder Abuse Prevention . .
12513 Weatherization Referral and

Packaging ....................
12516 Operation Restore Trust ..........
12517 Title-E Caregiver Support . ........

Budget Actual Revenue
Adopted Modified 2004 2003

_ _ — 64,600,000

_ — — 64,600,000

— 23,348,001 23,348,001 —
284,771,214 285,871,214 260,906,400 292,412,952
— — — 181,460
284,771,214 309,219,215 284,254,401 292,594,412
_ _ (181,460) (16,141)
284,771,214 309,219,215 284,072,941 292,578,271
47,937,554 26,282,590 14,333,154 2,853,862
47,937,554 26,282,590 14,333,154 2,853,862
— 23,250 23,221 —

— 23,250 23,221 —
1,851,000 1,851,000 2,086,240 1,949,182
1,541,000 1,841,000 2,026,059 1,756,700
— 47,836 35,158 55,485
3,392,000 3,739,836 4,147,457 3,761,367
1,000,000 2,000,000 1,702,413 2,190,186
100,000 159,366 213,236 128,465
16,211,906 20,684,326 19,744,870 19,975,712
9,522,357 13,281,318 11,442,561 10,758,581
895,676 1,497,376 1,464,787 1,050,734
2,265,900 1,142,656 1,130,499 2,044,465
2,742,905 2,912,169 2,912,169 2,791,645
7,359,406 7,359,406 7,337,103 10,583,815
32,401,847 32,401,847 32,401,847 32,401,847
— 31,370 25,094 69,416

362,425 443,213 400,393 433,313

— 484,378 250,862 113,131

570,812 1,373,136 1,244,669 1,388,294

— 30,000 30,000 73,099
3,062,675 6,960,981 6,687,266 3,555,103
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125 DEPARTMENT FOR THE AGING (cont.)

126

127

130

15602
19992
25922
25925
25926

25927
25933

25935
30906

44053

Aging Title IV Program . . .........
Crime Victims Program . ..........
Foster Grandparents State Grants . . .
Community Services for the Aging . .
Supplemental Nutrition
Assistance Program ............
Expanded In-Home Services for
theElderly ...................
Congregate Services Initiative . . . . ..
Long-Term Care Ombudsman . . . ...
Local Government Records
Management Improvement
Program .....................
NYCHA Senior Center ...........

Total Department for the Aging . . . ..
Net Change in Estimate of Prior
Receivables

Net Total Department for the Aging . .

DEPARTMENT OF CULTURAL AFFAIRS

01230
43900

Job Skills Training and Internship . . .
Private Grants

Total Department of Cultural
Affairs

FINANCIAL INFORMATION SERVICES AGENCY

00859

Sundries

Total Financial Information
Services Agency . ..............

DEPARTMENT OF JUVENILE JUSTICE

04216
11957

13901
13918
13920

26069
27930
30850
30851
30906

Post Detention Responsibility . .. ...
Temporary Assistance for Needy
Families(TANF)—Federal ... ....
SchoolLunch...................
School Lunch—Prisons . ..........
School Breakfast Programs—
Prisons .............. ... ....
TANF—State . ..................
School Breakfast and Lunch Program .
Non-Secure Detention Services .. ..
Secure Detention Services . ........
Local Government Records
Management Improvement
Program ............... ... ...

Total Department of Juvenile Justice . .
Net Change in Estimate of Prior
Receivables

Net Total Department of Juvenile
Justice

Budget Actual Revenue
Adopted Modified 2004 2003

—  $ — 5 —  $ 790,763

— 357,591 368,468 346,504

28,567 32,158 32,158 31,531
5,185,600 5,967,822 7,256,503 5,837,582
5,240,018 6,803,976 7,807,582 6,829,414
9,154,932 9,448,590 10,591,563 9,448,822
— 341,591 306,605 438,681

— 265,388 265,403 267,051

— 5,000 5,000 —
29,400,000 27,672,203 25,170,685 —
125,505,026 141,655,861 138,791,736 111,548,154
_ _ (51,818) (34,169)
125,505,026 141,655,861 138,739,918 111,513,985
— 43,012 43,012 63,000

— 56,028 56,028 —

— 99,040 99,040 63,000

551,000 551,000 618,718 591,785
551,000 551,000 618,718 591,785
— 3,443,140 4,589,799 2,629,919

109,413 109,413 — 729,580
54,564 54,564 — _
402,518 402,518 314,488 246,307
231,254 231,254 200,222 303,146
54,706 54,706 — —
30,588 30,588 25,881 22,144
11,482,801 11,960,872 5,440,769 4,927,802
14,707,983 15,964,905 20,247,807 23,966,967
— 25,000 25,000 55,000
27,073,827 32,276,960 30,843,966 32,880,865
— — (2,208,125) (878,422)
27,073,827 32,276,960 28,635,841 32,002,443
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131 OFFICE OF PAYROLL ADMINISTRATION

00470

00859

Other Services and Fees ..........
00476 Administrative Services to the Public
Sundries ........... ... . ... ..

Total Office of Payroll

Administration . ...............

133 EquaL EMPLOYMENT PRACTICES COMMISSION

30906

Local Government Records
Management Improvement

Program .....................

Total Equal Employment Practices

Commission ..................

136 LANDMARKS PRESERVATION COMMISSION

00250
00859
30906

Permits—General ...............
Sundries .......... .. ... . ... ..

Local Government Records
Management Improvement

Program .....................

Total Landmarks Preservation

Commission ..................

156 