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PERCENTAGE OF MILK DISTRIBUTION
AFTER SUBCONTRACTING OCTOBER 2008
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Department of Education Ignored

F & & &

Red Flags

THREE BIDDERS REPORTED THAT THEY WOULD ALL USE ELMHURST
AS THEIR MILK PROCESSOR

BIDDERS HAD VARIOUS FINANCIAL OBLIGATIONS TO EACH OTHER

AN INDIVIDUAL WAS CONNECTED TO 2 BIDDERS AT THE TIME OF
THEIR SUBMISSIONS TO THE CITY

TWO OF THE BIDDERS HAD PRIOR CONVICTIONS OF PRICE FIXING
RELATED TO MILK CONTRACTS FROM THE 1980S



. (_a-/y,a, o % 7 Cov (SuT€S C‘LL)

. Neres Segeumal 19 WMMZ
¢ TV (em
” appefsS

ol 7o g P
’ €S
;?:‘th""—ﬁ’ fugcum QE

- le oy tH i)
o L ']'ﬂ'-‘ .{4‘ WL& 3 f
A QU e g i

MLL SE S lhecws w%ﬂ) Tz‘Fw‘

DOE procurement analyst review of Beyer’s Financials.




Comparison of Beyer’s Total Current Assets to
Total Current Liabilities for Calendar Years 2004—2007
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+ . Comptroller's Office Recommendations
% ¢ to the Department of Education

N

1. DOE should develop and implement adequate written
procedures to detect the warning signs of possible
collusion.

2. The Agency should put written procedures in place to
iIdentify and flag troubling bidders before it is too late.

3. DOE should develop and implement procedures to
ensure that a comprehensive analysis of the financial
capacity of low bidders is conducted prior to any
contract award.
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